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MADE TO MEASURE 


Our REINSURANCE underwriting practices have 
been developed with the progress of the direct un- 
derwriting business; we have kept abreast of the 
times, and are consequently able to offer a service 
flexible enough to meet any reasonable requirement, 
yet tempered with the seasoned background of expe- 
rience. Each member of our staff is a trained 


underwriter. 


So we are prepared to build treaties to fit accurately 
the individual needs of the Reinsured, just as a gar- 
ment is tailored for a particular figure. A service 


less flexible would be deficient and ineffective. 





Employers Indemnity Corporation 


E. G. TRIMBLE, President 


KANSAS CITY 


CHICAGO LOS ANGELES NEW YORK 
Insurance Exchange 719 Detwiler Building 80 Maiden Lane 


























What kind of a company 
do you like to represent? 


This is a frank question to agents who may not want to take on another 
company at this time, but who, nevertheless, are always ready to make 
a business connection which promises to be permanently profitable and 
satisfactory. 


Since January first the Sentinel Fire Insurance Company of Springfield, 
Massachusetts, has won the recognition of many of the best agencies in 
the country. 


The company offers its agents facilities for writing all the lines usually 
written by a fire insurance company with adequate assets for the pro- 
tection of policy holders. 


A well organized engineering service, rate analysis and practical adver- 
tising and selling helps are available. 


But best of all is the policy of helpful co-operation which the Sentinel 
organization extends at all times to every agent in the field. 


If you are interested in representing the Sentinel in your territory, one of 
our field men would like to talk with you. A post card to any of the 
addresses listed below will insure an early call. 


SENTINEL FIRE INSURANCE COMPANY 


Head Office: Harding & Lininger, Mgrs. Geo. W. Dornin, Mgr. 


Springfield, Mass. _ Chicago 4 San Francisco 


Under the same management as the Springfield Fire & Marine Insurance Company, 
Springfield, Massachusetts 
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CHyend and Foe 


OOTHING the Nation’s nerves with the mellow fra- 
grance of tobacco has built one of its greatest indus- 
tries. Millions of dollars each year go up in “smokes”. 
From the time the leaves are cured until the cigar, 
cigarette or pipe is lit, there is natural danger ot 
fire. It is easy to see why Insurance has become an im- 
portant factor in every phase of this business. 
Originally a great risk, tobacco insurance is being 
stabilized by special fire resistive 
facilities. Insurance itself is largely 


warchouses, sprinkler systems and other equipment 
that have minimized loss as well as reduced premiums. 
The Liverpool and London and Globe is one of 
the leaders in protecting tobacco profits against 
going up in smoke before their time. Agents 
soliciting this type of business are backed by the 
broad experience of the company in every branch. 
The ratio of business held by the L. & L. & G. in 
this trade corresponds with its 

large interest in all other National 
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— First Impressions 
crt Ne 


I = : | WORL,, | are usually lasting. There is a reason why an insur- 
- 
\ 


ance company issues attractive policies, neatly gotten 
7 | a - . 
ARS aNd WSERARCS up with gold seals and fancy borders. There is a 
MARINE,” ' Company | 
ies — | reason for seeking to create a feeling of confidence, 
--ARARTPORD, CONN, | of trust in its solidity and business ability. There is 
a reason for using good stationery, good literature, 
effective advertising. 





To get business. Certainly—but in the getting of 
that business the company wishes to impress on its 
each and every client the fact that he is insured in a 
reliable, permanent organization—one that can be 
depended upon tolook after his insurance interests in 
the best possible way. 


Attractive Meyercord 
Wood Panel Agency Signs 


| prominently displayed in the offices of your local 
 ATYOUR SERVICE agencies help to establish or to increase this feeling of 
eremeninas sneer dependable protection. Made of built up veneer of 
your favorite wood—hand finished and the design 
applied by the Meyercord Decalcomania process— 
these signs present a richness in appearance and a 
dignity in design that create an impression of per- 
manency and responsibility in the minds of everyone 


TOMAS AWRRIEIHR MIE | who sees them, 


OF CANTON, LIMITED. 
UNITED STATES BRANCH | lustration in non-fading oil paint colors and gold— 


We faithfully reproduce any lettering, design or il- 


CHICAGO . : ‘ ; 
our artists will carry out your ideas effectively and 


accurately, or they will be glad to create new ideas 
for you. Details and suggestions furnished with- 
out obligation upon request. 


Ae 
CMeyercord Company 


133 West Washingto t. hieago. 





























XUM 











YIIM 





TI LY 


%,, “my 


/ 


UML LMMMMM/|q/q/_|_/@_ |a/@_(/''|(/|/| 
Twenty-Ninth Year, No. 30 


SS 





ZZ 





1e N Natio nal 


LL dddccddedcdddedddda 
CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, JULY 23, 1925 


Under 





COMMISSION ABUSE 
MUST BE CORRECTED 


Insurance Commissioners Agree 
With Superintendent Beha of 
New York 


EXCESS IN LARGE CITIES 


Declare Rates Should Not Be Increased 
Until These Objectionable Condi- 
tions Are Corrected 


NEW YORK, July 22 
ficials have read with the closest in- 
terest the comment made by Insurance 
Superintendent Beha the tentative 
proposition made to him that the New 
York Board of Underwriters increase 
rates on garment workers in this city 


on 


satisfactory experience. There is no 
doubt but that the losses on this class 
have been heavy for a number of years 
and there is no probability of any dimin- 
ution. The basic rate is undoubtedly 
too low. This is the case with other 
classes throughout the country. 


Paying Excess Commissions 


In connection, however, with this un- 
satisfactory experience, Superintendent 
Beha expresses no sympathy with the in- 
surance companies because he declares 
that while they may be suffering a deficit 
on this class in New York City, they are 
paying excess commission to agents else- 
where, in fact they are paying far more 
than is logical and right. Superintendent 
3eha cites Rochester, N. Y., as an out- 
standing example of the excess commis- 
sion practice. It is stated that some com- 
panies are paying as high as 40 per cent 
commission in Rochester, The conditions 
there are more or less demoralized because 
of the commission competition. While 
this sort of thing is going on Superintend- 
ent Beha declares that he cannot conscien- 
tiously sanction an increase in rates. He 
tells the insurance companies that they 
must get their commissions down to a sane 
basis, and come to him with clean hands 
before they ask for a rate increase. 


Expression Leaves Deep Impression 


This pronouncement of Superintendent 
Beha undoubtedly has left a very profound 
impression in almost every office. In the 
east there are notable examples of excess 
commissions. Worcester, Mass., Phila- 
delphia suburban territory, Camden, N. J., 
Newark, N. J., and other points might be 
mentioned where the excess commission 
evil is pronounced. In Western Union ter- 
titory higher commissions are being paid 


—Company of- | 


| in 


| corporations are 


| theft, 


than the traffic should bear at a number | 


of points. 


Observations of a Commissioner 


the prominent states was in New York 
City a few days ago and in speaking to 
THe NaTIONAL UNDERWRITER, spoke 
substance as follows 
“I think that the insurance commission- 
ers as a whole want to be entirely fair 
(CONTINUED ON PAGE 19) 


| Chrysler Sales Corporation agreed 


4 ie | give a statement to the Palmétto of all 
An insurance commissioner from one of | 








CHRYSLER INSURANCE ARGUMENTS ARE 
PRESENTED TO SUPPORT ITS PLAN 








HE Chrysler sales plan, involving 

its insurance proposition is set forth 

in an official way 
entitled “Statement of 
Insurance Commissioner McMurray of 
Indiana. The statement is filed by the 
legal firm of Winston, Strawn & Shaw 
of Chicago and Gates, Lairy, Van Nuys 
& Barnard of Indianapolis. Inasmuch 
as so great interest is taken in the mat- 


Facts” filed with 


in the document | 


ter this brief is given because in its gen- | 


eral aspects it is the same as will be filed 
ali other states where objection is 
made to the Chrysler insurance. It is: 


Statement of Facts Is 

Given by Attorneys 

The Chrysler Sales Corporation is a 
subsidiary of and the selling department 
of the Chrysler Motor Corporation, and 
has been admitted to do business in 
Indiana. The principal offices of both 
at Detroit, Mich. The 
Commercial Credit Company and 
Commercial Credit Trust are finance or- 


| ganizations engaged in the business of 
about 25 percent owing to the very un- 


financing the sale of automobiles 
retail on the installment plan. The 
Palmetto Fire is engaged in the insur- 
ance business, with its principal office 
at Sumter, N. C. It is not licensed 
under the laws of Indiana, nor has it 
any resident agent in that state. 

Some time prior to July 1, 1925, the 
Chrysler Sales Corporation devised and 
adopted a general plan for the promo- 
tion of the sales of its cars in aid of 
its dealers, whereby among other devices 
and equipment there would be included 
insurance on each car for the purchaser 
or others having an insurable interest in 
the car, which insurance would become 
effective for one year after its purchase. 


at 


Plan Followed in 

the Shipment of Cars 

Under this plan, cars are shipped to 
dealers throughout the United States 
with bill of lading attached. Upon the 
payment of the bill of lading the dealer 
actually becomes the owner of the car. 
The bill of lading includes three items: 
(1) the wholesale price of the car; (2) 
the government tax on the car; (3) de- 
livery charge; this latter charge includes 
the oiling and greasing of the car, the 
packing and other incidentals. The 
dealer in every instance pays the Chrys- 
ler Sales Corporation for all cars shipped 


the | 


| ance from whatever source he may 


to him by taking up the bill of lading | 


as soon as it arrives, so that the Chrys- 
ler Sales Corporation is paid for the car 
shortly after its shipment, irrespective 
of when it may be sold at retail by the 
dealer. 


Provisions of Insurance 
Contract Are Given 
Prior to July 1, 1925, 

Sales Corporation obtained a 

policy of insurance from the Palmetto, 

which contained the following provi- 
sions: 

1. The Palmetto agreed to insure each 
ear sold by the Chrysler Sales Corpora- 
tion up to its list price against fire and 
which insurance was to become 
effective for a period of one year from | 


the date the car was sold at retail by | 


the dealer. 
2. On the 15th of each month 


“- 


the 
to 


cars sold at retail during the last pre- 


| ceding 30 days, and to pay thereon under 


in | 


the master policy the agreed premium 
on these cars. 
3. The Palmetto agreed that the insur- 


| ance on each car should be effective the 


instant there was a sale of the same at 
retail, irrespective of the collection by 
it of any premium for such insurance, 


the Chrysler ; 
master | 


relying solely upon the responsibility of 
the Chrysler Sales Corporation for such 
premium. The Palmetto does not collect 
any premium from any person or 
poration other than the Chrysler Sales 
Corporation. 


All Insurance Premiums 

Are Paid in Detroit 

4. All cars sold by the Chrysler 
Corporation shall be covered by 
ance under the master policy. 

The contract with respect to the mas- 
ter policy was signed by the Chrysler 
| Sales Corporation and the Palmetto in 
Detroit, Mich. All premiums are paid at 
| that city, and all payments of losses are 
| to be made from that city. The Palmetto 
| will issue a policy, by mail, to the pur- 
| chaser of any car or to such other per- 
|} Son or persons who shall have an insur- 
able interest in such car, but such policy 
is not necessary to make the insurance 
effective, the mere sale of a car ipso 
facto brings the contract into effect. 


No Reduction Made 

in Selling Price 

On July 1, 1925, the Chrysler Sales 
Corporation notified its dealers through- 
out the United States of the new plan 
of selling Chrysler cars. The list price 
was given for each class of cars, as well 
as the wholesale price, as heretofore set 
forth. It was specifically stated that as 
a part of such equipment, for the benefit 
of the purchaser, insurance for one year 
would go with the purchase of each 
Chrysler car. 

Since July 1, 1925, the dealers have 
been buying and selling Chrysler cars 
under this plan. It is to be noted that 
if the purchaser desires to buy a Chrys- 
ler car, he has the right to obtain insur- 
de- 
of the car 
decreased be- 


Sales 
insur- 


sire, but the selling price 
will not in any way be 
cause of that election. 


Contentions of Commissioner 

Are Set Forth 

The commissioner of insurance of 
Indiana contends that this plan is illegal 
because: 
| (1) The 
Indiana 
the 


Palmetto is doing business in 
without having complied with 
insurance statutes of that state. 


(2) That the dealers of the Chrysler 
Sales Corporation in selling the cars are 
acting as insurance agents and are 


thereby violating the statutes of Indiana 
with respect to insurance agents. 

(3) That the insurance company is 
not complying with the rates established 
by the commissioner. 

(4) That the Chrysler Sales Corpora- 
tion is forcing the purchaser to take in- 
surance whether or not he desires the 
same, in a company that is not regulated 
by the state and may be irresponsible 
or insolvent, which is against the public 
policy of Indiana. 

(5) That the purchaser 
| analysis is paying the 

insurance and that the dealer in selling 

| the car is the agent of the insurance 
company for the collection of such pre- 
mium. 


in the last 
premium for this 


Contention of Chrysler Sales 

Corporation Is Given 

(1) The Chrysler Sales Corporation 
contends that the contract for insurance 
was made at Detroit the instant the mas- 
ter policy was signed by the Chrysler 
Sales Corporation and the Palmetto. 

(2) That the sale of the car at retail 
is a condition subsequent to bringing 
into effect insurance that had already 
been agreed upon and provided for in 
the master policy. 

(3) That there is no specific charge 
whatsoever for any premium by the 

(CONTINUED ON PAGE 8) 
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| MAY TEST CHRYSLER 
PLAN IN NEW YORK 


If Beha’s Objections Cannot Be 
Met, Agreed Suit Will Be 
Instituted There 


IS MICHIGAN CONTRACT 


That Is View Held by Attorneys for 
Palmetto—What Other Insurance 
Departments Are Doing 





oo 
-— 


TOPEKA, KAN. July —Superin- 
tendent Baker has cited Chrysler Motor 
Car officials to appear July 27 to show 
cause why prosecutions should not be 
brought against all dealers for at- 
tempted delivery of fire and theft insur- 
ance policies to purchasers of cars. 


NEW YORK, July 22.—That a test 
of the legality of the Chrysler-Palmetto 
automobile insurance plan is likely to be 
made here is indicated by a statement 
issued by Cabell, Ignatius & Lown of 
this attorneys for the Palmetto 
Fire. The statement says: 


city, 


“We are in receipt of the following 
letter from James A. Beha, superintend- 
ent of insurance of New York: 

‘I have reached the conclusion that 
the Chrysler-Palmetto insurance con- 
tract is a Michigan contract with which 
this department has no concern provided 
the cars insured thereunder are not risks 
in the state of New York and further 
provided that no steps are taken to put 
the contract in effect in the state of 
New York. I am advising the Palmetto 
Insurance Company, the Chrysler Sales 
Corporation and the Commercial Credit 
Company to the above effect.’ 

“The position of the Palmetto Fire is 
that the Chrysler- Palmetto contract, be- 
ing a Michigan contract and valid and 
unobjectionable in the state of Michigan, 
is a valid contract in New York and we 
have proceeded upon that theory. 

May Have Test Case 


“The communication from Superin- 
tendent Beha is in the nature of an opin- 
ion. So far as we know, no formal com- 
plaint has been lodged with the New 


| York insurance department against the 


Palmetto. If any means can be devised 
whereby the objections of the New York 
department can be met without aban- 
doning the plan, we will attempt to meet 
these objections, otherwise it is prob- 
able that a test case will be agreed upon 


| in order to try out the legal aspects of 


the whole situation. : 
“We are preparing a statement of the 


| facts and law applicable thereto, which 


| of 


will be forwarded to all insurance com- 
missioners and others officially inter- 
ested in the proposition. We believe that 
much of the reported opposition is due 
to ignorance of the true facts and details 
the plan. We have just been in- 
formed that certain commissioners, who 
have heretofore been doubtful or op- 
posed to the scheme, have withdrawn 
their opposition upon a more complete 
(CONTINUED ON PAGE 46) 
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Mc MAHAN IS QUERIED 
ABOUT THE PALMETTO 


National Association of Siaihechatin | 
Agents Interrogates the South 
Carolina Commissioner 


IS TO SMOKE HIM OUT 





Asks Whether 
Heavy Enough to Carry Liability 
on Chrysler Cars 


Sumter Company is 





NEW YORK, July 22 
ready heard from the insurance commis- 
defining their 
attitude regarding the motor car insur- 


Having al- 


sioners of various states 


| 


NEW SCHEDULES FILED 





| GE ENERAL EXCHANGE RATES IN 


New Subsidiary of General Motors Puts 
Figures About 25 Percent 
Below Manual 


NEW YORK, July 22.—The schedule 
of rates for automobile fire and theft in- 
surance filed with the New York de- 


| partment by the recently formed Gen- 


eral Exchange Insurance Company, a 
subsidiary of the General Motors Cor- 
poration, show on the average a reduc- 


tion of about 25 percent of manual fig- 


| ures and are applicable to new cars of 


all makes produced by the General Mo- 
tors Corporation. Insurance at these 


| figures is to be obligatory as to machines 


ance proposition, Secretary Bennett of 
the National Association of Insurance 
Agents Monday addressed the follow- | 


ing telegraphic inquiry to Commissioner | 


McMahan of South Carolina, in which 
state the Palmetto Fire is domiciled. 

“The National Association of Insur- 
ance Agents desires to inquire if your 
department is making any inquiry or 
investigation as to the large new liabil- 
ity being assumed by the Palmetto Fire 
of your state in the wholesale issuing of 
fire and theft automobile policies on the 
Chrysler car for the Chrysler Corpora- 
tion. Can a company with a surplus of 
only $225,000 safely absorb liability run- 
ning into the millions without jeopardiz- 
ing its assets and thus affecting the se- 
curity of the policyholders? The organ- 
ized agents of America are jealous of 
the reputation of insurance and protest 
against any practice tending to lower 
the public service to which the buyers of 
automobile insurance are entitled. The 
test of public service which we insist 
shall be applied to all insurance practices 
is not met in the wholesale distribution 
of insurance certificates by automobile 
salesmen. We believe that this insur- 
ance company of your state should re- 
urn to the practice of sound underwrit- 
ing. We would very much appreciate a 
statement of your opinion on this whole 
Chrysler scheme.” 

Dealing With Claims 


In studying over the 


Chrysler _ people, 


plan of the 
underwriters are 
puzzled to know how the organization 
hopes to trace stolen cars, for as it is 
not a member of any of the divisional 
automobile conferences save that in the 
south, the services of the theft bureaus 
f the several organizations would not 
be open Insurance men are like- 
wise curious to learn how loss claims 
will be handled. The prevailing thought 
among underwriters 1s that the whole 
scheme was dealt a body blow through 
the refusal of the insurance superintend- 
ent of New York to countenance it 


within his jurisdiction. 


o!I 


to it. 


Bennett Makes Statement 


That the National Association of In- 
surance Agents is thoroughly aroused 
over the Chrysler-Palmetto Fire insur- 
ance proposition, may be inferred from 
the subjoined statement by Walter H. 
Sennett, secretary of the former or- 
ganization 

“It is to be regretted that a stock fire 
company has joined hands with an auto- 
mobile manufacturing concern in the 
wholesale issuing and distribution of in- 
surance certificates with automobiles 
purchased by the public. 

“When the Palmetto Fire of Sumter, 
S. C,, enters into an arrangement with 
the Chrysler Corporation to distribute 
these policies with each Chrysler car 
sold in the wholesale manner cont‘em- 


plated, they each are, together with the 
automobile salesman collecting the pre- 
mium, violating the laws of many, if 
not all, of the states. 


“In addition, the 
thereby becomes a 
writing and is in 


insurance company 
party to overhead 
violation of one of 


| depreciation, 


| where four-wheel. brakes are used. 


| tional 


bought on time, but optional as to those 
purchased for cash. The reduced tariffs 
are predicated upon the insurance being 
granted without agents’ commissions. 
Used Car Rates 

A further schedule filed by the Gen- 
eral Exchange deals with used cars, 
rates on which are based upon list prices 
instead of an arbitrary sliding scale of 
the dividing line being the 


year 1923. Cars manufactured prior 
thereto are considered old, with those 
turned out subsequently modern. Fur- 


concessions are 
and 


ther rate 


ve granted on 
collision 


property damage covers 
The 
car makes to which the above tariffs ap- 
ply include the Buick, Cadillac, Oldsmo- 
bile, Oakland and Chevrolet, as well as 
General Motor trucks and Yellow Cab 
cars. 

The paid-in capital and surplus of the 
General Exchange is $1,500,000. Curtis 
C. Cooper is president of the company, 
Tohn J. Schumann and Livingston L. 
Short, vice- -presidents, Lewis L. Lukes, 
treasurer, and George H. Bartholomew, 
secretary. 








principles of the Na- 
Association of Insurance Agents. 

“The engaging of the Chrysler Cor- 
poration in this wholesale distribution 
of insurance certificates places the man- 
ufacturers of the Chrysler automobile in 
opposition to the agency force of 
America, and by that fact alienates 
every friend of insurance from favorable 
consideration of the Chrysler car. 

“The National Association of Insur- 
ance Agents has long been committed to 
the principle that whatever tends to a 
better understanding between the public, 
the insurance companies and the azcnts 
must redound to the betterment of the 
public as a whole. There is only one 
test to apply when considering the use- 
fulness of any practice in the insurance 





the fundamental 


business. Does it serve the public in- 
terest? 
Procedure Is Questioned 
“The wholesale issuing of so-called 


fire and theft insurance certificates on 
automobiles sold to the public may be a 
comparatively easy operation in the first 
instance, but’ when the time comes for 
a loss adjustment, the difficulties will be 
many. Public liability and property 
damage insurance—a very important 
coverage—is wholly lacking in the 
Chrysler scheme. 

“The legal liability of an insurance 
company under its contract is always a 
serious question, and when such con- 
tracts are issued by people totally ignor- 
ant of insurance practices, customs and 
laws, the danger to the public becomes 
immeasurable. Such practice does not 
serve the public interest. Automobile 
salesmen as such are wholly incompetent 
to act as insurance agents and furnish 
proper and adequate public service.” 


Automobile Enlarges Building 
HARTFORD, CONN., July 21.—The 
Phoenix Mutual building at 49 Pearl 
Street, now occupied by the Automo- 
bile of Hartford, is having an additional 


story added to it due to the fact that 
the growth of the Automobile has re- 
quired so much space in the building. 


The administrative offices of the casualty 
departments of the Aetna Life and 
affillated companies will on Aug. 1 move 


to a building erected in Hartford by G. 
Fox & Co., where they will be 
until the 


located 
new building is completed. 





STATEMENT BY WELLS 


GIVES MINNESOTA POSITION 
In Discussing Chrysler Plan, Especiai 
Emphasis Is Laid on Fact that Pal- 
metto Is Not Licensed There 





ST. PAUL, MINN., July 22.—Com- 
missioner George W. Wells, Jr., of 
Minnesota has issued a statement defin- 
ing the position of the Minnesota de- 
partment with reference to the Chrysler 
insurance plan, emphasizing especially 
the fact that the business is to be placed 
with a company not licensed ‘- Minne- 
sota and pointing out the general de- 
sirability of dealing only with insurance 
carriers licensed to operate in Minnesota. 
The statement says: 


Consider Contracts Made in State 


The attention of the department has 
been directed to the plan of the Chrysler 
Motor Company issuing policies of fire 
and theft insurance to purchasers of cars 
in the Palmetto of Sumter, S. C., through 
the brokerage firm of Alexander & Alex- 
ander, Baltimore, Md. 

Under the insurance laws of this state, 
all contracts of insurance on property, 
lives or interests in this state are 
deemed to be made in the state. (Sec. 
3257, G. S. Minn. 1913, as amended by 
Chapter 308, Laws 1917.) The issuance 
of a contract of this character on an 
automobile, the property of a resident 
of Minnesota is therefore a Minnesota 
contract and must be made in accord- 
ance with the laws of the state govern- 
ing the sale of insurance herein. 

The Palmetto is not authorized to 
transact insurance in Minnesota. Any 
contracts issued by that company on 
property in this state, therefore, is in 
violation of law, unless procured as 
hereinafter set forth. 


In Violation of Law 


Any automobile dealer or other person 
who acts in any manner in the negotia- 
tion or transaction of unlawful insur- 
ance with an insurance company not 
licensed to do business in the state, or 
who as principal or agent violates any 
provision of the law relating to the 
negotiation or effecting of contracts of 
insurance shall be guilty of a misde- 
meanor. (Chapter 380, Laws 1921.) 

Any insurance agent who directly or 
indirectly makes any contract of, or for 
insurance, for or in behalf of any com- 
pany not authorized to do business in 
this state, save as hereinafter expressly 
provided, such agent shall be personally 
liable thereon. (Sec. 3266, G. S. 1913.) 

The manner referred to in the fore- 
going paragraph by which a person can 
purchase insurance in any unauthorized 
company, and the only manner in which 
such a contract can be consummated 
legally within this state is for each 
such person desiring such insurance, to 
make application to this department for 
a license, pay the required fee of $10 
and give a bond to the state in the sum 
of $300, guaranteeing the payment at 
the expiration of the term of the policy 
or policies so purchased of the usual tax 
of 2 percent of said premium on such 
policy or policies. Such license must be 
obtained by each individual purchasing 
unauthorized insurance and the bond re- 
quired must be given by each individual. 

There are approximately 700 insurance 
companies licensed to operate in Minne- 
sota at this time, each one of which can 
be proceeded against by any citizen in 
the state court in his own county. The 
financial status, methods of operation, 
and the conduct of the business of every 
such company is subject to examination 
by this department. In case of an un- 
authorized or unlicensed company, a citi- 
zen of this state cannot proceed against 
such company in the state courts of 
Minnesota in the event of a dispute aris- 
ing under the contract, and the depart- 
ment has no supervision over such un- 
authorized company or right to review 
its financial status or business methods. 
This statement is in no manner intended 
as a criticism of the financial condition 
or business methods of the Palmetto, but 
is intended as a statement of fact re- 
garding the particular case by reason of 
the wide publicity given same and for 
the purpose of inviting the attention of 
the public of Minnesota to the general 
advisability of dealing only with insur- 
ance carriers licensed to operate in 
Minnesota, 





DECLARE AGENTS NOT 
CONCERNED WITH PLAN 





Don’t Get Automobile Finance 
Business Anyway, Chrysler 
Officials Say 


DEALER ALSO OUT OF IT 


Assert He Has Nothing to Do With 
Selling Insurance, Which Attaches 
When Car Leaves Factory 


DETROIT, MICH., July 22.—Inter- 
ference with the business of local agents 
in the issuance of fire and theft cover 
on Chrysler automobiles is strongly de- 
nied by the officials of the Chrysler Mo- 
tor Company in their first official state- 
ment on this particular phase of the sit- 
uation to a representative of THe Na- 
TIONAL UNDERWRITER. While pointing out 
that the Palmetto Fire is directly 
charged with the duty of meeting the 
opposition to the Chrysler insurance 
plan that has dev eloped from a number 
of insurance commissioners and agency 
organizations, they emphasize their posi- 
tion with respect to the insurance ar- 
rangement with the Palmetto as amount- 
ing to a master insurance contract or 
certificate issued in Michigan and ap- 
plying solely to cars which are manu- 
factured entirely at the only American 
plant of the Chrysler company in this 
city. Similarly it is pointed out that 
the financing agreement for the sale of 
cars is a Michigan contract and it is 











contended that any interference with 
either of these contracts in any state 
amounts to an abridgement of con- 
tractual rights which are fully estab- 


lished by United States Supreme Court 
decisions. 
Called. Virtually Marine Form 


According to Chrysler 
are the basic contentions of a_ brief 
which will be filed by attorneys for 
the Palmetto with all of the insurance 
commissioners throughout the country 
during this week. From an insurance 
standpoint it is further stated in their 
review of the Chrysler plan that a 
master certificate is issued in Detroit on 
all cars manufactured by the company 
at a flat rate, which is virtually a ma- 
rine form of coverage applying to the 
cars regardless of their future location, 
and issued at a flat rate upon such a 


officials these 


basis that the insurance protection 
against fire, theft and transportation is 
inseparably identified with the auto- 


mobile just as completely as any of its 
parts. 

It is also stated that the plan was de- 
cided upon by Walter P. Chrysler, 
president of the company, because of 
his unwillingness to have dealers en- 
gage in the sale of insurance or to di- 
rectly participate in financing involv- 
ing higher charges and that an arrange- 
ment for financing of automobiles on 
the partial payment plan therefore was 
made with the Commercial Credit 
Company providing for the financing of 
unpaid balances upon a flat 8 per cent 
basis. 

Deny Dealer Is Selling Insurance 


While this method 
not obligatory on dealers, 
place future financing arrangements 
upon a competitive basis which will 
prevent excessive charges by financing 
companies and with the compulsory in- 
surance feature added an extra saving 
will be assured to the purchaser, 
thereby facilitating the sale of cars. In 
this connection it is particularly denied 
that the dealer in selling a Chrysler 
car also is selling insurance, for the 
reason that fire and theft cover is al- 

(CONTINUED ON PAGE 47) 


of financing is 
it is said to 
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HOLD MEETING OF WEST 
VIRGINIA FIELD MEN 





Consideration of Alleged Cases of 
Rule Violations Chief 
Activity 





INFRACTIONS WERE MINOR 





Non-Affiliated Companies Cause Some 
Disturbance by Exceeding the Twenty 
Percent Commission Agreement 





ATLANTIC CITY, N. J., July 22.— 
Practically the entire time at the 
sessions of the semi-annual meeting of 
the West Virginia Fire Underwriters 
Association here was given over to the 
consideration of reputed rule violations, 
which through the inability of the spe- 
cial agents to give them earlier atten- 
tion because of pressure of other mat- 
ters, had accumulated in unusually large 
volume. No new legislation was con- 
sidered or even seriously suggested, the 
prevailing thought of the members be- 
ing that the regulations now in force 
are sufficient to deal with all matters 
under the jurisdiction of the organiza- 
tion or that are likely to arise before the 
annual gathering next January. 

Infractions Reported 


For the most part the violations com- 
plained of were errors in average rat- 
ings, the use of wrong forms and of 
improper clauses. The entire member- 
ship roll was called alphabetically ac- 
cording to company representations, the 
offices alleged to be at fault explaining 
the charges, and when proved in error 
promised to make correction. 

According to common understanding 
the companies that signed the 20 per- 


several | 


|DISCRIMINATION IS CHARGED 
Canadian Government Claims Marine 
Rates from Dominion Parts Are 
| Now Too High 
| 





OTTAWA, ONT., July 22.—The Can- 
adian government is making every effort 
| to secure the elimination of alleged dis- 
| crimination against Canadian ports in 
| marine insurance on hulls and cargoes. 
| From the report of the Imperial Ship- 
ping Committee on this question, it 
gleaned that comparatively few losses 
or strandings have occurred in the St. 
| Lawrence, while it is asserted that 126 
serious strandings occurred in the Del a- 
| ware and Chesapeake Bays, in a given 
| period. At the present time, cargo in- 
surance from New York, Boston and 
Portland, to the United Kingdom is 12% 
cents per $100 value of cargo, as com- 
pared with 20 cents from Halifax to St. 
John, 22% cents from Quebec and 25 
cents from Montreal, the last showing 
an increase of 100 percent over the con- 


1S 


| tiguous United States ports. 


cent agreement effective in West Vir- | 


ginia Oct. 1 last, have faithfully adhered 
to their pledge, and the great majority 
of the local agents have accepted the 
situation as a fact accomplished. In all, 
about 20 companies are still operating 
in the state as free lances, several of the 
number being most active in the pur- 
suit of business, and offering an increase 
of five percent over the established scale 
in order to procure it. 


Competition Is Irritating 


These non-affiliating offices are for 
the most part represented in agencies 
with the orthodox companies, few hav- 
ing sole representatives. Individually 
their competition is not severe but in 


| panies 


| deavoring to get 


the aggregate, and at certain spots it is | 


making inroads into the accounts of the 
established institutions and is proving 
irritating. Bank agencies have 


never | 


proved a problem in West Virginia, such | 


connections of this character as 
being strict observers of proper under- 
writing practices. 

Nor are West Virginia local men trou- 
bled with outside brokers particularly. 
‘he corporation risks which are con- 
trolled by the brokers of New York, 
Philadelphia, Baltimore or Chicago are 
handled in conjunction with the home 


agents, and to the satisfaction of all 
parties at interest. 
Underwriters’ Agencies Going 
As a result of the firm stand taken 


by the West Virginia Association of In- 


Surance Agents against underwriters’ 
agencies some months ago, the great 
Majority of these organizations have 
taken up their connections in the state, 


substituting in a number of cases the 
representation of a subsidiary stock 
company or arranging for an increased 
business for the parent corporation. 
Such underwriters’ agencies as still exist 
will be taken up in due course, the local 
agents being sensible in the considera- 
tion of long established arrangements, 
and being unwilling to work a hardship 
upon any organization. 

Industrially West Virginia continues 


exist | 


| venting 


| expensive 


Imperial Committee’s Conclusions 


Four conclusions arrived at by the 
Imperial Shipping Committee are: (1) 
The port of St. John should have consid- 
eration given to it by British marine un- 
derwriters, as it is at present under the 
disadvantage of the British North 
American warranty, which requires 
ships using the port to pay additional 
insurance premiums; (2) Prince Rupert, 
B. C., had been treated less favorably 
than circumstances would appear to re- 
quire in the matter of the North Pacific 
warranty, which requires additional pre- 
miums upon ships using certain ports; 
(3) systematic records of ship casual- 
ties on the St. Lawrence should be 
kept; (4) in marine insurance warran- 
ties, the term British North American 
might be omitted to avoid impression 
that the warranty was based on political 
iurisdiction. 








depressed, the closing « of the bituminous 
mines, or many of them at least, affect- 
ing the business of the state as a whole, 
as coal mining is the greatest individual 
industry of the commonwealth. Because 
of this condition the insurance com- 
are hard pressed to maintain pre- 
mium incomes, and all report difficulty 
in making collections. Field men spend 
a considerable part of their time in en- 
accounts from the lo- 
cal representatives, the latter in turn 
being forced to push their clients. A 
rift in the cloud is that a number of 
steel and other manufacturers are enter- 
ing the state, induced by the ability to 
get fuel at comparatively low cost, and 
by other advantages pointed out by en- 
terprising chambers of commerce and 
boards of trade at various centers. 








Losses Are Heavy 


As against this promising 
ment is the hard fact that losses con- 
tinue with dreary monotony, and while 
the record of the present year is not 
likely to equal that of 1924, which was 
one of the very worst in the history of 
West Virginia and was felt by practi- 


1S 


cally all companies, the improvement 
since Jan. 1 is far from what was antici- 
pated. In the minds of the field men the 


moral hazard still exists to a consider- 
able degree, and thus far no practic al 
means have been discovered for circum- 
it. The burning of a number 
of public school buildings, some of very 
recent and admirable construction, how- 
ever, cannot be attributed to moral haz- 
ard, and special agents are at a to 
assign a reason for their destruction. 
“They just burned, and the companies 
were saddled with several losses in con- 
sequence” the assertion of the field 
men. The southern section of the state 
maintains its unenviable reputation for 
fires, and such companies as 
still operate in the territory are watch- 
ing all offerings with the utmost care. 
The usual number of field men, 61, at- 


loss 


1s 


POPULAR MAN 


DEMANDS LOWER RATES | STAUFFER IS RETIRING 


IN BUSINESS 


| Rounding Out 30 Years of Service 


| department 





develop- | 


with the Fireman’s Fund in Office 
and Field 


a George Stauffer of Chicago, 
ond assistant manager of the 
of the Fireman's Fund, 
retiring from its service as of Aug. 
having been connected with the 
pany for 30 years. Mr. Stauffer has 
been handsomely treated by the com- 
pany. He has not decided where he 
will make his future home although he 
may locate in Danville, Ill., where his 
daughter, the wife of Harry Espen- 
scheid, the well known Danville agent, 
resides. 

Mr. Stauffer entered the insurance 
business in 1876 in the local agency of 


sec- 
western 
is 
i. 
com- 





J. GEORGE 


STAUFFER 
Retiring from Fireman’s Fund at the 
Close of 30 Years’ Service 


Warren & Durfee at Decatur, Ill. Later 
he went to Texas and traveled for the 
general agency of Trezevant & Dar- 
gan. Later he was special agent of the 
Niagara Fire in Texas, Louisiana, and 
Arkansas. Mr. Stauffer returned to 
his home state in 1895, becoming state 
agent of the Fireman’s Fund in IIli- 
nois and Missouri, later devoting all his 
attention to Illinois. 

Called to Higher Position 


May 1, 1914, Mr. Stauffer was 
to the western department office 
Chicago, as superintendent of agents 


On 
called 
in 


and later became second assistant man- 
ager. During the time Mr. Stauffer 
was in the field, he was very active in 
the organizations and particularly 
prominent in the Illinois State Board. 
He served as president of the Fire Un- 
derwriters Association of the North- 
west. Personally Mr. Stauffer has al- 
ways been one of the most popular 
insurance men. He has a wide ac- 
quaintance and is possessed of those 
personal charms that endear him to 
those that come in contact with him. 
He has frequently been referred to as 
“The noblest Roman of them all.” 

tended the present gathering, the delib- 


erations of which 


were directed by 
President E. P. 1 


Douglass. Company 
officials on hand included Assistant Sec- 
retary John C. Evans of the Home and 
Robert L. Cliett, recently appointed as- 
manager of the southern depart- 
ment of the Queen. 
FORBUSH IS BACK 
United States Manager Gayle 
bush of the Royal Exchange 
accompanied by Mrs 
from a visit to the 


sistant 


For- 
Assurance, 
Forbush, is home 
home office of his 


| company. 








FIGHT TO FINISH ON 
CHRYSLER PLAN SEEN 


Palmetto and Motor Company 


Prepare for Court Action 
in New York 


BEHA TAKES FIRM STAND 


National Officials of Agents’ Association 
Confer With Chrysler Executives 
at Detroit 


-With the at- 
Fire preparing 
the 


Beha if 


NEW YORK, 
torneys for the Palmetto 
to he ruling of 
Superintendent J. A orbidding 
the fire and theft insurance arrangement 


99 


July 


contest in t courts 


entered into by it with the Chrysler 
Motor Car Corporation in this state, 
there seems to be no question that they 
are prepared to fight the issue to the 


Mr. 
ing that the proposition is illegal here 


bitter end. Beha is firm in declar- 


and that he will not permit it. Mean- 
time the Chrysler Company has with- 
drawn all reference to insurance in its 


display advertisements. 

As the Palmetto Fire is a member of 
the Southern Automobile Underwriters 
Conference, that organization will have 
to determine its status with respect to 
the organization. 


Agents’ Officials Visit Detroit 

T. C. Moffatt, president of the Na- 
tional Association of Insurance Agents, 
and Donald G. North, a member of its 
executive committee, had an extended 
interview with H. A. Davis, assistant 
secretary and assistant treasurer of the 
Chrysler Corporation, at Detroit re- 
cently regarding its insurance proposi- 
tion. Mr. Moffatt outlined the objec- 
tions of the agents to the invasion of 
their field by the automobile manutac- 
turing corporation, and the unusual pro- 
car owners the 


cedure of denying to 
privilege of selecting their own insur- 
ance coverage and agent. He also held 


the non-cancellable feature of the policy 
an injustice to assureds. He raised the . 
question of the possible placing in jeop- 


ardy of other fire and theft insurance 
which the car owner might want be- 
cause of a clause in all standard con- 


tracts forbidding other insurance. 


Gives List of Adjusters 


Mr. Davis stated that claims would be 
handled by general adjusters throughout 
the country, the list displayed seemingly 
being representatives of the General 
Adjustment Bureau. Mr. Davis asserted 
that the company’s plan of insurance 
was designed to lower the cost of cars 
to purchasers and break the excessive 
charges of financing corporations. He 
expressed surprise at the er ape of 
the agents, feeling that the Chrysler plan 
would result in giving + sey an increased 
at the end of the first year. 


business tne 


Question of Rates 


President Moffatt asserted that if the 
Chrysler r were right, then those 
called for by the insurance companies 
generally were wrong, and pointed 
to the limited had by the com- 
panies from the business as justification 
tor existing c The National As- 

ation men wondered why if the 
scheme were in order, a prominent and 
nationally known company had not been 
ted as the medium for affording the 
indemnity, instead of an institution of 
extremely modest resources and equip- 
ment. The answer was that the Chrys- 
ler people would stand behind the poli- 
and that their holders were 
properly protected. The Chrysler official 
let it be known that the corporation in- 
tended to carry through its scheme. 


ites 


all 
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KANSAS RULING GIVEN 
CHRYSLER PLAN IS ILLEGAL 


Attorney General in Opinion to Insur- 
ance Department Tells Where It 
Violates Law 


TOPEKA, KAN., July 22.—The 
Chrysler Motor Car Company cannot 
act as a broker for fire and theft insur- 
ance upon its cars in Kansas. The 
ior the motor car company Can- 
not act as insurance agents unless they 
have a state license and the Palmetto 
Fire is not admitted to this state. 

These are the points determined by 
( harles B. Griffith, attorney general, in 
an opinion to Superintendent W. R. 
Baker. Unless the motor car or the in- 
surance company takes some steps to 
correct the law violations which the at- 
torney general has pointed out, it is the 
plan of the insurance department to be- 
gin prosecutions of every motor car 
agent who delivers and collects the pre- 
miums for one of the insurance policies 
issued for fire and theft protection on 
Chrysler cars. 


agents 


Palmetto Inquiries About License 


Since the opinion of the attorney gen- 
eral was written the Palmetto has asked 
the Kansas department for the blanks 
upon which to make application for li- 
cense in Kansas. The application has 
not thus far been received by the de- 
partment. 

Che attorney general did not rule on 
all the questions which the insurance 
department had submitted to him. He 
found that the Palmetto was not ad- 
mitted to Kansas and that the handling 
of the business under the plan proposed 
was illegal and did not take up the other 
questions which the superintendent of 
insurance had presented. 

After detailing at some length the de- 
tailed plan of the Chrysler company, the 
ttorney general's ruling said: : 

An amount 


varying 
$18.50 per 


car is to be 


sale price of the 


from $10.75 to 
included in the 


ear. This amount is 





called a delivery charge, but is ob- 
viously an insurance premium. The sell- 
_e price of every car sold in Kansas 
will include this so-called delive ry 
charge the existing sale price of the 
hrys er cars is increased by the amount 
of the so-called delivery charge. This 
delivery charge is to be included in the 
delivered price and is not to be billed 
separately against’ the purchaser ‘i 
The policies are to be issued by the 
Palmetto Fire of Sumter, S. C.. This 
company has not received a certificate of 


authority to do business in Kansas Tt 








is obvious that the Palmetto Fire will 
receive a portion of the so-called de- 
] Vv g or © . tte ry < 
livery charge as S$ premium for the ijs- 
« 


lance of the po 
I think the 
indicated will 


licies 
following of the 
constitute the 


practice 
doing of 


fire and theft insurance business on 
tomobiles by the Palmetto in Kansas 
nd this company will not have anv 
aut! rity to conduct such business with- 
out the issuance of a _ certificate of 


Law on Brokerage Business 


A company not authorized to do busi- 
























ness in Kansas, may, through a broker. 
under our statutes, issue insurance poli- 
cies effective in Kansas to ;: imited ex- 
tent This can be done, howe r, only 
after diligent effort the broker has been 
unable to secure the amount of insur- 
ance required to protect the property 
from loss or damagé y fire from regu- 
larly admitted companies The conduct 
of the business of the tto Fire un- 
der the circumstances indicated will be 
outside of the special authority defined in 
40-419 Revised Statutes of Kansas 

The transaction of the business thus 
referred to by the distributing agents or 
retail agents of the Chrysler Motor Car 
Compar ir will constitute the 
acting } reons as insurance 
gents within the state and they will 
have no right to do this without a li 
cense as such agents The same ob- 
servation applies the action of the 
Chrysler Motor ¢ Company in this 
matter As the (C} sler Motor Car Com- 


pany is a non-resident it cannot 
a license to do 


receive 


insurance 


business as an 
within the 


agent state, 





CONNECTICUT MEETING 
CHRYSLER PLAN DISCUSSED 


Flat Commission Proposal Also Taken 
Up at Agents’ Summer Session 
But Decision Is Deferred 


HARTFORD, CONN., July 22.— 
About 75 were present at the Connecti- 
cut Association of Agents at its summer 
meeting at Pine Orchard last week. The 
attendance increased as the day went 
along. 

T. D. Faulkner of Hartford, president 
of the association, guided the various 
meetings. At the business session the 
Chrysler plan was very actively dis- 
cussed and a resolution passed to en- 
dorse the objections as expressed by the 
National Association of Agents. Don- 
ald North of New Haven explained his 
visit to the Chrysler factory and also to 
the officials of several of the companies 
who were rumored to be involved. Presi- 
dent Thomas C. Moffatt of the National 
Association also discussed the Chrysler 
deal. 

The Connecticut Association voted to 
adopt the principles of the Milwaukee 
Declaration and make such necessary 
changes in its constitution and by-laws 
as would incorporate the declaration 
therein. 

Commission Question 


The matter of substituting a 20 per- 
cent flat commission in place of 15, 20 
and 25 percent in the east was debated 
at length and left in the hands of the ex- 
ecutive committee of the organization 
for further report following their confer- 
ences with the leading fire officials in 


the east. James L. Case of Norwich and | : - ag 
. ; : ‘ | contingent U. & O. form, and it is for 


Donald North of New Haven made very 


splendid addresses during the morning | '”. . ¢ P 
| willisg to write the business at a lower 


meeting. 


At noon a shore dinner was 





served | 


following which a talk was presented by | 


Assistant Secretary C. T. Hubbard of 
the Automobile on “Undeveloped Sales 
Opportunities in New England,” wherein 
he pleaded for the cooperation on the 


part of agents in helping to support New | 
England’s agricultural and other needs. | 


A resolution was passed by the associa- 
tion to get behind the “Forward New 
England” movement. Mr. 
xplained in detail the various al- 
lied fire line coverages. 


also 


Fire Prevention Demonstration 

T. Z. Franklin, manager of the special 
hazard department of the Automobile, 
then presented a fire prevention demon- 
stration in which many pieces of appa- 
ratus were introduced, including a mini- 
ature grain elevator, which exploded. 

The afternoon was devoted to golf and 
other out-door events, with a banquet in 
the evening at which President Faulkner 
presided, and several of the leading 
lights present talked on various subjects 
of the hour. 


Hubbard ' 


CUT CONTINGENT RATES 





USE AND OCCUPANCY FORM 





Experience Has Been Especially Good 
and Chance of Loss Considered 
Very Slight 


Contingent use and occupancy rates 
are being cut by a number of companies. 
Formerly, a rate of 50 cents for one 
year was charged. Now several com- 
panies are writing the business at 37% 
cents for three years. The experience 
on contingent use and occupancy busi- 
ness has been especially good. Most of 
the lines have been written on automo- 
bile factories which, in many cases, are 
really nothing more than assembling 
plants which purchase their various parts 
from factories all over the country. The 
contingent U. & O. policy provides that 
if the process of manufacture is inter- 
fered with because of a fire in the plant 
of any factory that is supplying any 
part, the assured will be paid just as if 
the damage had been done in the main 
plant itself. Fire which interrupts the 
manufacturing process, no matter in 
what plant the fire may occur, is cov- 
ered by the policy. 

Loss Possibility Minimized 


It is found that a majority of auto- 
mobile factories are no longer dependent 
upon the manufacturer of any particular 
part. Their construction is such that if 
a factory supplying one part is unable to 
make delivery for any reason, the same 
product can easily be secured from an- 
other manufacturer. This standardiza- 
tion of automobile parts has greatly 
minimized the loss possibility under a 


this reason that the companies are now 


rate. 


Pacific States Restricts Field 
PORTLAND, ORE., July 22.—An- 


nouncement is made by the Pacific 
States Fire of this city, which recently 
reinsured its outstanding business in the 
New Hampshire Fire, that it has with- 


drawn from New York, Illinois and 
other eastern and southern states in 
which it formerly operated. The com- 


pany will write business in the future 
only in the Pacific coast and mountain 
states. 


Professor 
versity, a director of the Chicago Fire 
& Marine, delivered an address and three 
ex-presidents of the state association 
filled out the evening. Senator Dale D. 
Butler of Middletown talked on “The 
Connecticut Association of 25 Years 
Ago,” Donald G. North of New Haven 
on “The Association as of Today” and 
James L. Case of Norwich on “The As- 
sociation of 25 Years Hence.” 








CONDENSED NEWS OF ‘THE WEEK | 








Insurance men take cognizance of the 
comment of Superintendent Beha of the 
New York department to the effect that 
before rates are increased excess com- 
missions must be cut off. Page 3 


*x* * * 


Official arguments on behalf of the 
Chrysler insurance plan are presented by 
its attorneys to the Indiana department. 

Page 3 
Ye e 

Test of legality of Chrysler-Palmetto 

nsurance plan likely to be made in New 


York Page 3 
* * 

National Association of Insurance 
Agents queries Commissioner McMahan 
of South Carolina regarding Palmetto 
Fire’s participation in Chrysler deal 

Page 4 
x * * 
J. George Stauffer of Chicago, second 


assistant manager of the western de- 
partment of the Fireman’s Fund, retires 
from business Page 5 


f 


Officials of Chrysler Motor Company 
say their insurance plan is not a matter 
which concerns local agents. Page 4 

*x* * * 

St. Louis Board takes drastic action to 
enforce agreement regarding limitation 
of agencies, Page 6 

*x* * * 
Virginia Fire Underwriters 
met at Atlantic City last 
Page 5 


The West 
Association 
week. 
* * * 

Connecticut agents hold summer meet- 
ing at Pine Orchard. lage 6 
ee + 
Tentative program for annual meeting 
of Wisconsin Association of Insurance 
Agents announced, Page 25 


x * * 

Michigan department still refuses to 
issue license to Fort Dearborn Casualty 
Underwriters of Chicago. Page 35 

*x* * * 


Steps taken in Detroit to enforce ac- 
quisition cost rules on casualty business. 
Page 36 





DROP ST. LOUIS AGENTS 
BUFFALO NOW OUT OF BOARD 
Its Representatives Expelled Because 


Company Remained in Office Put 
Out Some Time Ago 





ST. LOUIS, MO., July 22.—With the 
expulsion of C. C. Bowersox, state agent 
for the Buffalo, and 17 Class 2 agents of 
that company as associate members of 
the Fire Underwriters Association of St. 
Louis, the executive committee of that 
organization took the first definite dras- 
tic step toward vigorously enforcing 
compliance with the agreement reached 
with the companies some time ago rela- 
tive to the regulation of commissions, 
contingents, limitations of agents, etc. 

The action was taken because the Buf- 
falo failed to withdraw from the Wil- 
liam Rodiek & Co. agency. That agency, 
with the South Side Insurance Agency, 
was dropped from the rolls of the asso- 
ciation several weeks ago because of al- 
leged non-compliance with the new reg- 
ulations which bar Class 1 agents out- 
side the downtown district. The Rodiek 
agency is alleged to have continued to 
represent the Concordia as a Class 1 
agent while the South Side Agency is 
said to have represented the New Bruns- 
wick in a similar capacity. 

Provision of Constitution 


The action against Mr. Bowersox and 
the 17 Buffalo agents was taken under 
the article of the constitution which pro- 
vides that: “No member shall represent 
any insurance company which shall ap- 
point or maintain an agent writing on 
risks in St. Louis, Mo., who is not a 

member of this association. 

Those dropped from the roll by the 
executive committee were: C. C. Bow- 


ersox, John C. Greulich, Edward L. 
Kuhs, Nicholas Martin, Mehrkens-Ot- 
tenad Company, H. H. Mensendick, 
Charles F. Ohmer, William L. Protz- 
man, Henry R. Rehme, J. F. O. Reller, 
Harry Remsbecher, Max Risch, Stein 


& Jerabek, Stuessel R. E. & Inv. Co., 
Samuel H. Topping, Charles G. Venz, 
Edward F. Wrisberg and Otto I. Zeller. 


Some Buffalo Agents Resigned 


When William Rodiek & Co. and the 
South Side Agency were dropped in 
May, notices were sent to the agents of 
the various companies at that time rep- 
resented in the expelled offices. On July 
8 another notice was sent to the 31 
agents of the Buffalo setting July 15 as 
the deadline. Fourteen of the agents 
announced their resignation from the 
Buffalo while three others informed the 
executive committee they would not re- 
sign. The others made no reply. 


Reply to Protzman 


In addition to taking the action 
against the Buffalo agents, the execu- 
tive committee drafted a reply to the 
letter received the previous week from 
William L. Protzman as president ot 
the Associated Fire Insurance Agents & 
Brokers of St. Louis. The letter from 
Protzman had complained against re- 
stricting No. 1 agents to the downtown 
district; the elimination of the contin- 
gent commissions of No. 2 agents; the 
restrictions against No. 2 agents writing 
business in the downtown district; the 
rule depriving No. 2 agents of a_ vote 
in the agents association, and finally to 
any rule to prevent an agent represent- 
ing a company whose state agent was 
not a member of the Fire Underwriters 
Association when the company other- 
wise was satisfactory. 

Question for Companies 


The reply that will be sent to Mr. 
Protzman in substance will inform him 
that he is no longer a member of the as- 
sociation, On the other matters he will 


be told that the question of commis- 
sions, limitation of agents and restric- 
tions of the activity of No. 2 agents are 
matters over which the companies pf!- 
marily have jurisdiction and that the 
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||| Speaking of Evolution— 


HE insurance contract as we find it today did not 
spring into existence in a minute; its technical 
clauses and careful wording have not come down to 
us through the ages unchanged from a definitely fixed 
source. That would have been physically impossible. In- 
surance, from its earliest beginnings, has evolved from 
the simplest forms of ancient underwriting as conditions 
changed, as human knowledge and invention grew, to 


meet the ever changing needs of mankind. 


All ages within the scope of History have felt the 


112, need of Insurance Protection. The demands of trade cre 








ated it; the growth of business developed it. And, while 
the today Insurance stands as a firm foundation to credit and 
lal it modern industry, it will, of necessity, always remain flexi- 


- ° a ° ~ i 
Fuly H ble to meet future requirements. The experience of cen- 


5 as turies is written into each policy issued by reliable com- 
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executive committee of the Fire Under- 
writers Association could not change 
same without the consent of the com- 
panies. Regarding the rules stipulating 
under what circumstances members oi 
the association shall represent compa- 
nies, it will be pointed out emphatically 
that such a rule is essential to contin- 
ued existence of the association. 

On the question of No. 2 agents hav- 
ing a vote in the affairs of the associa- 
tion the door will be left open for further 
discussion and _ consideration. How- 
ever, under the circumstances the execu- 
tive committee cannot continue any ne- 
gotiations with Protzman since he is no 
longer a member of the association. 

Four Companies Out 


Prior to the action of the executive 
committee the “oncordia and New 
Brunswick definitely decided to continue 
1 nnection with William Rodiek & 
the South Side Agency respec- 
Rodiek & Co. is now the only 
gent of the Concordia in St. Lous 
South Side Agency is said to 
be the sole agent of the New Brunswick. 
I the Northwestern National 
has long operated outside the jurisdic- 
? 


n of the underwriters association. 








addition 





INSURANCE MAN IN PROTEST 
Frederick Md., Man Sends Hot Letter 
to Head of Chrysler Company 


on Its New Deal 


FREDERICK, MD., July 22.—Harry 











Haller of the Western Maryland Under- 
writers of Frederick, has written direct 
t Walter P. Chrysler, head of the 
Chrysler Motor “ompany, protest- 
ng against its ir ance plan. In his 
protest Mr. Haller said: 

I am the owner of a Chrysler car. I 
ar n t nce business and 

ike m 

‘Il prot proposed ar- 
rang t betwes ur 


company and 


Sumter, S. C., 





whereby your company enters actively 
into the insurance business and becomes 
a cut-rate competitor of mine, and of 
thousands of my associates. 

“When you attempt, through 
dealers, to force the purchasers of your 
cars to accept insurance in a company 
selected by you, you not only challenge 
the organized insurance interests of the 
entire nation but you violate a funda- 
mental principle of American business. 

“The men who sell insurance protec- 
tion that is essential to the credit and 
prosperity of the county’s business are 
just as necessary as the agents who sell 
your Cars. 

“Personally, I cannot see how your 
company can hope to profit from such 
an arrangement. You must know that 
even if you are successful in having this 
plan accepted by the insurance depart- 
ments of the various states, you are 
not only depriving your dealers of the 
opportunity of selling your cars to the 
insurance agents of this country but you 
must expect whatever influence they 
will be used actively against 


Ss 
you. 

“The insurance of automobiles against 
fire and theft has proven hazardous to 
even the largest companies, which have 
active and competent representatives in 
practically every city, town and village. 

“Have you thought of the effect this 
plan will have on your dealers? Don’t 
you think that their competitors will 
be quick to take advantage of the fact 
that you are forcing your representa- 
tives into the insurance business instead 
of encouraging them to concentrate in 
your business—which is the sale of cars 
that you manufacture? 

“As the head of one of the big busi- 
interests in this country think it 
over—yvyou wil! gain far more in the long 
run by following the great American 
principle of “live and let live and a fair 


pOSSESS 


ness 


profit to every man” than you will 
through the apparent small saving 
offered to you through attaching the 


premium on cut rate insurance to the 
price of your cars.” 


























your | 














CHRYSLER ARGUMENTS ARE PRESENTED 


(CONTINUED FROM PAGE 3) 





Chrysler Sales Corporation, but 
such insurance is included as a part of 
the equipment of that car; that the 
dealer pays for the car complete at the 
time he takes up the bill of lading and 


is the owner of that car from that 
date on. 
(4) That under the undisputed facts 


with respect to this plan to hold that the 
Palmetto is doing business in Indiana 
or that the dealers of the Chrysler Sales 
Corporation are the agents of the insur- 
ance company, would be unconstitutional 
as a Violation of the 14th amendment to 
the constitution of the United States. 


Argument and Authorities 

Are Presented 

The Chrysler Sales Corporation and the 
Palmetto did not enter into this agree- 
ment with any intent to evade state 
taxes or state laws, and did not enter 
into it in Indiana. Because of the com- 
petition in the automobile business, it 
was desirable to work out a selling plan 
that would be attractive to the ultimate 
consumer. Cost is the most important 
feature of any such plan. By adopting 
this method of insurance, the Chrysler 
Sales Corporation was in a position to 
insure all cars at a substantial saving. 
At the same time, because of this uni- 
form insurance plan, it was enabled to 
make attractive contracts for the financ- 


ing of the purchase of cars on the in- 
stallment plan. Both the insurance and 
the plan of financing reduced the price 


of the car substantially so that the bene- 
fits in the last analysis accrued to the 
purchase, 


Claim That It Is 

Michigan Insurance Contract 

That the Chrysler Sales Corporation is 
correct in its contention that this is a 
Michigan contract of insurance is best 
exemplified by the following hypothetical 
case: 

“A” purchased a 
takes out fire and theft insurance upon 
that car. He drives same to Indianap- 
olis and meets “B,”’ who likes the car 
and offers to buy the s: at a price 
which is acceptable to The sale is 


car in Illinois and 





consummated. “A” thereupon _ states 
that he has insurance on that car and 
offers to transfer the unexpired insur- 
ance to “B.” This is done. 


Clearly the contract for insurance was 
made in Illinois and the transfer of the 
unexpired term of insurance to “B” in 


Indianapolis does not’ constitute doing 
insurance business in Indiana, nor is 
“A” an agent of the insurance company. 


Under the Chrysler plan, the dealer in 
Chrysler cars purchases the same at the 
stipulated price from the Chrysler Sales 
Corporation in Michigan. There is no 
segregation of any part of that purchase 
price to cover the premium on the insur- 
ance that’ comes into effect under the 
master policy. 


Dealer Becomes Owner 
of the Chrysler Car 
The dealer, 

owner of that 

the sale of 
relationship 
livers no policy. 

mium. He pays no 
connection whatsoever 

There 


thereupon, 
car, 
cars. 

with 


becomes’ the 

His sole business is 
He has no contractual 
the Palmetto. He de- 
He collects no pre- 

losses. He has no 
with the Palmetto. 


can be no agent unless there is 


a principal The principal of the dealer 
in Indiana is the Chrysler Sales Cor- 
poration and it is apparent that neither 
one is in the insurance business, As 


an independent contractor, the Chrysler 


Sales Corporation has made a contract 
with the Palmetto covering its cars, but 
in doing so it acts as an independent 
contractor and cannot in any sense be 


considered an agent of the 


Claims That Plan Is 
Entirely a Legal One 


Palmeto. 


It is equally clear that it cannot be 
contended that the Palmetto is writing 
insurance in Indiana The insurance is 
the result of the master policy, signed 
at. Detroit, Mich The mere fact that 
it becomes effective on the date that the 
car is sold at retail in Indiana or in 
any other state, in no way changes the 
situation; that is a condition subsequent 
and provided for in the master policy 

This plan of insurance is founded 
upon the principles enunciated by the 
supreme court of the United States in 
the case of Allgeyer vs. Louisiana, 165 
U. 8S. 678 In this case Allgeyer was a 


that | cotton broker located in Louisiana. 


He 


| entered into a contract with the Atilan- 


tic Mutual, a New York corporation, not 
licensed to do business in Louisiana, for 
an open policy of marine insurance to 


cover cotton in bales purchased and 
shipped by Allgeyer. By the terms of 
the policy it was stated: “Shipments 


| applicable to this policy, to be reported 


to this company by mail or telegraph the 
day purchased, warranted not to cover 
cotton in charge of carriers on shore or 
during inland transportation. No risk is 
to be insured by this policy until a 
letter signed by and 


| addressed to the president of this com- 


pany, detailing the name of the vessel, 
particulars of the shipment, with de- 
scription of the property and amount to 
be insured, is deposited in the post office 
WE. sehecececcanes , which must be done 
while the property is in good safety, and 
in all cases prior to the departure of 


| the risk. A new and separate policy to 


be issued for each risk, the premium on 


which is to be paid in cash upon the 
delivery of such policy to E, Allgeyer 
& Co.” 
Cotton Broker Was 

Arrested in Louisiana 

Under this master policy Allgeyer 
shipped certain cotton and notified the 
insurance company, from Louisiana, to 


issue a 
surance 


new and separate policy of in- 
covering that cotton for fhe 
amount stipulated. <Allgeyer was ar- 
rested, and charged with violating the 
Louisiana statute, which provided “that 
any person, firm or corporation who 


| shall fill up, sign or issue in this state 


any certificate of insurance under an 
open marine policy, or who in any man- 
ner whatever does any act in this State 
to effect, for himself or for another, 
insurance on property then in this state, 
in any marine company which has not 
complied in all respects with the laws of 
this State, shall be subject to a fine of 
$1,000.00, ete.” 


U. S. Supreme Court 

Reversed Louisiana Court 

The lower court gave judgment for the 
defendant, Allgeyer. Upon appeal to the 
supreme court of Louisiana this was re- 
versed, and Allgeyer was adjudged guilty 
of violation of the act. Upon a review 
by the supreme court of the United 
States, this judgment of the supreme 
court of Louisiana was reversed. The 
court specifically held that the contract 
for insurance was made in New York at 
the time the master policy was entered 
into, and that the subsequent acts of 
Allgeyer were merely incidental to the 
contract that had already been consum- 
mated. The court specifically states that 
to hold otherwise would be a violation 
of the fourteenth amendment to the con- 
situation of the United States. 


Quotation from Decision 

of U. S. Supreme Court 

The court says: 

“In the privilege of pursuing an ordi- 
nary calling or trade and of acquiring, 
holding and selling property must be 
embraced the right to make all proper 
contracts in relation thereto, and al- 
though it may be conceded that this 
right to contract in relation to persons 
or property or to do business within the 


| jurisdiction of the State may be regulated 


and sometimes prohibited when the con- 
tracts or business conflict with the pol- 


icy of the State as contained in its 
statutes, yet the power does not and can- 
not extend to prohibiting a citizen from 
making contracts of the nature involved 
in this case outside of the limits and 
jurisdiction of the state, and which are 
also to be performed outside of such 
jurisdiction; nor can the state legally 


prohibit its citizens from doing such an 


act as writing this letter of notifica- 
tion, even though the property which is 
the subject of the insurance may at the 
time when such insurance attaches be 
within the limits of the state. The mere 
fact that a citizen may be within the 
limits of a particular state does not pre- 
vent his making a contract’ outside its 
limits while he himself remains within 
it Milliken vs. Pratt, 125 Mass, 374; 
Tilden vs. Blair, 21 Wall. 241. The con- 
tract In this case was thus made, It was 
a valid contract, made outside of the 
State, to be performed outside of the 


State, although the subject was property 
temporarily within the state As the 
contract was valid in the place where 
made and where it was to be performed, 
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Reaching the property owner at 
home and at work 


Through the national magazines the Insurance Company of 
North America talks to the insurance prospect in broad terms 
of fire prevention and property protection. Through the busi- 
ness publications it talks to him in specific terms of his particu- 
lar business risks and insurance needs. 


In some fifty influential publications this advertising 1s 
building confidence in the efficient service of the North America 
Agent and the dependable protection of the oldest American 
fire and marine insurance company. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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CONWAY BUILDING 
111 West Washington Street 
Chicago 














Are You Planning to Move? 


Insurance companies, branch offices, or general 
agents will find a real office home here, whether 
they want space in large or small units. 


We also have an entire floor containing 21,000 
square feet. 


Location, equipment and service unsurpassed. 


William S. Pye, Manager 


Room 1243 Phone: Franklin 4850 





























SOUND 
POLICIES 





= 


SS 


<P =~ 


of Wado n se 





























the party to the contract upon whom 
is devolved the right or duty to send 
the notification in order that the insur- 
ance provided for by the contract may 
attach to the property specified in the 
shipment mentioned in the notice, must 
have the liberty to do that act and to 
give that notification within the limits 
of the state, any prohibition of the state 
statute to the contrary notwithstanding. 
The giving of the notice is a mere col- 
lateral matter; it is not the contract 
itself, but is an act performed pursuant 
to a valid contract which the State had 
no right or jurisdiction to prevent it's 
citizens from making outside the limits 
of the state. 


Says New York Company 
Did Not Violate Law 


“The Atlantic Mutual of New York has 
done no business of insurance within 
Louisiana and has not subjected itself to 
any provisions of the statute in question. 
It had the right to enter into a contract 
in New York with citizens of Louisiana 
for the purpose of insuring the property 
of its citizens, even if that property were 
in Louisiana, and correlatively the citi- 
zens of Louisiana had the right without 
the state of entering into a contract 
with an insurance company for the same 
purpose, Any act of the state legisla- 


, ture which should prevent the entering 
into such a contract, or the mailing | ns 
| see entered into it and became a part of 


within the State of Louisiana of such 
a notification as is mentioned in this 
case, is an improper and illegal interfer- 
ence with the conduct of the citizen. 


although residing in Louisiana, in his | 


right to contract and to carry out the 
terms of a contract validly entered into 





by the insurance company. The old 
policy was cancelled and an entirely 
new policy was issued, different from the 
original policy. Dunken died and suit 
was brought on the policy in Texas. 
Under the laws of Texas, in any suit on 
insurance obtained in Texas, it was pro- 
vided that the beneficiary could recover 
in addition to the judgment 12 percent 
Statutory penalty and attorney's fees. 
The case was appealed to the supreme 
court and the sole question involved was 
whether or not this new policy was a 
Texas contract or a Tennessee contract. 


Tennessee Contract Remains 
as It Was Before 


The supreme court held that the con- 
tract of insurance was made in Ten- 
nessee, and that the subsequent exchange 
in no way affected its status as a 
Tennessee contract, although premiums 
on the new policy, and the new policy 
were issued in Texas, and refused to 
permit the statute of Texas to apply with 
reference to the payment of penalty and 
attorney's fees. We quote from the opin- 
ion as follows: 

“In the light of these decisions, then, 
we inquire whether the second policy 
issued to Dunken is to be controlled by 
Tennessee or Texas law. The contract 
contained in the original policy was a 
Tennessee contract. The law of Tennes- 


it. The Texas statute was incapable of 


| being constitutionally applied to it, since 


the effect of such application would be 
to regulate business outside the state of 
Texas, and control contracts made by 


| citizens of other states in disregard of 


outside and beyond the jurisdiction of | 


the state. 

“In such a case as the facts here pres- 
ent the policy of the state in forbidding 
insurance companies which had not com- 
plied with the laws of the state from 
doing business within its limits cannot 
be so carried out as to prevent the citi- 
zen from writing such a letter of notifi- 
cation as was written by the plaintiffs 
in error in Louisiana, when it is written 
pursuant to a valid contract made out- 
side the state and with reference to a 
company which is not doing business 
within its limits. 


“For these reasons we think the 


their laws, under which penalties and 
attorneys’ fees are not recoverable. New 
York Life vs. Head, 234 U. S. 149, 58 L. 
ed. 1259, 34 Sup. Ct. Rep. 879; Overby vs. 
Gordon, 177 U. S. 214, 222, 44 L. ed. 741, 
744, 20 Sup. Ct. Rep. 603. The second 


| policy here was issued in pursuance of, 


| policy 


statute in question, No. 66 of the laws | 
of Louisiana of 1894, was a violation of | 


the federal constitution, and afforded no 
justification for the judgment awarded 
by that court against the plaintiffs in 
error.” 


Declares Chrysler Plan 
Is Similar to Cotton Case 


It is interesting to note how the su- 
preme court of the United States dis- 


and was dependent for its existence and 
its terms upon, the express provisions of 
the contract contained in the first one. 
By those provisions, upon the simple 
application of the insured, the new pol- 
icy must issue. Nothing was left to 
future agreement, The terms of the new 
were fixed when the original 
policy was made, In effect, it is as 
though the first policy had provided that, 
upon demand of the insured and payment 
of the stipulated increase in premiums, 


| that policy should, automatically, become 


a 20-payment life commercial policy. It 


was issued not as the result of any new 


tinguishes the Allgeyer case from the | 


case of Hooper vs. California, 155 U. S. 
648. The same distinctions set forth by 
the United States Supreme Court exist 
in the Chrysler sales plan. 

The facts in the present case are much 


| stronger than those passed on by the 


that under the Chrysler plan no act is 
necessary in Indiana to bring the insur- 
ance into effect, while in the Allgeyer 
case it required a letter written by AIll- 
geyer to the insurance company and a 
subsequent policy to be issued under the 


| master policy. In the Chrysler sales 
| plan no policy need be issued, the mere 


sale of the car at retail is sufficient to 
bring into effect the insurance carried 
upon the cars in the master policy. 


Additional Authorities 
Are Given in Support 


The Indiana Supreme Court has fol- 
followed the Allgeyer case in Sweeney, 
Trustee, vs. Hill, et al., 165 Ind, 411. We 
submit the following additional authori- 
ties in support of the contention of the 
Chrysler Sales Corporation: St. Louis 
Co. vs. Arkansas, 260 U. S. 348; Minne- 


| sota Travelers Ins. Co. vs. Benn, 261 U. 8S. 


at p. 147; Providence Savs. Co. vs. Ken- 
tucky, 239 U. S. 103, at p. 114; New York 
Life vs. Head, 234 U. S. 150, at p. 162; 
New York Life vs. Dodge, 246 U. S. 357; 
LaTourette vs. McMaster, 248 U. S. 465, 
at p. 468; Aetna Life vs. Dunken, 266 
U. S. 389; Supreme Court Advance Sheets 
No. 5, Jan. 1, 1925. 


Dunken Tennessee Case 
Has Interesting Angle 


In the last case cited, Dunken while 
living in Tennessee took out life insur- 
ance in the Aetna Life. One of the pro- 
visions in his policy permited him to 
exchange that insurance for any other 
form at any time he so desired. There- 
after Dunken moved to Texas, and while 
in Texas elected to take out another 
form of insurance. This was agreed to 


negotiations or agreement, but in dis- 
charge of pre-existing obligations. It 
merely fulfilled promises then outstand- 
ing, and did not arise from new or addi- 
tional promises. The result, in legal 
contemplation, was not a novation, but 
the consummation of an alternative spe- 
cifically accorded by, and enforceable in 
virtue of the original contract. If the 
insurance company had refused to issue 
the second policy upon demand, the in- 
sured could have compelled it by a suit 


; “© | in equity for specific performance. See 
supreme court in the Allgeyer case, in | 


Tayloe vs. Merchants’ F. Ins. Co., 9 How. 
390, 405, 13 L. ed. 187, 193.” 


| Declares Chrysler Insurance 


| the master policy 


Is Purely Michigan Contract 


Applying this law to the instant case, 
taken out by the 


} Chrysler Sales Corporation in Michigan 
| provides for every detail with respect to 


the insurance to be issued thereunder. 

In the last analysis this is the situa- 
tion. The Chrysler Sales Corporation, a 
Michigan corporation, as an inducement 
to the sale of its cars, entered into a 
contract known as a master-policy with 
the Palmetto, a South Carolina corpora- 
tion, authorized by the laws of South 
Carolina, as well as the laws of Michi- 
gan, to carry on an insurance business 
in both of those states. By the provi- 
sion of this master-policy, all Chrysler 
ears sold by Chrysler dealers, carry with 
their sale, insurance on each and every 
car for a period of one year. In the 
first place, beyond any and all questions, 
this is a Michigan contract. In the sec- 
ond place, it is merely a sales induce- 
ment moving from the Chrysler corpora- 
tion, simply saying to its dealers, “We 
have entered into a contract with the 
Palmetto in South Carolina whereby we, 
as a part of the consideration moving to 
the purchaser of our cars, are giving to 
every such purchaser an opportunity to 
share in the benefits of this master-pol- 
icy without the payment of a single dol- 
lar by him on account thereof or without 
any obligation upon his part to take such 
insurance.” It therefore must be appar- 
ent that no contract of insurance or no 
arrangement for insurance is made by 
anybody connected with the sale of 
Chrysler cars in Indiana, 
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ACTION ON SYRACUSE 
COMMITTEE OF TEN NAMED 


Purchase of Local Companies Has 


Changed Complexion of Up-State 
Commission Problem 


NEW YORK, July 21.—Of the 90 
ese age out of the 228 holding mem- 
bership in the New York Fire Insurance 
Rating Organization represented at the 
recent gathering to consider commis- 
sions in the Syracuse division, which 
embraces the state outside New York 
City, New York suburban and Buffalo, 
all but four voted in favor of uniform 
commissions. Unanimous approval was 
given the further proposition 
committee of 10 be named to prepare a 
definite proposition for submission at a 
later gathering. The committee since 
named is made up in so far as the East- 
ern Union representation is concerned of 
the executives who have been delving 
into the New England commission 
problem. 


Committee Representative One 
The 
oughly 


New York committee is a thor- 
representative one including as 
it does in addition to Eastern Union 
company officials, executives of nonaff- 
liated offices and also representatives of 
certain of the 31 companies that suc- 
cessfully contested the effort to induce 
commission informity and afency limi- 
tation in the state a year or more ago. 
So far as the Eastern Union is a 
its commission schedule is 15, 20 and 2 
percent or 15 flat plus one percent as an 
alternative. Buffalo and Albany are 
excepted cities while Rochester is prac- 
tically so, although nominally under the 
rule when the governing organizations 
were formed the cities named were given 
preferential treatment because of the 
local companies of which each then 
boasted and of the numerous brokers 
operating in Buffalo. 


Cempantes Sold 


Within recent years the Albany com- | 


panies, the Commerce and the Albany, 
have each been purchased by other in- 
terests, the Glens Falls taking over the 
former and the Atlas of London the lat- 
ter. Buffalo still boasts two or three 
nonafhliated institutions. New 
City is an independent jurisdiction in the 
state as is also the New York suburban 
field, the commission scale for the lat- 
ter being 20 percent flat plus five per- 
cent contingent. Since the adoption of 
this arrangement the suburban field has 
been one of the most satisfactory in the 


entire country, agents carefully under- 
writing their business and the great ma- 
jority earning contingents year after | 
vear. 


Rochester Conditions Still Bad 


The situation at Rochester continues 
deplorable and the salaried agent has 
also made his appearance at Utica. 
Company managers realize more fully 
than ever before the need for getting ac- 
quisition costs down to a sensible figure 
and the movement for retrenchment in 
the Empire state will be taken up by 
the lately named committee in earnest. 
Their problem is admittedly a hard one, 
made doubly so by a number of general 
agency arrangements in the state but 
confidence is expressed that a workable 
plan will eventually be evolved. It must 
be, else there will be additional com- 
pany absorptions and surplus shrinkages 
in a considerable number of others. 


COMMITTEE IS APPOINTED 


The committee of 


ten of the New 
York Fire Insurance Rating Organiza- 
tion, appointed by Charles G. Smith, 
president of the Great American, who. 
acting as chairman of the meeting of 
members and subscribers, was instructed 
to appoint the committee with himself 
2s ex-officio chairman to work out a plan 
for an organization to control commis- 
sions up-state, is announced as follows: 
Charles G. Smith, chairman ex-officio; 


that a | 





York | 


MERGER OF > TWO RECIPROCALS| 


Western of Kansas City Takes on Mer- 
chants of Dallas—Texas Laws 
Unfavorable 


KANSAS CITY, MO., July 22.—F. 
C. Harvey, manager 


of the Western 
Reciprocal Underwriters of Kansas 
City, states that the Merchants Recip- 
rocal Underwriters of Dallas, Tex., has 
been taken over by his exchange as of 


June 1, and that the office has been 
moved here. One of the executive offi- 
cers of the Dallas concern came into 


this consolidation, a part of the plan be- 
ing to reduce the overhead expenses. 
The business done by the two organiza- 
tions was quite similar and the terri- 
tory covered was in part the same. 

R. A. Belknop, foremr manager of the 
Merchants Reciprocal Underwriters, is 
now organizing the Trinity Fire of Dal- 
las, a stock company with proposed 
capital of $1,000,000 and similar surplus. 

The Argus Fire Chart gives the 1924 
premiums of the Western as $584,945 
and those of the Merchants as $120,774. 
Assets of the former are given as $450,- 
490 and of the latter as $216,701. 

Texas court decisions have made diffi- 
culties for reciprocals in that state. It 
has been held there that members of a 
reciprocal are partners, with all that im- 
plies in the way of liability for debts. 
This has created reluctance among busi- 
ness men to assume the obligations of 


the power of attorney on the reciprocal 
plan. 





Getting Advertising Members 


The Insurance Advertising Confer- 
ence under the direction of Leslie F. 
lillinghast, secretary-treasurer and 
chairman of the executive committee, is 
conducting a campaign for new mem- 
bers with the slogan “Every Member 
Get a New Member.” Over 40 members 
have been added to the conference dur- 
ing the past eight months. The present 
campaign runs from July 6 to Aug. 15. 
Dues are only $10 a year and anyone 
interested in insurance advertising may 


obtain further information by address- 
ing Mr. Tillinghast at 4 Albany street, 
| New York. 


R. M. Bissell, president Hartford: Nevett 


S. Bartow, president Queen; Sheldon 
Catlin, second vice-president North 
America; Edward Milligan, 


president 
Phoenix of Hartford; J. Lester Parsons, 
president United States Fire: C. A. Lud- 























lum, vice-president Home; N. A. Weed, 
secretary Republic Fire; Charles H. 
Yunker, president Milwaukee Mechan- 
ics; Paul L. Haid, money America 
Fore group, and E. G. Pieper, president 
Rhode Island. 

CONVENTION DATES 

Aug. 19-20—Wisconsin Agents, Wau- 
sau. 

Sept. 1-3—Health & Accident Confer- 
|; ence, West Baden, Ind. 

Sept. 14-16—International Claim Asso- 
ciation, Montreal. 

Sept. 14-16—Fire Marshals, San An- 
tonio, 

Sept. 14-16—Insurance Commission- 
ers, San Antonio. 

Sept. 16—Western Union, Montreal. 

Sept. 16-17—lowa Agents, Des Moines. 

Sept. 16-18—California Agents, San 
Francisco. 

Sept. 29-Oct. 2—International Associa- 
tion of Fire Chiefs, Louisville. 

Sept. 29-Oct. 2—International Casualty 
and Surety Underwriters, French Lick, 
Ind. 

Sept 29-Oct. 2—National Casualty and 
Surety Agents, French Lick, Ind. 

Oct. 5—Kansas and Missouri Agents, 
Kansas City. 

Oct. 6-9—National Local Agents, Kan- 
sas City. 

Oct. 1-3—Southern Industrial Confer- 
ence, Signal Mountain, Tenn. 

Oct. 14-15—Northwest Meeting, Chi- 
cago. 

Oct. 19—Michigan Agents, Kalamazoo. 

Oct. 20-21—Indiana Agents, Ft. Wayne. 

Dec. 6—Utah Agents, Salt Lake City. 








PLANS FOR COMMISSIONERS 


Announcement Made of Hotels at San 
Antonio Selected as Headquar- 
ters for Convention 


TEX., July 22.—Judge 
Scott, Texas commissioner of 
insurance, who is to be host to the an- 
nual convention of insurance commis- 
sioners in San Antonio Sept. 14-19, has 
announced the headquarters for the sev- 
eral organizations which will attend the 
convention. 

The state commissioners and depart- 
ment heads will have their headquarters 


AUSTIN, 
John M. 


at the St. Anthony hotel; the Menger 
hotel will be the headquarters for the 
life and casualty companies and their 


representatives, while the Gunter hotel 
will be the headquarters for the Associa- 
tion of Fire Marshals of North America, 
also for the fire and miscellaneous com- 
panies and their representatives. 

These three are large modern, 
fortable hotels with every 
and guests will be equally 
for in any one of the three. 

In anticipation of giving the most 
elaborate entertainment ever accorded 
the commissioners, Judge Scott is hold- 


com- 
convenience 
well cared 


ing conferences about twice each week | 
with the active San Antonio committee | 
and the convention and the festivities 


promise to equal, if not exceed the best. 


CHARLES H. GARDNER RESIGNS 








Secretary American Merchant Marine | 


Leaves After 5 Years Work— 
Company Solvent 





Charles H. Gardner, secretary of the 
American Merchant Marine Association, 
has resigned as of July 15. Mr. Gard- 


ner has been with the association for the 
past five years, having resigned from 
the position of treasurer of the Marine 
Insurance Syndicate at the request of 
the New York superintendent of insur- 
ance to take the position with the Ameri- 
can Merchant Marine. The purpose of 
this was to handle the company’s affairs 


during the liquidation of its outstanding | 


which had accumulated to 
amount as a result of 


marine losses, 
a considerable 


its heavy writing during the war period. | 


Mr. Gardner has settled the bulk of 
his losses so that those now outstand- 
ing amount to only about $200,000. 
department’s examination showed the 
company to be solvent with a capital of 
$400,000, reserves with outstanding lia- 
bilities and a net surplus of about $75,- 
000. Mr. Gardner was for a number of 
vears examiner of the fire insurance 
companies in the New York department 
and is well-known to insurance men. 





Write Record Earthquake Line 


ST. LOUIS, MO., What is 
believed to be the largest individual 
earthquake insurance deal involving a 
single property has just been consum- 
mated by the Lawton-Byrne-Bruner 
Agency of St. Louis. Mo., for the United 
Drug Company, Kings Highway near 
Natural Bridge avenue. The amount is 
$5,100,000. So far as is known no other 


July 22. 


single earthquake insurance risks in the 
United States involves so large an 
amount. 

Since the Santa Barbara earthquake 


considerable insurance protection against 
similar disasters has been sold in the 
middle west. This is probably due to 
the low rates that are quoted and the 
further fact that a maior earthquake 
zone centers about New Madrid, Mo., in 
southeast Missouri. St. Louis and the 
metropoliton territory adiacent to it is 
on the outskirts of that earthquake zone. 


Approve Firemen’s Increase 
NEWARK, N. J., July 


holders of the Firemen's of Newark at 
a special meeting approved the sug- 
gested increase in the company *s capital 
to be used in the purchase of the Supe- 
rior Fire of Pittsburgh and the Con- 
cordia Fire of Milwaukee. 


The | 


22.—Stock- | 


11 
|| ANNUAL SESSION HELD 


INDIANA FARM AGENTS MEET 


| Representatives of LeRoy Company 
Have Their Annual Gathering 
With Attendance of 125 


WINONA LAKE, IND., July 
The 29th annual meeting of the Indiana 
agents of the Ohio Farmers of LeRoy 
was here here Monday and Tuesday with 


99 
we 


at attendance of 125 agents and their 
| wives. 
On Monday afternoon the address of 


welcome was given by Special Agent E. 


A. Loop, as President Frank H. Haw- 
ley could not be present, followed by an 
lable address by L. Jackman, presi- 


dent of the Agents Association. 

D. W. Crane, secretary of the com- 
| pany, made an address on “Mutual Re- 
lations of Local and Special Agents,’ 
laying stress on the fact that the Ohio 
Farmers gave to both agents and spe- 
cial agents more authority and responsi- 
bilities than most companies, relying on 
their loyalty and good will to protect 
\ the interest of the company at all times. 


Company Hepresentatives Hea rd 


D. S. Reynolds, assistant secretary, in 
his address discussed “The _Responsi- 
bilities of a Daily Report Examiner,” 
discussing this from the angle of the 
company, agent, and daily report exam- 
iner. 

N. R. Chalfant, assistant secretary, 
| followed with a pleasing and profitable 
talk on the responsibilities of an agent, 
stating that the greatest asset the com- 
pany had was the fine spirit and cooper- 
ation shown by its agents. 


W. F. Kyle of Cleveland, 


director of 


the company; Don V. McVey, general 
| counsel, and Special Agent Earl Ama- 
| don of the home office made short and 


- | interesting addresses. 


Agents on Program 


On Tuesday morning, the agents, Ss. 
|E. Hitchcock, C. C. Orahood, J. W. 
Kirkpatrick and C. Herman Pell made 


addresses on questions vital to the agents 


'welfare. Mr. Kirkpatrick urged loyal 
support by every agent to the Indiana 
| Inspection Bureau, stating the great 


help it was to him in making him more 
tahn just a premium collector as it fur- 
nished make-ups and improvement let- 
ters whenever wanted, and never had as- 
sistance been denied when asked for. 
He recited how the bill repealing the 
| antidiscrimination law passed the senate 
last spring but was killed in the house, 
stating that if same had passed prac- 
tically putting the inspection bureau out 
of business, chaos would have reigned. 
Special entertainment features were 
the meeting af the ladies auxiliary, a 
ride on the launch, bowling and golf, as 
well as attendance as guests of the com- 


pany at the Shakespearean play 
“Othello” at the W. A. Sunday Taber- 
nacle 


ensuing year are: H. 
B. Morlev. Angola, president: Guy R. 
3rackin, Montpelier, vice-president: W. 
A. Bussard, Elkhart, secretary-treas- 
urer. 


Officers for the 


Publicity for Green Bay Plan 


GREEN BAY, WIS., July 21—The pro- 
| gram committee of the National Asso- 
leiation of Commercial Organization 
Secretaries has invited R .F. Malia, sec- 
retary of the Green Bay Association of 
Commerce, to read a paper on “The 
Operation of an Insurance Division 


| Within the Association of Commerce,” at 
the national convention of the organiza- 
tion in Kansas City, Oct. 26-28. The 
United States Chamber of Commerce and 
the National Association of Insurance 
| Agents have used the Green Bay method 
|of operating the insurance division of 
the Association of Commerce as a model 
plan and published copies of the plan 
will be ready for distribution at the con- 
| vention at Kansas City. Similar divi- 
| sions in associations of commerce 
| throughout the United States are looked 
|for as the plan will be given a great 
| amount of publicity. 
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Small Fires 


LARGE FIRES 


The fact that your client has 
small property is no reason for 
needing an “appraisal. 


ones. 


thing in either case—ruin. 


Suggest our service to your smaller con- 
cerns. And remember:—The low cost is 


no criterion of its real value. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 
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~)¢ APPRAISE RS 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory 
merchandise and raw materials Each item 


(except stock, 
today’s cost to replace new 
the sound insurable value is given. 


property 
valued at 
mined an 


ITS ADVANTAGES—Ist—It discovers insurable values that have 
o@ the books through unscientific depreciation 
and the companies value facts of property 3rd—It 
tection, for in nearly every instance it calls for additional insurance.’ 


Small plants burn 
just as readily and as easily as the larger 
The fire may not be quite as hot, 
but the ashes are typical of the same 


120 Broadway, New York 


ENGINEERS > 


The amount of accrued depreciation is deter- 


long been written 
2ad—It gives the agent 
akes for adequa 













only a 
his not 





of insurable 
of property is 


the assured, 
ate insurance pro- 



















































OVAL EXCHANGE ASSURANCE 


1720—1925 


United States Head Office, 83 Maiden Lane, New York 


C. D. Livingston, General Agent, Dime Bank Bldg. Detroit, Mich. 
F. B. White, State Agent, Federal Reserve Bank Building, Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Bldg., Denver, Colo. 











WANT TORNADO COVER 


BANKERS DEMAND PROTECTION 





No Section of Country Is Immune 
From Windstorm Damage Says 
George E. Crosby 


Loss of life and destruction of prop- 


erty in widely separated sections of the 


United States by cyclones and wind- 
storms has served to stimulate inter- 
est among bankers in a greater insist- 
ence on so-called windstorm insurance 
as the means of protecting loans and 
mortgages, according to George E. 


Crosby, Jr., of the Aetna and _ the 
World Fire & Marine. 

Mr. Crosby said that at the last an- 
nual convention of the American Bank- 





ers’ Association the subject of wind- 
storm or cyclone insurance was one 
of the topics for animated discussion. 
sident Deppe of the savings bank 
said that the bankers of Ohio 
insisting on some cyclone insur- 

" when they make loans on prop- 
erty. Rome Stephenson in concluding 


the discussion said that the Prudential, 
Metropolitan and Equitable 
making mortgage loans throughout the 
country require cyclone insurance. 


Show Results of Storms 


man,” he said, “can 
tell you he does not want to pay for 
tornado insurance. There is one way 
in which you can induce him to pay for 
it and that is to show him a number of 
pictures that have been taken in lo- 
calities where they have had destructive 


‘The ordinary 


storms. You will have no difficulty in 
selling tornado insurance if you do 
this. We have had so many storms 


throughout the country that I feel sure 
that there is no community that is 
immune from cyclones. 
“There was recently a 
100 miles off the shore of Nantucket 
during which the wind blew at a rate 
of 120 miles an hour. If that storm 
had hit New York City, I would ven- 
ture to say that 50 percent of the build- 
ings that are standing in the city would 
have been destroyed. In the cyclone 
that they had in St. Louis in 1896, the 
wind attained a velocity of 72 miles 
per hour and there were over 400 lives 
lost and much property destroyed. I 
ay to you gentlemen that are engaged 
in taking mortgage loans, any place in 


storm about 





the United States, that safety demands 
that you require windstorm insurance. 
Recent Losses Cited 

“In recent months,” according to Mr. 
Crosby, “serious damage from this 
cause has occurred in Massachusetts 
d New York as well as in Illinois 
ind Tennessee. Maryland, Georgia, 
Louisiana, California, lowa, Kansas 
Dakota are only a few of 


suffered in re- 


f 


which have 


damage is 
lly caused by hail. From re- 

here natural gas is used there 
[ property de 








plage OP 1 explosion, and the fact 

the past three months there 

ve been 14 distinct earthquake shocks, 

a rding to a statement recently pub- 
lished on the ‘ity of the engineer- 
‘ tion, has given a 

‘ ibject for thought to bankers 


ve money invested tinder any 
ul rcantile or of- 


Consider All Causes of Loss 
‘Banker hould not only consider 
through fire,” said 

other Torce 

Ca e disaster to the prop 
ert n whie their mone is invested, 
lrance protec 

circu tance warrant the in 

estor requiring for | own Safety.” 


urance 
an the rates for 


Life in | 


‘and = the 


BROKERS ARE DUBIOUS 
LOOK ASKANCE AT PROPOSAL 
Are Not Anxious to Divulge Confi- 
dential Information Regarding Clients 


to Premium Financing Company 


taken 


PHILADELPHIA, PA., 


Brokers of this city 


July 
so far have 


little interest in the proposal of the 
United Securities Corporation. of Los 
Angeles, which has had an office here 
since the middle of May, to finance the 
payment of all forms of insurance 
premiums except life. It is _ stated, 
however, that a number of accounts 
are about to be signed up. Circulars 
were sent broadcast to insurance men 
by the corporation, informing them 
that they could write more insurance 


by offering the premium financing plan, 
and that it would also give them an ad- 
vantage over other agents in securing 
the business of companies with large 
lines of insurance which prefer to 
spread their large premiums over a 
year. Inquiry on “a part of the brok- 
ers brought an explanation of the plan. 


Advances the Premium 


United Securities Corporation 
agrees to advance the premium to the 
the insurance company on the regu- 
lar 60 day account current basis, at 
which time the brokers’ commission 
will be sent to him. It is required that 
the broker state on each contract the 
percent of commission he is to receive 
from the insurance company. An il- 
lustration of the working of the plan, 
as given in the literature, indicates that 
the monthly payments are larger at 
first, being reduced from month to 
month. The. initial payment and the 
first two monthly payments constitute 
nearly half of the total amount to be 
paid, leaving only a little over a half of 
the premium to be advanced by the cor- 
poration for the insurance company at 
the end of 60 days. 


The 


Holds Policy as Collateral 


The corporation then holds the pol- 
icy of the assured as collateral to in- 
sure payments of instalments during 
the life of the contract. The assured 
must also waive the right of collecting 
return premiums in case of cancellation 
of a policy, and assigns the return pay- 
ments to the finance company. In case 


of a loss, if the finance company elects 
to declare the entire premium fully 
earned, the assured authorizes the in- 


surance company to pay to the finance 
company out of the settlement amount, 
the balance due for financing the pre- 
nium. 

It is stated that insurance men are 
not at all enthusiastic about giving con- 
fidential information regarding their 
clients, such as names, dates of expira- 
tion of policies, forms of coverage, 
commission received, and so on to a 
third party, and that this reticence will 
prevent their taking up the plan very 
rapidly. 


New Companies Ask Licenses 


\pplication for license has been made 
to the New York department by the 
Transcontinental Insurance Company 
Franklin National, both of 
which have been organized by interests 
with the National of Hart- 
ford. The Transcontinental will be used 
as a fire insurance running mate for the 
Continental Casualty of Chicago. It will 
operate through H. G. B. Alexander & 
Chicago. 


identified 


Co. ot 


Midwest Mutual Suits 


WICHITA KAN July 22.—Suit has 
been filed by J KF. Farley of Wichita 
receiver for the Midwest Mutual, against 
nearly 3,000 members for a _ total of 


$20,000 to meet unpaid claims and other 
court instructed the re- 
ceiver to levy an assessment upon the 
policyholders, but failed to pay 
that been 
sary 


expenses, The 


SO many 


wholesale suits have neces- 
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ce ‘ . © . . . e 3?) 
, sidering drawing this to the attention of some of our principal agents. 
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- The above is an excerpt from a letter that was signed by a manager of one of the country’s 
a largest and best known fire insurance companies. : 
an. Stock fire insurance company officials and managers, special agents and field men are vitally 
interested in the Phillips Plan because it really does save the business from the “co-operatives.” N 
~ Not only does the Phillips plan save the business for the stock companies, but it saves the pre- S 
ru S mium income for the local agent and, also, helps the local agent make new customers and friends. : 
at N . . . . o . N 
on S That special agents and field men are interested in Phillips Plan to local agents note the following: fS 
nat N IN 
the N : ie IN 
ive S 1. PENNSYLVANIA—“Please forward full details of your plan for in- IN 
il- x WARRANTY stalling sprinklered equipment to our agency whose name appears on the iS 
an, S! attached letterhead. This agency has interested a large mercantile concern of pS 
hat x ? . that city in sprinkler equipment on a new building now under construction. ~ 
at X| HE PHILLIPS COMPANY of Chi- The installation of a sprinkler equipment on an installment plan will appeal iN 
to S| cago has been financing the installation $0 this mercantile concers.” BS 
the X of automatic sprinkler systems since 1903. NS 
ute 5 The Phillips Company 1s not an insurance This letter was signed by a company special agent. There are SS 
- N broker and has no connection or affiliation — pc trahgene Pg pesos a and tous — iS 
or- x with any insurance office. Local agents can SROFE 86'S WHET SUD ITS. LOOM GUENNS FOF OCR COMPERES EROS iN 
x th I 4) ] : be on the alert. The “Co-operatives” continue to grab many of ~ 
at x lerefore consu t with us freely as our policy the fine prospects that local agents are overlooking. Be the first IN 
x protects their insurance relations with their to suggest sprinkler equipment in your community. The Phillips iS 
N customers. Plan makes the way possible for you. S 
ol- x — P x 
wl x The Phillips Company can give references 2. NEW JERSEY—“I have interested the above agency in your plan IN 
ing x from your company or companies and from financing automatic sprinkler systems. Will you kindly give them the neces- iS 
red x THE NATIONAL UNDERWRITER sary details. They have some sprinklered risks in their town and I am IN 
ing : which would not accept our advertising until confident that with your plan of installment payments they will interest many BS 
a x convinced that our plan of operations did not a ‘ 
ase x in any way conflict with the principles of The above also came from a special agent of one of the best R 
‘ty agency practice now wniversally recognized. known American companies. Once local agents introduce the NS 
Mu) x — ° 5 Phillips plan in their community they find it easy to interest clients S 
_ N The Phillips Company, upon the high prin- and other opments The Phillips Plan has an equal appeal to the N 
9 S ciples here set forth, will install automatic agent and to his customer. There are prospects in your city who S 
e- sprinklers in the plants of your customers will gladly accept the Phillips Plan of financing Automatic IN 
upon a liberal plan of deferred payments Sprinkler Equipment. The plan of installment payments has a S 
are out of the savings in premiums for the su- very strong appeal. N 
‘on- aie | Rennie alll eae X 
ae perior protection thus afforded. 3. FROM EVERYWHERE—Phillips is receiving highly commendable . 
wr S THOS. H. GILL, President letters from oo pew every — — ae enthusiastic these agents x 
“y a B. J. FRILLIFS, Vice-vesttent ee cau Sililies wolie ak aad conta with the. 6 r pa “4 — S 
e . 5 ae ee ano t ’ . al ‘ C 2 ~ 
will B. E. PHILLIPS, Sec’y-Treas. are not acquainted with this plan you should ask us for a copy of “The Agent's \ 
ery Problem.” It is free for the asking and explains our proposition in detail N 
: ; 
N Whenever you ARE threatened with the loss of a line, recom- 
ade XN mend Automatic Sprinklers on the Phillips Plan to your 
pecs S customer, phoning us at once, long distance, at OUR expense. 
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. e | 
Reliable Connections MORRISEY IN WEST VIRGINIA | SCHRAMM SUCCEEDS MURRAY 
| Becomes Special Agent for Hartford | Appointed Field Supervisor in Central 
ante Fire and Citizens of Missouri West for Tokio and Standard of 
Succeeding J. L. Mosher New York 
: . J. R. Morrisey succeeds John L. Richard E. Schramm has been ap- 
| American Equitable Assurance Company Mosher, recently resigned, as special | pointed field supervisor for the Tokio 
agent in West Virginia for the Hart- | Marine & Fire and Standard of New 
of New York ford Fire and Citizens of Missouri. He | York for the central western states, to 
| 
| M li As has established headquarters at Wheel- | succeed Harvey W. Murray, who re- 
e : : . . . : - 2. 
etropolitan an ing. Mr. Morrisey, after some years | cently resigned that position. 
Pp a sur ce Underwriters with the Wisconsin Inspection Bureau, |} Mr. Schramm has had extended insur- 
of New York was assigned to the staff of the National | ance experience, both in office and field 
Board when this country entered the | work. He was with the National-Ben 
° world war and traveled about as an in- | Franklin for nine years covering Illi- 
New York Fire Insurance Company spection engineer, aiding in safeguarding | nois, lowa_and Nebraska, and with the 
f N valuable properties supplying govern- | State of Pennsylvania for three years 
te) ew York ment stores, against the menace of fire. | covering Illinois and lowa. He has been 
Subsequently he was with the western | prominent in field organizations, having 
Ca ° ° d department of the Hartford Fire as su- | served as president of the Iowa Fire Un- 
Large pacity on Fire, Torn ’ Use & Occupancy, perintendent of its special service divi- | derwriters Field Club, president of the 
an ° ° sion, from which position he now re-| Illinois Field Club, and vice-president 
d Allied Lines tired to take up active field work. His | of the Illinois Fire Prevention Associa- 
ey. ° ° ° ° immediate predecessor in the West Vir- | tion. He will make his headquarters in 
Losses Paid In Allied Com anies Since Or anization ginia territory is now special agent in | the Insurance Exchange Building in 
- g 
$24 580,518.90 eastern New York for the Commercial | Chicago. 
| ’ ’ e Union. —_—— 
Baumann & Gordon 
Pa E. P. Douglass Baumann & Gordon, general agents 
E. P. Douglass, who resigned the | for the Boston and Old Colony in Min- 
West Virginia special agency of the Fi- | nesota, have been appointed state agents 
delity-Phenix a short time ago to as- | for the Camden in that state. This firm 
Apply to sume the state agency for the Globe & | succeeds William B. Rearden of Chi- 
Rutgers. will take on a like connection | cago, Minnesota state agent, who will 
for the State of Pennsylvania as well on | hereafter devote his time to Illinois, and 
HOME OFFICE: Aug. 1. He will continue to make head- | W alter N. Hansen of Minneapolis, spe- 
| quarters at Parkersburg. Mr. Douglass | cial agent, who will however continue 
l had been with the Fidelity-Phenix for | “a the time —— in coordination with 
*nne six years, entering its service immedi- ; Baumann & Gordon. 
92 W illiam St. New York ately after being honorably discharged | a Pht 
from the army. Prior to the outbreak | Edward Bliven 
of the world war he was with the Balti- . a : ; 
more branch of the Home, and subse- | . go alg to lag me tr) 
quently with its Washington, D. C., of- |" > gy red hy _ - Michi: < 
fice. He is very familiar with fire un- | Vania Das re rey Key sesctonagy Fo we 
derwriting conditions in the Panhandle — ee ea wi at ” cacaae 
1898 1925 state, and at present is chief executive | ST eo “ait he ead ng zo ke Race wescigy 
of the West Virginia Fire Underwriters gh I building. ‘Geae eat tae 
ae “arwe > Agent Nad- 
. * Association. iby eS iS te MRE aperel 
Mr. Douglass succeeds Clarence L. | a poe no Plage egy ag oo — ome) 
ittsburg Underwriters ||: es ceer ge Si Fi ese eo ine 
ering Virginia and West Virginia, but Ohic. M Blix ~ em el ie . oterans 
—— who will now supervise the business in | i. god Feld pce geal had a valet pret 
TT Virginia alone. Beginning Aug. 1, the | ©. Ke ee ge eee 7 
UNDERWRITTEN BY West Virginia stunts will pHs gt elie ian 
Allemannia Fire Insurance Co. Republic Fire Insurance Co. to the home office. 
National-Ben Franklin Fire Insurance Co. — L. R. Bean 
Superior Fire Insurance Co. W. W. Corry L. R. Bean of Dayton, O., special 
H y ’ . ° a aCe for > 2 P oz > 
Combined Statement W. W. Corry. for the past four years sana ws cue & Lancashire 
| ° in charge of the central Pennsylvania | ® ee eee 
| Capital, $2,500,000 Assets, $12,511,007 field for the National of Hartford, has PF Zi 
— _ ancste > ys ie . e immer 
Net Surplus, $3,418,470 been < ae - I ittsburgh, suc — 
ceeding . B. Collamore as western’ pF. Zimmer, formerly general man- 
Pennsylvania special agent for the Na- | ager of the Omaha Liberty, has returned 
HOME OFFICE —_ Mr. es having been re- | t) Omaha. and will open up a general 
+13: cently promoted to agency superinten- | agency in the Keeline building. Mr. 
| Conestoga Building Wood and Water Streets dent of the company at Hartford. He | Zimmer went to Tampa, Fla., iss mid- 
Pittsburgh, Pa. will be assisted by Special Agent E. | dle of last December to take charge of 
R. Hindley, who for the past year has | the Southeastern Insurance Company, 
ee with Mr. Collamore at | which was being organized there. Mr. 
ittsburgn. P Zimmer prepared the forms and_ sup- 
Prior to taking over central Penn- | pjies for the company but the promoters 
sylvania for the National, Mr. Corry | were chiefly interested in real estate 
represented the company in eastern | transactions and delayed furthering the 
Pennsylvania with headquarters in | cause of the Southeastern. Mr. Zimmer 
Philadelphia. He was formerly with | did not take to Florida climate and en- 
the National Board as engineer for @ | vironment and hence decided to return 
surance Company of New York number of ears. Mr. Corry and Mr. | 1 Omaha 
Hindley will have headquarters at 307 ae ks 
Fourth avenue, Pittsburgh. British Underwriters to Confer 
o | 
ini i NEW Y¢ Rad y 1—Late advices n 
Administrative Offices, Hartford, Conn. Edward V. Rawlings iaubom. gon te te elias teak aon coated 
‘ Edward V. Rawlings has been ap- | underwriters of Britain have receded 
Oh, VEER ATED, Poesitent pointed special agent of the Boston and ee an ee rence Macsge goede 
< e ¥ 4 4 < i a : Willing © confer regarding a evisio 
mela pom os Bo ———- of the York-Antwerp rules, for which 
H 7 ait ste ges ec F American underwriters have been con- 
Capital $500,000.00 Assets $1,450,542.51 make his headquarters at ¢ hicago. Mr. tending. When the revision of the rules 
Rawlings is a son of Ralph Rawlings of | was first proposed sometime ago, British 
. ° : 
cy rp 85 Rawlings & Hewett, western managers | ship owners and adjusters flatly opposed 
Poli holders Su lus $1,276,941. of the Boston and Old Colony. the suggestion insisting upon the anger 
The or WM 2: name las vation of the status quo and it was only 
tl “i peace gcd _ ong Mi _ when the French declared for a modifica- 
Fi I; d ll lk d Li a tee wo = Katy he ; al on tion that the Britons assented to certain 
A A RAE Snepecien Purcan, cr wen changes. That they are now agreeable 
ire nsurance an e ines the Chicago Board and for some time (to still further alteration is a hopeful 
past has been with the Chicago office of | sign and American underwriters are 

















Johnson & Higgins. 


| naturally 


pleased with the development. 
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—> By G. A. 
LOOK OVER VACANT PROPE 





RTIES 
Insurance companies in making a sur- 
vey of their risks throughout the coun- 
try have been surprised to find the num- 
ber of vacant or hali-vacant properties 
that were erected by plants during the 
war to make materials for the United 
States. Many new buildings were erected 
or additions were constructed, machinery 
was purchased and equipment secured 
It is found that at the present time there 


| ification 


is no need for considerable of this prop- | 


erty. Some of these structures are be- 
ing used for storage purposes of various 
kinds. Others are lying idle. Many 
companies are cancelling off entirely or 


are only taking the smallest possible line | 


where the owners are above reproach. 
It certain that the moral hazard on 
risks of this kind cannot be dodged. 
> ~ 
ACTION AT BOARD MEETING 

The proposed resolution by which the 
committee on losses and adjustments of 
the New York Board would release Hud- 
son county, N. J., east of Hackensack, 
from its territory was defeated at the 
July meeting of the New York Board. 

It was voted that the board take 
over the electrical. section and survey 
work previously handled by the = su- 
burban exchange and the board thereby 
extended its fire inspection service to 
that territory. The report of the fire loss 
committee on New York City fire losses 
for the first half of 1925 showed an in- 
crease of 10 percent over 1924, incurred 
in 1925 being $12,165,000 as 
against $11,054,000 in the first half of 
1924. The number of claims was 3,134 
in 1925 ‘as against 3,023 the first six 
months of 1924, an increase of 3.6 per- 
cent. 

The figures reveal that there 
improvement in 
losses 


1S 


losses 


is some 
June this year but the 
are still abnormally heavy. The 
committee losses are calculated on the 
basis of 60 percent of the total losses, 
and on this ratio the entire loss for the 
first half of 1925 is about $20,270,000. 
New members were elected as follows: 
Ernest Sturm, Continental; W. C. 
Howe, L. & L. & G.: Lamar Hill, Fi- 
delitvy-Phenix; William <A. Riordan, 
Sun; N. D. Iverson, Federal Union; M. 
S. Reeves, Federal Union; W. S. Alley, 
Commonwealth; C. R. Perkins, Mercan- 
tile, and James G. Lester, 
gers. 


a 
COVERS SCIENTIFIC INSTRUMENTS 
Under an all-risk cover the Commer- 
cial Union has assumed liability 
$15,000 upon the scientific 
to be used by the Swarthmore Observa- 
tory expedition to Sumatra next Janu- 


ary, when Dr. John A. Miller of Swarth- 
more College and a party of astrono- 
mers will endeavor to photograph an 
eclipse of the sun. Many of the instru- 
ments have been loaned to the expedi- 
tion by the Allegheny Observatory of 
the University of Pittsburgh. 
*¢* & 
J. 0. DYE TO LECTURE 
J. O. Dye, general adjuster of the 


Great American, is to give three lectures 
on the fire insurance contract, policy 
forms and clauses, before the intermedi- 
are students in fire insurance of the In- 
surance Society of New York. 
is well qualified by a thorough knowl- 
edge of the subject and the ability to 
Present it clearly to others. 
x * x 
WORKING ON NEW INTERPRETATION 


Since the original pronouncement of 
the National Association of Insurance 


Agents against the further creation ot 


VIEWED FROM NEW Y 


Globe & Rut- 


for | 
instruments | 





Mr. Dye 


bank agencies was first adopted at Rich- | 


mond, Va.,_ five various 


years avo, 
changes in its phrasiny have been de- 
termined upon from time to time, the 


most recent being the inclusion of the 
words, “Where such appointments come 
into competition with established agen- 
cies” which was agreed upon at the an- 


nual convention last October. This qual- 














ORK ‘| 


has ‘puzzled both company 
managers and local men ever since, it 
being pointed out that in practically 
every agency appointment competition is 
had with some established office, 


WATEON 





whether in the immediate community or | 


in an adjacent center. The executive 
committee recognizes the difficulties cre- 
ated through the particular phrase, and 
is now considering an interpretation that 
wili be definite, reasonable and practical. 
ee t= & 
INTEREST IN CHRYSLER DEAL 


| whatever 


| that they 


behind 


the dealers and do 
may be logically necessary 
any move that made 
The Chrysler people say 
are conducting this plan for 
the benefit of the public and saving tire 
public money 


to stand 


1s 


contest 
intertere. 


to 
to 


Bd aK aK 
WESTCHESTER’S NEW QUARTERS 


Four stories will be added to the Per- 
rin building at Maiden Lane, New 
York. It is expected they will be ready 
for occupancy March 1, 1926. This will 
make the building a 12-story structure. 
The Westchester Fire has leased the 
1ith and 12th floors for a period of 15 
years for home office purposes. Other 
insurance tenants will probably take the 
9th and 10th floors. The present lease 
of the Westchester on the 11th floor 


io 


ot 


15 
hold membership in it unless it also 
belong to all divisional conferences. 

The action of the Niagara by no 


means implies that once a free lance it 
will inaugurate a rate-cutting campaign, 
or indulge in other demoralizing prac- 
tices. Instead it will continue to follow 
sane underwriting methods and _ insist 
that its field representatives do the same. 
Last year the premium income of the 
company from its automobile depart- 
ment was $877,667 with rate of 
44 percent 


a loss 


x x 


ADOPTS 20 PERCENT 


Alliance 


DIVIDEND 


declared a semi- 
dividend share, payable 

stockholders of record July 27 
paid the same amount in 


The has 
annual 
July 29 to 
rhe company 


ot $1 a 




















> ~ > ia . ‘ ~ . e \ , 1 it ‘ ate ; >) ¢ . “¢ > 
, —_ of the New a op Papers 199 William street will expire May 1. January, —_ g a rate = among > d 
> 2@ 4 > > - Forme maar oa ae P : 9°? in pai oO rj- 
|; have been giving attention to the Cirys 1926. This building is expected to prove annum. — n i 24, in pal regular divi 
ler insurance plan. The New York : pape “par ... | dends of $1.50 and 25 cents extra, the 
“<ta?? . another anchor to hold the insurance | > ; - . . 
Post” predicted in a story that the! Giscict where it is former regular dividend being but 15 
whole proceedings would soon get into ; a“ percent. The new scale is a 5 percent 
the courts, with the National Association increase. Stock the Alliance has a 
: ; AS "REE LANCE oe a : 
of Insurance Agents lined up with the NEAGARA AS A —— _ | par value of $10, but the asking price 1s 
insurance commissioners in opposition As a result of its differences with the | $58. 
to the plan. The “Post” carried an in- | Pacific Coast Automobile Underwriters [his action of the stockholders is the 
terview with Secretary Walter H. Ben- | Conference, the Niagara Fire is retiring | same as that taken by the North Amer- 
nett of the National Association of In- | from that organization. This will mean | ica recently when stock of the company 
surance Agents. The New York “Her- | its withdrawal from the various other | was placed on a 20 percent basis. The 
ald & Tribune” published a statement | sectional conferences and from the na- | stock of the North America also has a 
from the Chrysler Corporation justifying | tional body as well, a rule of the parent | par value of $10, and 1s being held at 
its action and declaring that it intended | association being that no company can | $58. The North America tor many years 
Westchester 
° 
Fire Insurance Company 
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Western Department 
| 111 West Jackson Blvd. 
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had a regular dividend of 15 percent, 
but extra disbursements each year re- | 
sulted in the actual scale being much | 
higher. The 20 percent dividend will | 
apply to the entire issue of $7,500,000 
capital of the North America at the | 
next semi-annual dividend period in 
January. 
a 
GUARDIAN FIRE GETS CHARTER 
R. A. Corroon & Co. of New York 
have received the charter for the Guard- 
ian Fire, which plan to have in operation 
by the first of the new year. While its 
capital and surplus have not vet been 
determined upon, it is probable these 
will be $1,000,000 each. 
*x x 
EARTHQUAKE LINES WRITTEN 
In anticipation of the increase in earth- 
quake rates effective in New York July 
31, liberal offerings of the business are 
being made and are being freely written 
by some companies. Others, however, 
decline commitments at the existing low 
tariffs. New England continues to re- 
port an unusually heavy demand for the 
cover, the increase in rates now in force 


apparently having no deterring influence. 

A number of $1,000,000 lines were on 
the street during the week with several 
far in excess of that sum. All were 


ports as to the vast extent of 
ground in and about Boston and the 
predictions of heavy losses should the 
section be visited by temblors of par- 
ticular severity. 

A further hearing on earthquake rates 
will be had by the explosion conference 
in New York on Friday. 

* * * 


NOW ON 20 
The North 


PERCENT BASIS 


America is placed on a flat 


dividend basis of 20 percent annually. 
Fhe dividend rate will not include the 
2,500,000 new shares for which stock 


certificates will be ready for delivery this 
week in exchange for subscription rights. 
The full 20 percent dividend rate will 
apply to the entire issue of $7,500,060 
capital at the next semi-annual dividend 
period in January and will thereafter be 
paid permanently. The dividend rate 
heretofore has been 15 percent. Extra 
| dividends, however, have been paid. 




















| easily placed despite the disquieting re- | 
made | 


vention speakers have talked to 216,885 
school children and 26,190 adults, all in 
connection with town fire prevention 
campaigns. 

Oklahoma ‘had the largest number of 
individual campaigns and: Michigan the 
largest number oi individual field men 
cooperating in fire prevention work, 
showing an average attendance of 60 
field men at each meeting. 

> & @ 


BUREAU UNDECIDED ON APPEAL 


Insurance 
whether 


Attorneys for the Western 
Bureau have not determined 
they will seek 
separation case decided by the Kansas 
supreme court two weeks ago in favor 
of the Western Union. “We are not 
certain whether there is sufficient fed- 
eral question involved to warrant go- 
ing to the supreme court of the United 
States,” said Ralph O'Neill, of O’Neill 
& Hamilton, local attorneys for the Bu- 
reau at Topeka. “Mr. Hamilton 
return this week and then it will be de- 
cided what further proceedings will be 
sought in this case.” 


a further appeal of the | 


will | 


Smullan, 94; Egbert Rollo, 89; L. E. Ya- 
ger, 109; August Torpe, Jr., 99; C. R. 
Tuttle, 109; R. S. Danforth, 110; Wm. 
F. Jacobs, 108; W. P. Robertson, 105. 

; ; L. Crane, St. Louis, 
96; Judge Morgan, Chicago, 108; E. A. 
Henne, 154, Booby. 

e “2's 





CHICAGO FIRE PREMIUMS 


Following is a partial list of fire pre- 
miums written in Chicago for the year 
ending June 30, 1925, as reported to the 
city collector’s office for tax purposes. 
These figures are exclusive of the IIli- 
nois companies, as the city fire tax does 
not apply to domestic companies. The 
individual company totals for the three 
fiscal years 1923, 1924 and 1925, covering 
the year ending June 30, are as follows: 
1924 1923 
Agricultural ... $105,795 
Amer. Mut...... 
As. of Amer.... 
Auto., Conn..... 
Brit. Amer..... 
Ag See 
Commerce 
Delaware 

















Fred D. Silber, general attorney for | Del. Und....... 
PF ——__— the Bureau, is in Europe. He has been wea sod cg 
notified of the court decision holding | Glens’ Falls..... 281,619 
AS SEEN FROM ( HICA( if) that the Western U nion companies were | Hudson ....... 59,656 2: : 
not violating the Kansas anti-trust or 3 ~ Pa E be 560 P 5, ate 
4 4 4 Beeee ~ ‘ 
anti-boycott laws, but has not made any |to5 2 Prov... 9 
suggestions as to what further steps |Lumbermen ... 97 
INT ' > take Mtg. Mut....... 93 
IMPAIRMENT WIPED OUT months 102 towns have been inspected = crema joe tn Gemean tawe Mich, Mat...... 762 
The Pioneer Fire of Chicago, which | it Western Union territory in 90 fire nese SS ee Milw. Mech..... 356 0: 
a setNey n ; Sev, Wel oxi, until July 31 to file a petition for a re- | Minn. Fire...... 1.544 "990 549 
Saige pee | aired 17020 after | Prevention campaigns. In all, 25,717 FP lg : 7 =9'n92 1203 © 187 
was found to be impaired $17,930 after | ©. a ia : . 4 - hearing in the supreme court: It is | Niagara ....... 152,093 130,301 132,187 
an examination by the Illinois depart- onan newe been inspected and recoml= | likely that the attorneys will file a mo- | Niag. Det. U... 83,598 79,711 51,407 
. “ : : = mendations for improvements in 20,855 | °.***- : 7 A : > ~ | North River.... 109,866 98,142 63,910 
ment, has wiped out the impairment as Te age . tion purely to protect the rights of their | RT, Mut 2,937 3,496 3,184 
tee . “geval buildings were made. Thus recommen- " : a core See 9946 049 
the officers contributed $21,922, this giv- . : . : : : | clients. Richmond ..... 46.346 46,043 ...... 
ta te BR OAR ach a , alan 3 i ge dations of some sort were made in 81.1 x * * ee TD 67,822 62,041 74,781 
2» cage pase het surplus, above its Capt | percent of the buildings inspected. In ‘AGO BOARD WINNERS State Mut...... 3,524 4,196 3,967 
tal. This action has been verified and | aj], 88,569 recommendations for improve- CHICA BO: NNER Sterling panies a eee oasis ged] 
approvec y =» De 1e * : . DVECR cece cecce o. ? I,J ds ,00 
approved by the Illinois department. ments were made. That the recommen- The winners in the Chicago Board | tyion °° °.°°7: 5602 % 698 7.451 
dations submitted are being observed is | golf tournament held at Bunker Hill|U S. Fire... .. 161,452 162,321 178,109 
7 * ren . 5 see 452 2321 
FIRE PREVENTION RESULTS |shown by the fact that assureds have | Club last week were: | oe A oe 5... ost’ aha eat iss 193.309 
. ° . pa . . . ~ s a 266,/ o,0 
Richard E. Vernor, manager of the | complied with 54 percent of the total Low Gross—Ernest Palmer, 87; Fred | western As.. MR secon. -acedse 
fire prevention department of the West- | recommendations for improvements that | Buckman, 88; Wm. Murray, 89; J. K. - & @ 
rm Ss ave 2e ye > Acide f 2 , ea ie lathe 9. r D eadler 3: . 
ern Actuarial Bureau, has just compiled have been made. Aside from any spe- | Walker, 93; J. W. Reedy, 93; R. I. Read, WAGNER WITH TRAVELERS 
some interesting figures upon the activi- | cial work done by Mr. Vernor or Harry | 100; Geo. H. Coleman, 102; Chas. Bur- f : ' 
ties of his department during the fiscal | K. Rogers of the fire prevention depart- | esh, 102. George E. Wagner, who for eight 
year ending Aug. 1. The past 12/! ment, the various field men as fire pre-! Low Net—Jim Purnell, 98; Alexi years has been the chief counterman in 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
Neal Bassett, President Henry M. Gratz, President Neal Bassett, President H. M. Schmidt, President 
John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. 
A. H. Hassinger, Secretary John Kay, Vice-Pres, & Treas. John A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
Wells T. Bassett, Secretary Davis G. Vaughan, Secretary A. H. Hassinger, Secretary Thos. A. Hathaway, Secretary 
. H. Hassinger, Secretary Wells T. Bassett, Secretary A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. Wells T. Bassett, Secy. 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 
Capital 
All other 

liabilities.. 8,536,871.80 
Net Surplus. 3,586,660.11 


nae $15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Girard¥.&M. 


Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
1. Capital .....$1,000,000.00 
; All other 
liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


BOONE on ccsns $5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital ..... $ 600,000.00 

All other 
liabilities. . 
Net Surplus. 


er $4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 


2,575,127.95 
1,000,362.98 














National 


Ben Franklin 


FIRE INSURANCE CO. 


of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 
All other 
liabilities. . 
Net Surplus. 


3,751,385.75 
501,427.56 


Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501,427.56 














| 
| H. R. M. Smith, As 
} 


WAITE BLIVEN, Vice-President 


sistant Secretary 


J. H. Gwinn, General Supt. of Agents 


Western Department—844 Rush Street—Chicago, Illinois 
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EARTHQUAKE SITUATION 
SERIOUS FOR COMPANIES 





Companies Are Now Loaded to 
Capacity With California 
Business 





USE OF SCIENTIFIC DATA 


Professor Willis Quoted to Show How 
Underwriters Can Apply Seismo- 
logical Facts 


By INSURANCE PUBLICITY BUREAU 

SAN FRANCISCO, CAL., July 22.— 
There is now a very serious earthquake 
insurance situation in California, which 
is conceded by managers. If an earth- 
quake of any size should occur at the 
present time in San Francisco or Los 
Angeles, it is believed that a number of 
companies would be financially embar- 
rassed. It is the impression that the 
earthquake liability of several companies 
now far exceeds their loss paying abil- 
ity. If an earthquake of sizeable inten- 
sity occurs, it is a “conflagration”; no 
one or two risk affair. 

Although it is three weeks after the 
Santa Barbara quake,-the demand for 
earthquake coverage continues. Many 
of the companies are “loaded” to capac- 
ity, and a number well over the mark. 
Because fire business has been offered 
with earthquake applications, writings 
have been unusually heavy. A manager 
for one of the biggest fleets of com- 
panies operating on the Pacific Coast 
has made the statement to THE Na- 
TIONAL UNDERWRITER that if it cost him 
$500,000 in fire premiums he was 
through writing earthquake insurance. 
He will not write the business under 
pressure, thus jeopardizing the financial 
stability of his companies. 

Expert Tells Danger Areas 


For the information of company ex- 


ecutives interested in the earthquake 
hazard, the following has been sum- 
marized from the writings of Prof. 


Bailey Willis, president of the Seismo- 
logical Society of America, and consid- 
ered the foremost authority on the sub- 
ject in the world: 

‘California may be divided into five 
earthquake provinces, which differ in the 
frequency and intensity of temblors. 
Two of the provinces cover the central 
valley of the state, and are practically 
free from material risk, earthquakes af- 
fecting this area having been few in 
number and not severe, according to 
historical record. The other provinces 








the Cook county and Chicago depart- 
ment of the North British & Mercantile 
fleet, has been chosen as counterman and 
underwriter for the Cook county depart- 
ment of the Travelers Fire. He left 
Tuesday for Hartford to spend a week 
or so at the home office. 

* * * 


NOMINATING COMMITTEE MEETING 


The famous nominating committee of 
Chicago will hold a meeting at the Bre- 
voort hotel on Thursday night of this 
week. There are a number of vacancies 
in managerial ranks and the nominating 
committee will give serious consideration 
to the various candidates for these posi- 
tions. A full attendance is expected. 


*x* * * 
BUREAU MEETING DATE 


The annual meeting of the Western 
Insurance Bureau will be held at Buck- 
wood Inn, Shawnee-on-the-Delaware, 
Delaware Water Gap, Pa. Sept. 23-25 


A. L. Ulmann of Chicago, Cook county 
Manager of the Phoenix of Hartford, 
fleet, is laid up at his home with serious 
illness, but is said to be improving 
Slightly. 








are: Northern Coast Range, including 
Humboldt-Mendocino, San _ Francisco 
Bay and Monterey-Santa Clara districts; 
Southern Coast Range province, includ- 
ing San Luis Obispo, Santa Barbara, 
Tehachapi-Salton, Los Angeles and San 
Diego districts; Sierra province, Tehach- 
api-Inyo, Tahoe-Klamath districts.” 


In Reference to Insurance 


Discussing these provinces with ref- 
erence to insurance, Professor Willis 
states in part: “The examination of the 
available records, more particularly of 
the period 1850 to 1906 when there was 
no deliberate attempt to conceal the 
facts, shows that areas of high intensity, 
even in the greater shocks, have gener- 
ally been small. Local conditions, such 
as the position of a fault, the character 
of the ground, the state of the drainage, 
have concentrated the effects, and the 
strength or weakness of buildings has 
been the determining factor in regard 
to the amount df damage caused by any 
shock. 


Basis of Prediction 


“From the point of view of business 
insurance, the analysis leads to the 
grouping of the districts and the prov- 
inces into two major divisions according 
to the apparent state of strain in each 
at the present time. It must first be 
understood that seismologists assume 
with very good reason that an earth- 
quake is a result of the accumulation of 
elastic strain in great rock masses be- 
low the surface. The period required to 
accumulate that strain to a degree suffi- 
cient to overcome the resistances and 
cause a jump, varies in different regions, 
but in any region it covers first the epi- 
sode of little or no strain following the 
dissipation of energy by a great shock; 


second the epoch of accumulation until | 


the strain begins to approach a critical 


stage, and finally the episode of release, 


which is generally marked by the occur- 
rence of several tolerably severe shocks 
at intervals of two or more years before 
the major earthquake is reached. 

Can Assume Period of Immunity 


“Looked at in this way, 
indicate that the Northern Coast Range 
province, from Monterey to Humboldt, 
has been severely shaken in some local- 
ity at intervals of about 30 years. The 
strain was very generally relieved 
throughout the province by the 1906 
shock and there has been as yet no re- 
newal even of those moderate shocks 


the records | 


which indicate the gathering strain. Un- | 


der these conditions, policies may well 
be based upon the as sumption of a 30- 
year period of immunity. 

Greater resistances in the Southern 
Coast Range, which are noted by Pro- 
fessor Willis, ome been somewhat re- 
lieved by the Santa Barbara earthquake. 
However, considerable pressure has been 
storing up since the last big quake in 
Southern California in 1857. The seis- 
mologist states: “In the matter of insur- 
ance, considering the large area, policies 
may well be written on the 
20-year period of immunity.” 

Marshy Ground Dangerous 


Considering ground as an important 
lactor in earthquake hazard, Professor 
Willis states that dense, ingeneous rock 


best withstands shock. Next follows 
dense sandstone; then gravel, sand and 
clay more or less firmly compacted; 
made land; and of greatest danger, 


marshy land. 


Mercantile Loss Ratio 


Underwriters who are keeping in close 
touch with the loss situation say that 
the loss ratio on mercantile business this 
year is very high and there is not much 
improvement as the weeks go by, al- 
though there has been a change for the 
better during the last three weeks. One 
of the best posted underwriters said that 
in his opinion moral hazard is especially 
prevalent in this class, largely because 
of poor collections and the inability to 
move merchandise readily. Companies 
are cutting out and trimming down as 
far as they can especially on outside 
risks. The mercantile loss ratio has 


been particularly bad throughout east: | 


ern states and Missouri. 


basis of a | 
































ESTABLISHED IN 1862 


Seal of Security 


A. H. TURNER 
Manager Southern Department, Atlanta, Georgia 


BECK-WELLS COMPANY 
General Agents Mountain Department, Denver, Colorado 


THOMAS GRIFFITH 
General Agent No. and So. Carolina, Charlotte, No. Carolina 


BLANTON, THOMAS & COMPANY 
Managers for Texas, Dallas, Texas 


BENJAMIN GOODWIN 
Manager Pacific Coast Department, San Francisco, Cal. 


With sixty-three years of experience and a record for 
square dealing, financial strength and character, typified 
in its trade mark “The Seal of Security” ; the principle of 
CONTACT, CO-OPERATION and CONFIDENCE 
reflected in its daily transaction with policy-holders and 
agents, is an ever present promoter 
relationship and good-will. 


of strong business 





Automobile — Fire — Tornado 


Sprinkler Use and 
Leakage Occupancy 





London & Scottish Assurance 
Corporation, Ltd. 


London, England 


UNITED STATES BRANCH 
135 William Street, New York 


HORATIO N. KELSEY, Manager 












































12th Sereet and Bakimore Avenue 
KANSAS CITY, MO. 


N the very center of 
the business district, 


the combined ne beat 
power gp be the t 
in room 
enneaeeaniieie and Gels 
service at fair prices, 
S. J. Wuirmore, 
Chairman 


Joseru REICHL, 
V-P.and Gen. Mgr. 


Jos. R. Dumont, Mgr. Hotel Baltimore 














NEW YORK BOSTON 


BARROW, WADE, GUTHRIE & CO. 


(Established 1883) 


ACCOUNTANTS AND AUDITORS 
118 South Dearborn Street 
CHICAGO 
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Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





Fire Reinsurance 





115 Broad Street Hartford, Conn. 











Your Out-of-Town Business— 


UR BROKERAGE DEPART- 

MENT will give the same 
prompt and efficient attention to 
your Out-of-Town business that we 
pride ourselves on giving on New 
York and Brooklyn lines. 


Our agency binds risks located 
anywhere in the United States for 
the: 

Northern of London. 
London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST.. NEW TORK 1988 MONTAGUE ST. BROOKLYN 
Tebophem Jor 8) Tetepheme Main 6778 
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WHEN IS AN INSURANCE AGENCY 
A PERSONAL SERVICE CORPORATION? 








BY W. B. SWINDELL, JR. 


M. P. 
EOPLE in the insurance business 
have learned a lot about federal 
taxes in the last few years. Among 

others things, they have discovered that 


| to come under one section of a tax law 


may be better by thousands of dollars 
than to be classified by the government 
as properly belonging under certain 


| others. 


| United 


From the very beginning of the heavy 
income tax laws, the personal service 


| classification has been one under which 


insurance agencies been 


have 
to qualify. : 


eager 


Effort Being Made 
A number of decisions of the new 
States Board of Tax Appeals 
handed down quite recently show that 


| there is still a decided effort being made 


|to have the 


government grant this 
status. In some of these rulings of the 
board, the commissioner of internal 


revenue has s been « ov pverruled and the t tax- 





In view of the interest displayed 


principal grounds: 


Snow & Co., Public Accountants and Tax Specialists, Chicago 


'erating as a corporation might ordi- 
narily consider that he is rendering 
purely personal services to the public 


and that he is up to the standard of per- 
sonal service corporations. 

One of the early decisions of the 
Board of Tax Appeals dealt with a case 
like this. An insurance brokerage con- 
cern was denied the classification on two 
(1) Only 56 percent 


|of its stockholders were actively engaged 


in the conduct of the business; (2) the 


| company had an investment in the busi- 


ness which was used for the purpose of 
extending credit to customers when it 
was inconvenient for them to pay cash 
for the premiums when due and_ the 
company therefore could not meet the 
requirement that capital must not be an 
income-producing factor. 


Takes Opposite View 


On the other side of the fence, the 
board, a short time later, allowed the 





in the personal service rating by those 
in the insurance business, The National Underwriter has arranged with the 
writer of this article to answer any specific questions along this line. Ques- | 
tions should be addressed to the editor of The National Underwriter, or sent | 
direct to the author at his offices, 1413 Temple Building, Chicago. 


payer has received the coveted classifi- | 


| been upheld and the 


cation. In others the commissioner has 


Before looking at these cases, however, 


taxpayer denied. | ; P 
|} premiums on time. 


it will help if we see just what is meant | 


by a “personal service corporation.” 
For the years 1918-1921, a corpora- 
tion which could obtain recognition by 


; the government as a personal service 


| be any 


corporation was exempt from federal in- 
come and profits tax. That is a story 


in itself. The income of such a con- | 


cern was taxable only to the stockhold- 
ers, and taxable to them according to 
their respective share of the 
whether or not those earnings were dis- 
tributed. 

Hard to Qualify 


Naturally, there is a catch to it. All 


earnings | 


agencies can’t be personal service cor- | 


porations. If they could there wouldn’t 
federal income and profits taxes 
collected from corporations. To qualify 
as this kind of a concern, the 
ance broker, agent or other corpora- 
tion must satisfy a number of require- 
ments. They run about as follows: 

(1) Income must be derived prin- 


insur- | 


cipally from the activities of the princi- | 


pal owners or stockholders. 

(2) These so-called principal stock- 
holders must be regularly 
the conduct of the business. 

(3) Use of capital, either investing 
or borrowed, must not be a material in- 
come-producing factor. 

In addition to the three tests just 
mentioned, the concern must not be a 
foreign corporation ; at least 50 percent 
of its gross income must be derived from 
sources other than government contracts 
and must not come from trading as a 
principal. 

Law Describes Ideal 


Of course, it is easy to see that it 
would require a most unusual case to 
conform, 100 percent, to all the require- 
ments. The 
regulations, decisions, opinions, etc., de- 
scribe an ideal personal service corpora- 
tion. Most claimants do not measure up 
to the ideal. So, it becomes necessary 


engaged in 


tax law and the income tax 


for taxpayers to prove that they are in | 


effect personal service corporations and 
that any shortcomings do not really mat- 
ter in their case because of a prepon- 


derance of evidence in their favor. 
There are a great 
derline” 
whether the 
classification 
For example, an insurance 


number of “bor- 
—where it is hard to say 
concern is entitled to the 


Cases 


broker op 


— 4 


classification to an insurance agency 
even though the concern did borrow 
money to carry customers unable to pay 
Probably this was 
done because everything else was in ac- 
cordance with the requirements of the 








| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











Eastern Fire Company desires serv- 
ices of Filing Department Super- 
intendent. 
Address O-79 
Care The National Underwriter. 








POSITION WANTED 
Underwriter, field and agency man desires 
position as underwriter, manager or com- 
plete charge General Agency. Experienced 
in fire, automobile and casualty lines. Age 
35. 15 years experience. Any location. 

Address 0-80 
Care The National Underwrite: 








AGENCY FOR SALE 
Must sell agency on account of health. 
Fire, Tornado, Auto and Casualty Business. 
Located in northwester: part of Ohio. 
Commissions per year average $5,600. Can 
be increased four times by right man 
Priced to sell for cash. 

Address 0-81 
Care The National Underwriter 








POSITION WANTED 


Young Man desires position in Automobile 
Department of large company. Four years 
underwriting experience Best of refer 
ences furnished 
Address O-83 
Care The National Underwriter. 











WANTED 


Scivaged ed CHEMICALS, Drugs, Oils, Glues, 
axes, ek aad 4 item of a 
ical mature. 


Spot Cash Paid 
REPUBLIC CHEMICAL CORP. 








303 Pearl Street, New York 
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company “belongs” in the personal (CONTINUED FROM PAGE 3) 
Only a few weeks subsequent to the | S€tvice ranks before it undertakes the 
= ruling just mentioned the board denied | 4PPpeal—in fact before it even attempts 
the personal service status to an insur- | tO get the recognition from the income 
ance agency because a considerable por- | taX unit of the treasury department. 


, it is tust as the rest of us feel.” 
with the fire insurance companies. They 
realize che fact that the loss ratio has been 


high in a number of states, They appree REDUCING THE MORAL HAZARD 


ciate that basis rates are probably too low 


law and regulations, and the board did | set forth in this article. Undoubtedly | COMMISSION ABUSE seems to me that the companies them- 
= not consider this one matter of suffi- | the classification is something to be de- | selves can take heed of what Superin- 
cient importance to rule against the tax- | sired in most cases but the taxpayer | MUST BE CORRECTED tendent Beha has said. I am glad that 
payer. should be “sold” on the belief that the | he expressed himself in that manner for 
} Effect of Sub-Agent 
| 
| 














: tion of its income was received from However, one other observation may | on some classes. The commissioners, a 
li- policies written by sub-agents. This | b€ made. It will pay the ‘nsurance | however, feel very much like Superintend- Companies Writing Non-Cancellable 
1g was contrary to the ruling that the in- | @8¢n¢y Corporation to turn its eyes in| ent Beha. They do not believe that the Policies Lengthen the Minimum 
lic come must be derived primarily from | 0" itself and appraisingly ask itself: | fre insurance companies can justifiably «os F 
T- “Am I a personal service corporation iahiniions Waiting Period or Cut Benefits 
r the activities of the principal owner or _| | increase their rates until they themselves 
stockholders. Another point against the | OT Was I for the years 1918, 1919, 1920 | get their commissions and acquisition —-— 
he corporation was that stockholders own- | #94 1921? cost down to a proper basis in large Companies writing non-cancellable ac- 
se ing 48 percent of the capital steck were Pee She cities, where they are running riot. cttiins dim tn th athe. male rai on tid 
n- _ gpg A one in the business. Report on Canadian Marine Insurance steemtien ta Eanes Cltien mettin a "hie rte pret Rooter 
vO nd, so the decisions run. The Imperial Shipping Committee has wea f . tak ga BP ti h 
nt Many Appeals Made just completed a unanimous report on| “Ihe 15, 20 and 25 percent scale or Period of tess than one month, or per 
ed Canadian marine insurance. This matter | 20 percent flat should apply everywhere, ducing the maximum benefits that will 
he Judging from the reversals by the | was referred to the committee by the | with perhaps a 5 percent supervising ex- | be paid on a policy that has less than 
si- Board of Tax Appeals, even the commis- | Canadian government a year ago. It was | pense in certain large cities. Large city a month's When these policies 
of sioner of internal revenue makes mis- | #2ounced last summer that the commit- | agents have higher expenses and yet! were intr rates were made to 
it takes in determining whether a corpora- | t®® had persuaded the underwriters to | their business is much larger in volume aver full orotection from the start oF 
, ° : ; remove Halifax from the warranty, : : : c tik pt : : 
sh tion is entitled to the personal service | Which created a differential charee for than agents in the outside territory. | any waiting period that seemed desir- 
he status. Then it is quite to be expected | the insurance shipping entering British | think the commissioners more and more able The mpanies in going over 
he that the taxpayers should make many | North American ports. The conclusions | are beginning to feel that there should ae Abe wht Wie tage that the loss ratio 
an more. Inexpert in tax matters, they | at which the committee has arrived are | be no discrimination in commissions in sgt “epee itiees + 28 eo ‘riod is much 
may think they should have the classifi- | that there is a presumption in favor of | the large cities. Large agencies in these | 0” b, ; ta Prpaeee 1: Sad ae riod. This 
cation when they should not. And, vice | the present differential on the St. Law- big centers or in fact any agencies in — — -& yoy 3 1 h: zard ‘i. 
versa. Insurance agencies have made rence. Under the warranty they pro- such points have a distinct advantage undoubtedl $ ie to mora azz . 
* pose that steps should be taken for a| >. . . . 
the a great many appeals to the board in systematic record of casualties in the St, | !he small fellow who cannot make it go Work At High Pressure 
the this connection. Seeing that other con- | Lawrence, and that so long as the war. | as an agent should become a broker or A das ok <a 
cerns have received favorable rulings | ranty is maintained there, all reference | solicitor. Policies are s “° ne — <p lee 
irom the board, there is little doubt that | to British North America should be mreheve Pala feo Mack men of comfortabie incomes w ho desire 
there will be even more of these ap- | omitted from its title. to protect themselves against major dis- 
peals. However, it is well to bear one — “The trouble in the large cities is that ability There is, however, a potential 
thing carefully in mind in trying to have Western Field Men Meet | the agents have encouraged sideliners | moral hazard in these men ot compar- 
a case considered by the board. And, | ™ ‘ | of all kinds to get into the business. | atively large incomes They work 
; : on Se |} Field men of the Agricultural travel- | ~, 7 y” A s a iat obably at times at high pressure. 
this applies to any taxpayer. The Board | ing in the middle west were at the home| -hey have permitted themselves to pay | proba é 
5 ‘ = ; - : p Sige : le ce They may become somewhat over- 
of Tax Appeals is authorized by Con- | effice of the company at Watertown, | €Xcess commissions to brokers, until : o —s 
) gress to consider nothing but “defi- |N. Y., last week for their annual field | their own profit is just squeezed out. | worked and a physician orders oo 
- ciency” cases—instances where the tax- | round up. Business getting plans for | There are too many hangers on in the| to some other climate. -— co age re 
ow payer owes the government. A refund | the year were discussed. They were | agency field. Too many people are will run along about as we win Se 
vn case may not be taken to the Board of ‘co ag meenag Ps ook St. Lawrence | getting commissions that are no more | away for a time He sees in pooepess 2 
van Tax Appeals. ‘ . a Serer entitled to it through compensation than | vacation at some REtracesy Gisability pa 
ac- Saves Time to Consider It is claimed that the removal of cer- | the man. 2 the eer It has Ate svcathyeRo er tae ‘ we the aon fl It 
the tain glands and other surgical improve- be a universal practice for anyone who | stays away ! mee spe ; 


It will save time and money for the 


‘ - _ mi ments on nature in children, will ward | Can control a few risks to demand com- | is the feeling among the companies that 
- company which thinks it is a personal 


t : ; off the infirmities of their old age. We | mission. I do not think that there is if the elimination period is not less than 
service Corporation and intends to ap- | suppose anything that kills the child | much complaint of the commission ex- | one month considera le moral hazard 
peal, if it will consider the requirements | will do it. pense outside of the large cities. It will be eliminated 








It ‘ Established 1835 


; nion Insurance Society 
1 of CANTON, Ltd. 


a UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


a There is a conscientious desire on 
the part of the Union of Canton to so con- 
“ duct its business affairs that every Agent will be 

- well satisfied with his connection with the organization. 





: MARSH & MSLENNAN | 


: United States Managers 
C. G. WHIPPLE ULRIC S. ATKINSON A. F. SANFORD 
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Evidently Feels the Pressure 


PresIDENT WALTER P. CurysLer of the 
motor company bearing his name naturally 
endeavors to put the best face on the free 
insurance scheme adopted by his company. CHRYSLER would discharge any agent who 
Mr. CHRYSLER, in an interview, sold a CHRYSLER car below the full list 
that the fire and theft insurance given with price, yet his company jumps in and in- 
each new CHRYSLER car is a benefit to the vades another business in a way that would 
public and saves the public money. utterly demoralize it. A large insurance 

That sounds benevolent, but why stop company could not buy a job lot of 
so short? Liability, property CHRYSLER cars for its agents to hawk 


should overlook the opposition to be ex- 
pected. Insurance men are a big factor 
in the buying public for motor cars. Mr. 


declares 


damage and 





collision insurance are even more im- about at less than the list price, yet the 
portant to the owner. Liability insurance CHRYSLER company buys a job lot of in- 
is so importa there is i talk surance to undersell the regular insurance 
of making it compulsory. I e dealers. If the CHrysLer scheme is worth 


ints a nickel to the customer it is only as a 








as those the ER company) es cut rate proposition. If it does not save 
free. Why limit the insurance to one him money it is worthless, yet it cannot 
ear Does a CH e 4 1 be denied that he pays whatever it costs 
worth] that time? Why not free the CHRYSLER company. It is simply a 
f: Curys ers al cut rate 
stands and it would not be necessary t Evidently the opposition of insurance 
some other busi1 d con- men is being felt. The public statement 
public be of Mr. Curys! is the evident response 
T fact is free insurance is a to such pressure. It is not only fire in- 
catch-penny scheme, like a free tire cover surance men who feel such opposition. 
or any other accessory “thrown in.” It is The move is an attack on the agency sys- 


suspenders with the suit. The tem and on agents’ rights, whether fire, 
life or casualty. It is very doubtful if it 
can be good business policy to antagonize 
such a large element in the buying public 
when a manufacturer depends on popular 
favor so completely as does an automobile 


the pair 21 
President Cut comes out 
blic effort to ju 
company is feeling the 
of opposition. 

The sur — — about the whole 


“smart company 


hows only 


pressure 





company. 


The Cost of Incendiarism 


Tue Giens Fats worked out a chart cendiarism. The Glens Fats advocates 











how the fire loss ratio follows an application for the assured to fill out 

he curve exhibiting the percent- which would give information as to his 
age of business failures. The corre- financial condition, previous claims 
spor is not a coincidence. The against insurance companies, bank- 
Gu Ls in its at ising brings ruptcy, court records, etc. The point is 
the ip to date estimates that ade that it is not merely an insurance 
incendiarism costs 40 percent of the problem, it is an economic problem. 
losses of a year. For instance, last year Therefore, preventive work should be 
t gives $220,000,000 as the cost of in- done before losses occur. 


Camouflaging With Words 


Ir 1s true that many poor salesmen and knows what he is talking about does not 








incompetent men in the busine cover up have to unreel volumes. His prospect real- 
their ignorance and lack of knowledge izes the fact immediately that he is master 
a fi of words. The salesman w! of his job and is talking with authority. 
Putting One’s Best Foot Forward 

WHEN a man secks a position or e€n- the applicant could cash in for 50 percent 
deavors to make a connection he naturally of what he claims to be, the employer 
puts his best foot forward. He does not would feel perfectly satisfied and think 
he e to tell the emy of his at- he was getting a good man for his 

‘ exnerien d potentiality If } ece 

















PERSONAL SIDE OF THE BUSINESS | 





E. C. Irvin, chairman of the board of 
the Fire Association, is summering at 
Atlantic City, and was greatly interested 
in the gatherings of the Underwriters 
Association of the Middle Department 
and of the West Virginia Fire Under- 
writers Association held at the famous 
seaside resort recently. To Mr. Irvin, 
now in his 87th year, belongs the credit 
for suggesting the formation of the 
Middle Department Association, the idea 
being first broached at a conference in 
North Carolina when a number of com- 
pany officials were discussing an intri- 
cate loss there. The suggestion found 
favor and the creating of the association 
followed soon thereafter, Mr. Irvin long 
serving as one of its officers. In the 41 
years of his continuous official connec- 
tion with the Fire Association Mr. Ir- 
vin saw the company develop from a 
struggling institution to one of great 
financial strength, maintaining at all 





times a high reputation for square deal- 
ing with its agents and policyholders. 
Though no longer active in its manage- | 
ment Mr. Irvin keeps in close touch with | 
its progress. 


H. Verne Myers of Waterloo, Iowa, 
state agent for the Security and grand 
supervisor of the flock of the Blue | 
is acting as active head of the 
grand nest during W. E. Mallalieu’s 
visit in Europe. The most loyal grand 
gander left for abroad several weeks | 
ago and will not return until about | 
Aug. 1. In the meantime grand nest 
greetings are being sent to all ponds 
in session by Mr. Meyers as acting 
most loyal gander. 


G OSE, 


Harold V. Smith, 


delphia 


president of the 
Insurance Society and 
tary of the Franklin Fire, sailed 
for Europe July 18 to study insurance 

litions in the various capitals of 
He will investigate the 














meth- 
ods of foreign insurance companies. 
Frie1 f Charles N. Roe of Detroit 
will be grieved to hear of the death of 
his wife, which occurred last week. 
Mrs. Roe had |} 


been in ill health for sev- 
eral months. | 

F. R. Bigelow, president of the St. | 
Paul Fire & Marine, has resigned as a 
director of the ninth district Federal Re- 
serve Bank at Minneapolis. He had 
served on the board since the formation 
of the federal reserve system in 1914. 


Miss Judith Jenison, daughter of O. 
A. Jenison, well known local agent at 
Lansing, Mich., head of Dyer-Jenison- 
Barry Company, and Mrs. Jenison, was 
married at St. Paul’s Episcopal Church 
in that city to Dr. Robert S. Breakey, 
son of Dr. and Mrs. J. F. Breakey of 
Ann Arbor, Mich. The wedding was 
one of the most fashionable ones of the 
season and was attended by a large 
number of guests. A reception was held 
at the Jenison home, the guests being 
received on the terrace. The wedding 
party itself consisted of 22 persons. Dr. 
3reakey is on the staff of the University 
of Michigan hospital. Miss Judith Jeni- | 
son was the youngest child of the Jeni- | 
sons. This makes three marriages in 
the family. O. A. Jenison himself is | 
now four times a grandiat r. 


John G. Rolker, manager at Balti- 
more for the Great American, with Mrs. 
Rolker, will leave Baltimore Thursday | y 
for what he says will be the first real va- | 
cation he ever has had. He will go by | 
the steamer President Hayes through 
the Panama Canal to San Francisco, 
vill spend a week or more on the coast 
and return by rail, stopping over at vari- 


ous points of interest. He will return | 
about Sept. 1. 
| 

Geor ge A. Wilson, Jr., head of the | 
VM n General Agency at La Salle, HL. | 
sare + | | 


cert son hemorrhage 


wa pd ee with 
vhile on a vacation in Micl 


|agency of 


| to greet some friends. 


| he ever held. 


| greatly 


n and died | i 


suddenly. The funeral was _ held 
Wednesday of last week. Mr. Wilson 
was one of the well known insurance 
men of his section, a student of the busi- 
ness and very efficient. Associated with 
him in the agency were his father, 
George A. Wilson, Sr., and his brother, 
Arnold J. Wilson. Aside from doing a 
large fire and casualty business, the firm 
was agent for the Equitable Life of New 
York. The business will be continued 
by the remaining partners. 


J. I. Wolfe, local agent at Burling- 
ton, Kan., dashes off some odd bits of 
poetry from time to time when he is 
resting up from his labors of soliciting 
business. Recently, he was visited by 
W. E. Landers, special agent of the 
Northwestern Fire & Marine, and fol- 
lowing Mr. Landers’ call was moved to 
write the subjoined poem. 


SPECIAL AGENTS 
All big Insurance Companies 
Have “Special Agents” go the rounds; 
And local agents fear these chaps, 
Like rabbits fear approach of hounds. 


Some local agents get behind, 
In turning in what they receive; 
Fix up a “hard-luck” tale and hops 
The Special Agent will believe. 


| Sometime, a loss from carelessness, 


Or some incendiary case, 


| The special agent runs it down; 


Some funny things he has to trace. 


He has to be a “Sherlock Holmes,” 
A “Pinkerton” or may be more, 

To get the facts his folks may need 
To keep their business safe on shore 


But, through it all he wears a smile, 
And helps all agents make things go 
His work is sure an awful pile, 
Which none but those who try can 


know. 
He has a thousand things to do, 
Which can’t be mentioned in short 
rhyme, 
So, I will cut this poem short, 
sut, may add more some other tim« 


Insurance business still grows on, 

And all the time is winning fame, 
And part of this success is dus 

To special agents in the gam«¢ 

Harry T. Weaver, member of the local 
Pirtle, Weaver & Menefee, 
Louisville, Ky., dropped dead at St. An- 
drews Episcopal Church in that city 
Sunday. Services had just been com- 
pleted, and as the congregation was fil- 
ing from the church Mr. Weaver stopped 
Mr. Weaver had 
turned to walk through the vestibule of 
the church when he fell. A physician 
was called at once, but Mr. Weaver was 
dead, death being due to heart trouble. 

Mr. Weaver had been in the insurance 
business for 22 years, starting as a 
tobacco buyer. He was later city buyer 
under his brother, Mayor Charles P. 
Weaver, it being the only public office 
He formed the insurance 
firm of Pirtle & Weaver, which later 
was merged with the agency of R. H. 
Menefee & Co., as Pirtle, Weaver & 


| Menefee. 


J. Homer Gwinn, assistant manager 
of the western department of the Fire- 
men’s group, was presented by his of- 


| fice associates this week with a hand- 


some set of McGregor golf clubs, a 
beautiful golf bag, and a dozen Mc- 
Gregor balls in honor of his recent ad- 
rancement to the assistant managership. 

In making the presentation, Vice- 
President Waite Bliven said that if with 
the new outfit Mr. Gwinn is able to 


| make as good a golfer as he now is 


underwriter, his associates will be 
pleased. Mr. Bliven added that 
Mr. Gwinn is at present in the “dub” 
class so far as his golfing ability is con- 
cerned, which is very humiliating to his 
associates, who had concluded that an 
up-to-date golf club was needed in order 
to help him break the 100-mark, which 


; the ambition of all unseasoned golfers. 
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Incendiarism 40% 


HIS estimate may be too high or too low— 
authorities differ—but we believe that it is 
fairly close. Think what it means! 

Forty per cent. of last year’s fire loss of $550,- 
000,000 is $220,000,000—or $600,000 per day. 
This is what it costs honest policyholders to sup- 
port the most sordid, cowardly and utterly 
despicable class of criminals known to America. 

But even this is not the worst. 

Incendiaries ruthlessly imperil life. Their fires 


FIRE LOSS RATIO PER CENT. 


cause many casualties. An average of 100 people 
burned to death each week through their over- 
ation would probably be an underestimate. 

This is more than an insurance problem; it is 
more than an economic problem—it is a terrible 
social condition; it is a moral plague which must 
be stamped out through united action. Let all 
authorities, credit men, churches, civic bodies, 
women’s clubs and all other forces unite for 
organized cooperation. 
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Here is the Glens Falls Moral Hazard chart carried 
through another year. It tells the same distressing 
story as its predecessors of the close correspondence 
between the Fire Insurance Loss Ratio and the Percen- 
tage of Business Failures. No one can imagine that 


this correspondence is merely a coincidence. 
But the question is this: What shall we do about it? 
Gentlemen of the insurance business—executives, 
agents and brokers—would you be willing to join in lay- 
ing down the principle that there shall be 


No Fire Insurance Without Character References? 


S you know, and as the public does not know, 

we do not insure property, but we insure 
people with reference to their property. We in- 
sist on knowing the character of this property, 
but our efforts to learn the character of these 
people are entirely inadequate. We should put 
them through a character examination before 
assuming the risk. Everyone desiring insurance 


“Old and Tried” 





INSURANCE 


E. W. WEST, President H. N. DICKINSON, Vice-President 


R. S, BUDDY, G. P. CRAWFORD, Assistant Secretaries 





could easily sign an application that would dis- 
close his character, financial condition, previous 
claims against insurance companies, bank- 
ruptcy, court record, etc. A short application 
would be sufficient and most effective in clean- 
ing out the crooks. Let us supersede the pitiful 
farce of investigation and prosecution after the 
crime by preventive work before it occurs. 


Founded in 1849 


COMPANY 
GLENS FALLS, N. Y. 


F. M. SMALLEY, F. L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 


R. C. CARTER, Treasurer 
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— ) } properties at least are as fully protected that “Superintendent Conn was about 

. as their homes or business properties. | three jumps ahead of the agents in tak- 

OHIO AND WEST VIRGINIA | This may be looked upon as a deplor- | ing up this matter and the question 

|| |able condition, but it is no worse than | appears to be settled without complaint 

i > | thousands of others. Covering years of | from the agents, which would surely 
direct personal experience, I can safely | have come, had he not taken such prompt 


CHECK UP ON DELINQUENTS|NO LIABILITY FOR PREMIUM 


, 


Closer Watch to Be Kept on Agents 
Balances Following Field Men’s 
Conference 


COLUMBUS, O., July 22.—Delin- 
quencies of fire insurance agencies in 
Ohio will be checked up more closely 
han they have been in the past, it was 
announced here today, as a result of a 
on the subject which was 
mid-summer meeting of the 
I derwriters Field Club of Ohio 
at Cedar Point last According 

officers of the association the pro- 
cedure as regards meetings on delinquent 
agencies has not been changed. On 
( laint of a number of members, a 
neeting is called through the clearance 
committee of all members in interest and 
determines the measures 
correct the conditions 
The late meetings ot 


have evidenced a de- 
said, to the 





conterence 








weer. 


this meeting 
used to 


ned ol. 


to. be 
complal 
the organization 
termination, it is correct _ 
long and unreasonable credit period, 
taken by a comparatively tew agents. 

It is conceded that the members are 
; remitting within the usual 
period of 45 days. 


B. Cashel of Columbus is presi- 


prompt in 





lent of the Fire Underwriters Field 
Club and Aaron W. Jones 1s secretary. 

The Automobile Underwriters Club ot 
Ohio did not hold a i as had 








ined. The exect 


i the club at this time. 

Richard E. Vernor of 
on department of the 
rial Bureau of Chicago was present at 
the meeting of the field club. B. T. 
Duffey of the Royal resigned as chair- 
man of the committee in charge of the 


he fire preven- 
Western Actu- 


sale of agencies. His successor is to 
be appointed by President Cashel. New 
members elected include E. H. Yost, 
Travelers Fire, V. L. Montgomery, 
North America. and F. H. Reiss, of 
Commercial Unior. 

In the bridge games, the winners 
were Mrs. R. S. Deatrick. first; Mrs 

B. Matt, second, and Mrs. C. B. 
Patterson, third 


Special Agents Named 


Walter S. Guthrie George FE. 
Ritchey, Jr.. have been appointed special 
agents of the Integrity Mutual Casualty 
of Chicago and the Ohio Millers Mutual. 
traveling in Ohio with headquarters at 
526 Rowland building, Columbus Mr 
Guthrie was formerly associated with 
Frank M. Knapp Agency at Marion 
O.. and Mr. Ritchey has been connected 
with Associated Mill Mutual Compa- 
io Manager F. E. Dickerson 
companies in Ohio made the 


tments 


and 


the 


the 
nies in OF 
of the 
appotr 


two 


Loss at Ostrander, O. 


lage of 
of Delaware, 
viped out by fire a few 
$30.000. The 


restaurant 


business section of the vil 


ander, eight miles west 
loss was 
the Lowe 
damaged 
undertaking 
nent, R. E. Montgomery's ba 
Hayes’ ha 


were; 
ish- 


shop 


nson's estab 
rber 
postoffice 

grocery 


restau- 


Robert Hawley, son of 
Ohbi« 


connected with the Onhic nspection Bu- 


Policy Was Left With Deputy Clerk 
for Examination, Comparison and 
Consideration of Court 


Where Fire Policy Was Left With 
Defendant for Examination Held no Li- 
ability for Premium Accrued.—In Hunt- 
ington Insurance Agency vs. Wyoming 
County Court, supreme court of appeals 
of West Virginia, 127 S. E. 64; the plain- 
tiff wes an insurance agency and, after 
some negotiations, left a fire policy of 
$20,000 covering the court house with 
a deputy clerk of the court to be given 
to the latter for examination, compari- 
son and consideration. 

The policy was dated March 21, 1921, 
and thereafter the plaintiff wrote the de- 
fendant several letters concerning it. The 
defendant never at any time accepted 
the policy. 

On Jan. 21, 1922, the policy was can- 
celled and the plaintiff inclosed a biil 
for $180.32, for the premium on the 
policy covering the time it was held in 
the possession of the defendant.  Lia- 
bility for this premium was denied by 


the defendant, and the plaintiff brought | 


the action to recover. In denying a re- 
covery on the grounds that there had 
never been a completed contract of in- 
surance the court said: 


What the Court Held 


“It has not been shown that the par- 


ties hereto intended there should be 
an operative contract. Leaving the pol- 
icy with defendant for mere examina- 


tion, comparison, and consideration did 
not constitute an operative contract. 
The minds of the parties did not meet 
on this policy. * * * Neither party was 
bound. The defendant never became 
lable for the premium on the policy, and 
no risk on the courthouse attached to 
the policy. * * * 

“We cannot agree to the contention 
of plaintiff's counsel that the insurance 
company would have been liable on this 
policy in case of fire. An insurance 
company cannot be held liable on its 


State that but very few of the many pub- 
lic institutions and constructions are 
adequately insured. 

The tax payers in any locality are en- 
titled to all proper protection of their 
investments, and I am personally aware 
of the fact that all conscientious insur- 
ance agents have repeatedly endeavored 
to provide such protection backed up 
with an unbiased valuation report such 
as compiled by many well-to-do appraisal 
concerns. However, the political “Black 
Cat” has apparently crossed the path of 
the reliable servant in many instances. 





Tornado Scare at Lorain 


Lorain, O., had another tornado scare 
a few days ago. No serious damage was 
done, but many persons scurried to 
cellars and other places of safety. The 
same day a storm of cyclonic propor- 
tions hit Ironton and its vicinity. Farm 
property was destroyed, but no lives 
were lost. 


Leave Matter in Conn’s Hands 


CLEVELAND ,O., July 21.—Agents here 
and 





action.” 

“Agents are very much gratified at the 
action of the superintendent, as they 
could all kinds of trouble, had the 
laws permitted such a plan to operate 
in Ohio. One of them said that the 
agents had about as well close their 
offices if every line of business had been 
allowed to have its own insurance fa- 
cilities. 


see 


Ohio Notes 


Burkle & Lermann of 
have moved to new 
Feick building. 

The Fletcher building, at Lucas, near 
Mansfield, O., was destroyed a few days 
ago with the postoffice, two stores and 
a residence. The loss was $35,000. 

A. M. Cole, state agent of the Norwich 


Sandusky, 
offices in the 


O., 
new 


Union in Ohio, is still confined to his 
home at Alliance, O., and will not be 
able to take up road work again for 
another two weeks or so. 

The Wolf Insurance Agency of Fre- 
mont, O., has taken the agency of the 
Glens Falls. The Commerce, formerly 
represented by the Wolf agency, is now 


possibly in other cities are not | represented by the Carl E. Dumminger 
deeply interested in the Chrysler plan | #8&ncy. : ; 
for fire and theft insurance on Chrysler Mahlon Kerr, an insurance agent of 
cars, since Superintendent Conn has ex- tet pe gy men res gy ae the 
a a > ini ‘ j awa wi Vheel o nis automobile When he was 
pressed the opinion that Ohio Lhasa will within five squares of his home. His 
not permit its operation in this state. | machine crashed into a telephone pole 
One of the prominent agents here said | and he was badly hurt. 








CENTRAL WESTERN STATES 








SNOW NAMES COMMITTEES 


Michigan Fire Prevention Association 
Plans Especial Activity for 
the Coming Year 


DETROIT, MICH., July 21.—Presi- 
dent E. B. Snow of the Michigan Fire 
Prevention Association announces the 
following committees for the year 1925- 
1926: 


Executive—Clarence Da Foe, Com- 
| monwealth, chairman; E. B. Snow, 
Netherlands; H. T. Gurren, Westches- 


policy, unless the contract thereto is a | 


completed contract. 
court accepted the policy, no risk there- 
on could attach.” 


WANTS ADEQUATE COVERAGE 


General Manager H. A. Cochran of the 
Virginian Appraisal Co., Comments 
on Public Property 


H. A. Cochran, general manager of 
the Virginian Appraisal Company of 
Wheeling, W. Va., makes a plea for 
sufficient insurance coverage on public 
property. In commenting on the ques- 
tion he says: 


We are frequently reminded of an ex- 
isting law in several states whereby an 
administrator of an estate is obligated 
to have the properties appraised by re- 
putable appraisers, and to protect them 
with adequate insurance while in his 
or her charge, their personal bond to 
cover any loss from failure to comply 
with the law In my opinion this same 
law should also apply to the caretakers 
of public properties, and be universal in 
all jurisdictions. 

A few days ago the public press an- 
nounced a disastrous fire loss of a high 
school building amounting to $700,000, 
with only 40 percent insurance coverage. 
The 700 boys and girls now seriously 
handicapped in their preparations of be- 
coming the business men and women of 
tomorrow, will most assuredly see to it 
that their tax contributions for school 


Until the county | 


ter; A. J. Knaak, Connecticut; J. W. 
Beck, Northern, N. Y.; Fred W. Sulli- 
van, Camden; William Gabriel, Nationa!, 
Ct.; Samuel Sheppard, National Liberty; 
Richard Aageberg, National Liberty; 
Fred McOmber, Springfield; Ben Phil- 
lips, Hanover; O. M. Henn, Inspection 
3ureau; George Kessberger, Citizens, 
Mo.; A. C. Gilbert, Orient; Harry Ride- 


| nour, American, N. J. 


School Inspection—Ben Phillips, Han- 


| over, chairman. 


Protection and Ordinance—O. M. 
Henn, Inspection Bureau. 

Public Speakers—Fred 
Camden, chairman. 

Publicitvy—Harry Ridenour, American, 
N. J,; Fred W. Sullivan, Camden. 

The Michigan Fire Prevention Asso- 
ciation is one of the most active asso- 
ciations in the western territory and 
plans being made at this time call for a 
large number of town inspections be- 
ginning early in September. The Michi- 
gan association is usually in the lead in 
the number of towns inspected and the 
officers expect 1925-26 to be the banner 
year. 


W. 


Sullivan, 


State Fire Marshal Busy 
Fifty-six fires in Indiana were 
gated by the arson division of the state 
fire marshal’s office in June, according 
to the monthly report. Eight confes 
sions to arson and seven convictions were 
obtained during the month. Thirty-eight 
cases resulting from investigation in 
June or previous to that time still 
pending in court. 


investi- 


are 


| 


SHIRLEY MOISANT’S BIG DAY 


Popular Kankakee Local Agent Enter- 
tained Large Number of Insurance 
Men at Golf Tournament 


The golf tournament given to a num- 
ber of insurance men by S. E. Moisant, 
well known local agent at Kankakee, 
Ill., and secretary of the Illinois Asso- 
ciation of Insurance Agents, was widely 
attended. The tournament was in 
charge of George A. Arens of the North 
America and J. J. Johnston of the Phil- 


adelphia Fire & Marine. Bridge and 
other card games were provided for 
those who did not play golf. Lunch 
was served at noon and dinner in the 
evening. The only talk was given by 
O. B. Ryon, general counsel for the 


National Board, who expressed the ap- 
preciation of the guests to Mr. Moisant. 
The blind bogey prize was won by 
C. G. Wonn of the Northern of England. 
Harry Espenchied of Danville won low 
gross, 86, with the greatest number of 
par holes, seven. 

George A. Feindt of the Great Amer- 
ican won the booby prize, with a score 


of 153. H. A. Yates of the Aetna was 
the winner of the field men’s contest 
with low gross, his score being 92. 


This was confined to the field men rep- 
resented in the Moisant agency. 


Many Dignitaries Present 


There were a number of dignitaries 
present, including O. B. Ryon, genera! 
counsel, National Board; George D. and 
Lew H. Webb, of Conklin, Price & 
Webb; A. C. Mollington and M. H. 
Grannatt, assistant managers of the Liv- 
erpool & London & Globe; F. L. Kil- 
patrick of Peoria, manager of the Trav- 
elers; Earl S. Miller, manager, Illinois 
Audit Bureau; [. D. manager, 
America Fore farm department; E. A. 
Henne, secretary, America Fore com- 
panies; W. L. Lerch, assistant manager, 
Great American; E. O. Wagoner, 


Goss, 


Su- 


perintendent of the agents of the Aetna 
Casualty 


at Chicago; Eugene McAdow, 





fo 
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field superintendent of the Great Amer- | 
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ican; W. H. Hansmann, manager of the mbt 
Illinois department of the Fidelity & : : 
Deposit; Harry G. Casper, assistant Companies Cancel = School Lines 
manager of the Westchester; E. V. Mc- There—State Fire Marshal 
Karahan, manager of the western bro- to Take Action 
kerage denartment of the Home of New 
York. There were a number of local LANSING, MICH., July 22—De- 


agents from other points at hand. 


Other Guests Present 


Other guests than the ones mentioned 
present were: 

Oo. M. Hansen, Chicago; J. R. 
Joliet; Nat C. McLean, East St. Louis; 
Homer Caldwell, Peoria; Fred Ticknor, 
Peoria; J. N. Hill, Peoria; Geo. M. Mun- 
roe, Joliet; F. G. Cargill, Chicago; W. M. 
Durham, Kankakee; R. L. Dillon, Kanka- 
kee; R. V. Haser, Chicago; H. G. Espen- 
shied, Danville; H. M. Zimmer, Chicago; 
H. M Lawler, LaSalle; Ralph Freese, 
Bloomington; Paul Jefferson, Blooming- 
ton; L. W. Shade, Decatur; P. A. HKros- 
seau, Kankakee; N. B. Nestlerode, Chi- 
cago; T. C. Underwood, Chicago; tay 
Wolfe, Peoria; Ralph W. Miller, Chicago; 
todney D. Wiley, Chicago; Miner Shaw, 
Chicago; CC. G. Wonn, Chicago; A. S&S. 
Jacobs, Chicago; Oscar Steenus, Chicago; 
J. W. Stahl, Peoria; J. J. Lanoue, Chi- 
cago; Henry A. Yates, Sprinefield; 
George A. Feindt, Chicago; George T. 
Mielke, Chicago; Arthur C. Wallace, 
cago; Charles T. Wright, Chicago; Arthur | 
A. Knopp, Chicago; James J. Johnson, 
Chicago; John L. Chatterton, Springfield; 
George Arens, Chicago; R. T. Hodson, 
Peoria; L. J. Faulkin, Peoria; Fred Ber- 


Lennon, 


tieux, Streator; C. W. Boske, Chicago; 
Charles W. Olson, Chicago; George G. 
Jones, Chicago. 


PULLED OFF EXCELLENT STUNT 


Battle Creek Agency Featured the Dec- 
laration of Independence at Dinner 
of Kiwanis Club 


The J. B. 
Creek, Mich., 


Battle 
fine 


of 
very 


Allen Agency 
engineered a 


| City 


|a series of orders to be 


| shal's division. 


| ably lax housekeeping, apparently 


Chi- | 


| board, 


| tion, 


piece of work featuring the Declaration | 


of Independence at the recent Fourth of 
July dinner of the Kiwanis C]ub in 
Battle Creek. The agency found: that it 
could obtain facsimiles of the Declara- 
tion from the John Hancock Mutual Life 
of Boston. Henry H. Putnam, formerly 
secretary of the National Association of 
Insurance Agents, is head of the depart- 
ment of the publicity of the John Han- 
cock Mutual Life and hence was glad to 
give service to a fire agency. Mr. Put- 
nam arranged to supply copies and the 
Allen agency worked out a plan to de- 
pict the scene at the time of the adop- 
tion of the famous Declaration. Charac- 


ters were produced representing John 
Hancock, John Adams, Richard Henry 
Lee, Benjamin Franklin and others. 

In the course of the proceedings a 


committee of five was appointed as was 


actually done by the Continental Con- 
gress, 150 years before, to retire and 
draft a Declaration. The committee re- 


ported back later that it had formulated 
the Declaration. 
adopted. It was at this point that the 
facsimiles furnished by the John Han- 
cock Mutual came into play. Each mem- 
ber was presented with a copy of the 
Declaration rolled up and tied neatly 
with a red, white and blue ribbon. The 
members were told that they were re- 
presented through the courtesy of the 
John Hancock Mutual Life. Many of 
these have been framed and will be kept 
as permanent souvenirs. 


Test Fire-Tornado Loss 





plorable conditions in a number of Bay 
schools, which have resulted in 
cancellation insurance by all com- 
panies will the subject of 
issued soon by 
chief of the fire mar- 
According to Mr. Lane, 
some 25 or 30 insurance company repre- 
sentatives interested met in conference 
recently and decided that because of 
generally bad conditions and the fact 
that school board is only insuring on 
a 15 per cent basis and is carrying its 
own insurance on the new “fireproof” 
high school, the companies should with- 
draw coverage until at least an 80 per- 
cent basis should be guaranteed. 
The Bay City situation is the result 
long-standing neglect and unbeliev- 
sanc- 
tioned by the school board, according to 
Mr. Lane. The Michigan Fire Preven- 
tion Association inspected the city in 
April and at that time drafted 242 rec- 
ommendations to affect 18 school build- 
ings. The report was forwarded to the 
school board but no action resulted and 
when finally pressed for some expres- 
sion Frank F. Price, secretary of the 
informed the association that 
board members had laughed at the sug- 
gestions and that no response had been 
considered necessary. Albert J. Knaak, 
secretary of the association, informed H. 
F. McGurren, president, the condi- 
and Mr. McGurren appointed a 
committee to meet Mr. Price and talk 
over the recommendations. Mr. Price 
finally promised cooperation toward 
bringing about better conditions. 


of 


recently, be 


Charles V. 


Lane, 


of 


of 


Field Club Executive Committee 


R. W. Tapper of the Rhode Island 
| group, president of the Illinois Field 
Club, has appointed his executive com- 
mittee for the coming year. The new 
; members are Orrin D, Cox, American of 
| Newark; F. B. Smith, National Union, 
and J. H. Kinnaird, Security. The hold- 
over members are Dan T. Smith, Mil- 


| surance 


Then it was read and | 


George J. Doll, a general merchant at 
Griffin, Ind., whose store was destroyed 
during the tornado that swept over | 
southwestern Indiana, March 18. has 
brought suit in circuit court at Mt. 
Vernon, Ind., against the Hartford for 
$7,000. Mr. Doll was protected by a fire 
policy and claims the insurance on the 
grounds that it was the fire and not the 
tornado that destroyed his policy. The 
company takes the position that Doll's | 
loss was incurred before the fire and 
that the destruction of the ruins by fire 
can not be made applicable to the build- 
ing and stock, since it was a loss before 
the fire started. Extended litigation Is 
expected, inasmuch as an appeal prob- 
ably will be taken to the higher courts 
whichever side is victorious in the local 
court. 


waukee Mechanics, 
Firemen’s. 


and J. R. Cooney, 


No Insurance for Stills 


Directors of the Northwestern Mutual 
at Alton, Ill., have adopted a resolution 
which provides that no payment shall be 
made on fire caused by liquor 
stills on farms insured by the company. 

The directors, after some discussion on 
the question, decided that the alcoholic 
content of present-day booze is highly 
inflammable and is too dangerous a haz- 
ard to be assumed by the company. In- 
on farms that are known to 
possess stills will be cancelled forthwith. 


losses 





Michigan Losses $3,000,000 


LANSING, MICH., July 21—A $3,000,000 
fire loss in Michigan for the second 
quarter of 1925 has already been re- 
ported to the state fire marshal’s divi- 
sion. This amount is expected to be 
swelled considerably when final figures 
are compiled. 

The report, the first attempted by the 
State division since 1923, shows an un- 
usually high loss for the period. A much 
larger loss occurred during the first 
quarter, in the opinion of Charles V. 
Lane, chief of the division, although he 
has not hazarded an estimate of the total 
for the first three months 

Cities lead in total losses, although 
an unusually dry spring, with many 
grass fires, caused more than $1,000,000 
loss in the country. Fire chiefs reported 
losses amounting to $1,605,285, while 


rural figures, gleaned from mutuals’ 
ords, show a of $1,150,560 in 
country and small communities 


the 


loss 


Train Employes to Fight Fires 


EVANSVILLE, IND., July 21—First 
steps toward combating fires in Evans- 
ville’s wholesale houses and large busi- 
ness concerns was inaugurated at the 
plant of the Parsons & Scoville Com- 
pany, wholesale grocers, under the sup- 
ervision of Sid Carter, chief of the city 
fire department. A small fire was started 
in the plant by Chief Carter and within 
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two minutes the blaze was extinguished 
and the employes had filed out of the 
building in orderly fashion. Drills simi- 
lar to the one at the Parsons & Scoville 
plant will be given in other large busi- 
ness houses. 

It is the plan of the department, Chief 
Carter said, to give to every man em- 
ployed in a manufacturing or wholesale 
plant, where many people are employed, 
instructions in fighting fires. Many dis- 
astrous fires that have occurred in 


Evansville in the past could have been | 


checked in their infancy if the employes 
had been trained to fight fires scientif- 
ically. The plan has been tried out in 
many of the larger cities and has proved 
succesful, Chief Carter said. 


Want Improvements at Alton 


Unless three recommendations of the 
National Board for the improvement of 
fire protection in Alton, Ill., are carried 
out within a year that community prob- 
ably will’ be compelled to pay higher 
rates for fire insurance. 

The National Board recommended an 
increase of the strength of the city’s 
two fire companies, the establishment of 
a ladder company with an aerial ladder 
truck equipped with ladder pipe, deluge 
set and Siamese connection and that all 
fire hose be tested to withstand 200 
pounds pressure. 


—_- e 
Loss at Rockville, Ind. 

Rockville, Ind., suffered the most dis- 
astrous loss of its history last week 
when fire destroyed nearly a half block 
of buildings with a loss estimated over 
$100,000. 

The fire originated in a barber shop 
or a jewelry store while the business 
places were closed, and was swept by 
a brisk wind from building to building 
until all the structures in the group 
were totally destroyed, and the rear of 
a row of other mercantile establishments 
facing the public square were badly 
scorched. The buildings burned included 
the W. B. Thompson general store, Mull 
Motor Company’s office and show room, 
Ollie Cox barber shop, Lester Harrison 
clothing store and John Upp’s photo 
studio. A call was sent to Clinton and 
Terre Haute for help, and apparatus was 
sent from each city, arriving just in 
time to check the spread of the flames 


into the large brick buildings facing the 
Square, their window casings and wood 
| attachments already being on fire when 
| the hely arrived. Much of Rockville’s 
hose was burned in the street before it 
could be used. 


Organize Egypt’s Fire Fighters 


Albert Herring, veteran fire chief of 


Murphysboro, Ill., and former president | 


| of the Illinois State Firemen’s Associa- 
| tion, was elected president of the Egyp- 
|tian Fire Fighters Association at a 
| meeting in Marion, Ill., last week. The 
| association will meet again Aug. 10 at 
Carbondale, when final organization will 
be perfected. 

The aim of the new body is to stand- 
| ardize fire fighting equipment in southern 
Illinois towns in order that the cities 
may aid neighboring towns in fighting 
fires. Chief Herring pointed out that 


| immediately after the tornado last March | 


| 54 fires broke out simultaneously in the 

stricken city. An appeal for fire fighting 
apparatus went forth and 11 communi- 
ties responded, but only one department 
was able to give effective help as the 
equipment of the other ten would not fit 
the fire plugs in Murphysboro. 


Talks Fire Prevention to Rotarians 


SAGINAW, MICH., July 21.—H. F. Mec- | 


Gurren of the Michigan Fire Prevention 
Association voiced a plea for effective 
and intensive fire prevention efforts in 
an address before the local Rotary Club. 
He quoted figures on the local fire loss, 
which was approximately as large for 
1924 as for the two years previous com- 
bined. He urged particularly fire pro- 
tection for the home and school, declar- 
do the 


nesses more fully than they 


abodes of their families. 


Michigan Agencies Incorporate 


LANSING, MICH., July 21.—Incorpora- 
tion of several new agencies marked the 
past week in Michigan. Fritz & Fritz, 
of Ferndale is incorporated for $50,000. 
Incorporators are Hazel E. Fritz, R. 
Vern Fritz, Robert F. Burtwell, all of 
Ferndale. Patch & Co. of Detroit in- 
corporated for $50,000 to act as agents 
and brokers of insurance. Incorporators 
are William Moore Patch, New York; 
{Birt E. Hulburt, Detroit; Lawrence D. 


| Beggs, Ardmore, Pa. The Schroeder-Cas- 
| per Company of Detroit is incorporated 
| for $5,000. Incorporators are Arthur P. 
| Schroeder and Maude A. Schroeder, 
| Gross Pointe Park, and Bernard V. Cas- 
per, Detroit. The Kent Agency of Grand 
Rapids is incorporated for $2,000. Incor- 
porators are Frank L. Dykema, Charles 
M. Owen and Daniel W. Kimball. 


Results in Prevention Campaign 


LANSING, MICH., July 
|} results are already being obtained from 
the fire prevention campaign launched a 
fortnight ago at the instigation of Com- 
| missioner Hands by the state fire mar- 
shal’s division and local inspecting and 
fire prevention forces. An inspector 
) working in towns near Lansing has al- 
ready disclosed conditions which war- 
rant preparation of a number of orders 
by Charles V. Lane, chief of the fire 
marshal’s division, and one order has 





enjoyable afternoon and evening. Life 
agents won from fire representatives in 
a tug-of-war and a team made up of 
employes of the Boston and Old Colony’s 
western department lost at baseball to 
a picked nine. 


Indiana Notes 


The Indiana Lumbermen’s Mutual will 
build an eight-story home office building 


| on its present site at 512 North Delaware 
21.—Excellent | 


street, Indianapolis, at a cost of $200,000. 
The Building & Realty Insurance Com- 
pany of Hammond, Ind., has filed articles 


| of incorporation with the secretary of 
state with capital of $60,000. The in- 
| corporators are Laura V. Muter, Pax- 
ton; Harry W. Stanley, Chicago; John 


Broughton and William Lynch of Ham- 


| mond. 


already been issued in this city, order- | 


ing a clean-up within five days. In the 
local case, rubbish and dynamite were 
found together, the presence of the ex- 
plosive making immediate action impera- 
tive. Half a dozen or more fire chiefs 
have already written Mr. Lane, express- 
ing their interest and desire to co-oper- 
ate. 

Under the plan of campaign, local 
inspectors and fire departments are 
urged to make report's on all property 
where unnecessary hazards exist and the 
property-owners refuse to correct them. 
| The state fire marshal division then dis- 
| patches an order that a clean-up be 
made within five days. If, on reinspec- 
| tion at the end of the period of grace, 
}no action has been taken, the commis- 


} sioner is informed and he either instructs. 
ing that business men protect their busi- | 


insurance companies to cancel or affixes 
heavy after-charges, depending on the 
gravity of the situation. 





Lansing Insurance Day 


| More than 500 persons, men, women 
; and children, stock and mutual agents, 
fire, casualty and life representatives, 
state insurance department and accident 
fund forces, and others interested in in- 
surance affairs at Lansing, Mich., at- 
tended the first annual Lansing Insur- 
ance Day held last week at Round Lake. 
A program of sports topped off by a bar- 
becue and dancing gave this particular 
|} segment of the insurance world a most 


Bert Chappell, for many years engaged 
in the newspaper business at Oakland 
City, Ind., has quit the newspaper game 
and engaged in the insurance business 
and will specialize in auto insurance, 

The Indianapolis headquarters of the 
North America group, including the state 
agencies of the North America, Phila- 
delphia Fire & Marine, Alliance and Na- 
tional Security, will be moved Aug. 1 to 
Suite 941-944 of the Consolidated build- 
ing, on the second floor of which the 
office has been maintained for several 
years. Much needed additional space will 
be secured by the move. 





Michigan Notes 


The explosion of a gasoline range 
totally destroyed the Frankfort Inn of 
Frankfort, Mich., with a loss of $50,000. 

Commissioner Hands of Michigan has 
licensed the North Carolina Home of 
taleigh to do a fire reinsurance busi- 
ness only. 

Richard E. Vernor, manager of the 
fire prevention department of the West- 


| ern Actuarial Bureau, spoke on fire pre- 


| ing 50 passengers, 


vention before the Rotary Club at Me- 
nominee, Mich., on Tuesday of this week. 

The ferryboat Comet was destroyed by 
fire last week at Spring Lake, Mich., 
when it became ignited while in mid- 
lake but made a quick run to shore, sav- 
The speed of the run 


| served to fan the flames and by the time 


the craft arrived a fight against the 
blaze was hopeless. All of the pas- 
sengers were rescued without casualties. 


Two buildings of the Sandusky Coop- 
erage & Lumber Company, East St. 
Louis, Ill., were destroyed by fire the 
night of July 16 with a loss estimated 
at $80,000. 





—— 





LOUIS W. MACK, President 





meriran @enerak 


GEO. H. SCOTT, General Agent 








O} 
7 





FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 


a 


———— 





Ba ode En. we 
s+ INTEGRITY. 





JOHN D. MARTIN, Secretary 











AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


C. A. FARWELL, Managing Underwriter 


AN —— COMPANY 
AMERICAN PEOPLE 














1819 





a ees 


Head Office 
123 William Street 
NEW YORK 





FRED S. JAMES 


106 YEARS CONTINUOUS OPERATION 


—— 


1925 





ASSISTANT U. S. MANAGERS 


CARROLL L. DEWITT 


O. F. WALLIN 


A GOOD COMPANY TO REPRESENT 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 


GENERAL FIRE ASSURANCE CO., OF PARIS FRANCE 
FRED S. JAMES & CO., U. S. Managers 


GEO. W. BLOSSOM WM. A. BLODGETT 


Pacific Coast Department 
108-110 Sansome Street 


——— 


SAN FRANCISCO 











XUM 


a Be ee. ot om ee eo 


a eee oe ee ee eee, ae ees os 


a eh. ee. ee 


bonoraeoaen eee 





Oarmr ® 





i} 











XUM 


July 23, 1925 


THE NATIONAL 





UNDERWRITER 25 














L 


STATES OF THE NORTHWEST | 


| 














WISCONSIN SPEAKERS GIVEN 


Tentative Program Announced for An- 
nual Meeting of Local Agents at 
Wausau, Aug. 19-20 


MILWAUKEE, WIS., July 22.—A 
tentative program for the annual con- 
vention of the Wisconsin Association of 
Insurance Agents to be held at Wausau, 
Wis., on Aug. 19-20, has been drafted 
following a conference between Earl 
Fiske of Green Bay, president of the as- 
sociation, and Joseph G. Grundle of this 
city, secretary. 

Ed. M. Allen of Helena, Ark., former 
national president and now a member of 
the executive committee of the National 
Association, has been invited to appear 
upon the program at the meeting, dis- 
cussing a topic of his own choice. 
George W. Wells, Jr., insurance com- 
missioner of Minnesota, and W. Stanley 
Smith, insurance commissioner of Wis- 
consin, have accepted invitations to be 
present and to speak briefly at the 
meetings. 

John C. Harding of Chicago, western 
manager of the Springfield Fire & Ma- 
rine, has also been tendered an invita- 
tion to appear on the program. John 
C. Breaslin, Chicago, manager western 
branch of the Atlantic marine depart- 
ment of the Fireman’s Fund, will be one 
of the program speakers, having signi- 
fied his intention of being present in re- 
sponse to an invitation. 

Between 75 and 100 fire insurance 
agents from all parts of Wisconsin will 
be present at the meeting. Ray Char- 





| Secretary Sherman and directors of the 


tier of- Wausau is general chairman, as- | 


sisted by John T. Manson, secretary of 
the Wausau local board, and by officials 
of the state organization. The final pro- 
gram is in process of preparation and 
will be announced early in August. - 


Hull Wins Big Golf Match 
FARGO, N. D., July 21—Tom Hull, city 


| harvest is on in the northwest and on its 


| tent the prosperity of the insurance bus- 
| iness for the next year. 


|} It will not be a bumper crop, 


golf champion of Fargo, paired with |! 
Walter Hagen, former American open 
golf champion, defeated Willie Dow, | 
Fargo Country Club professional, and | 


Dr. R. W. Pote, state champion, five up 
in the contest at Fargo last week. In 
the medal score, Mr. Hull got a 38 for 
the first nine. He developed consider- 


abe trouble in the second round, how- 
ever, and had to take a 45. 

Mr. Hull is connected with Hull In- 
surance Agency, Fargo. 


Dakota Hail Losses Light 


BISMARCK, N. D., July 21—Although 
hail history for North Dakota cannot be 
written until August has passed, there 
has been less destructive hail in the 
state thus far this year than in any 
year of operation of the state hail in- 
surance department. At the close of 
business July 14 claims for losses totaled 
3,882 as compared with 5,446 claims on 
the same date last year, the lightest 
hail year known, and 12,580 for the same 
period in 1923. Most of the claims of 
this year arose from sweeping storms, 
600 losses being reported in one storm 
and 500 in another. 

Because comparatively few counties 
have completed their abstracts of hail 
insurance, it is uncertain how large an 
acreage has been insured under the new 
hail zoning plan. The number of addi- 


tional $3 per acre policies of the state, 
totaling about 2,400, is largely in ex- 
cess of the number written last year, 


according to Martin Hagen, 
manager. 


department 


Madison Board Renews Activity 


MADISON, WIS., July 21—Meetings of 
the reorganized Madison Board of Fire 
& Casualty Underwriters will be held on 
the first Wednesday of each month as 
the result of action taken at the recent 
Meeting of the board. The purpose of 
the organization is “To stabilize and in- 
crease the measure of insurance service 
to the people of the community; to aid 
in fire prevention and in the reduction 
of fire waste; to assist in matters of 
Public safety and accident prevention, 
and to assist in general, matters of con- 
servation of both life and property.” The 


president of the board is Theodore Her- 
furth; A. W. Schulkamp is vice-president; 
Osman Fox, secretary-treasurer. 


Extend Educational Activities 


MINNEAPOLIS, MINN., July 21—The 
Minnesota Fire Prevention Association 
has virtually decided to carry out the 
suggestion of President Cartwright, made 
at the recent annual meeting at Alexan- 
dria, namely, to widen the scope of its 
educational work in the state. Instead 
of holding inspections in eight or ten 
different cities each year, the associa- 





tion will cover 40 or more of the im- 
portant towns in the state by having 
speakers attend Rotary, Kiwanis, Lions 
and other civic club meetings and then 
visiting the public schools and lecturing 
to the children. 

It is the belief of the association mem- 
bers that their message to cut down fire 
waste and save human lives can be put 
over more effectively this way than in 
the old way. The new program probably 
will be started early in the fall. 


Federation Considers Boat Trip 


MINNEAPOLIS, MINN., 22—A 
week of sweltering weather has sent 
many of the insurance fraternity to 
nearby lakes for relief and relaxation. 
The excessive heat has developed a 
yearning among some members of the 
Minnesota Insurance Federation for an- 
other annual meeting on the Great Lakes, 
such as was held two or three years ago. 


July 





federation expect to meet soon to cone | 
sider the annual meeting program. It 
probably will be held the latter part of 
August or the first of September, but 
whether it will be another boat meeting 
or a city gathering is yet to be decided. 


Northwest Crop Outlook Good 


MINNEAPOLIS, MINN., July 22—The 


outcome depends to a considerable ex- 
Field men who | 
came in during the last week end were 
generally quite pleased over the outlook. 
unless it 
is in corn, but all grains look well ex- 
cept in localities where hail and exces- 
sive rains caused floods, 

Prices of most farm products are hold- 
ing up well. Farmers will be well satis- 
fied if they approximate present prices 
when the grain movement gets into full 
swing. It will mean a good sized cash 
surplus to thousands who in the past 
three years have been barely able to 


break even. A considerable part of last 
year’s farm earnings went to pay in- | 
| debtedness at banks and stores. Those | 





have been pretty well liquidated and the | 
farm earnings the coming harvest will 
be available for long needed farm im- | 
provements, | 

This will mean money in circulation | 
throughout the rural northwest and the 
insurance business, like every other, will | 
get its share of it. The improvement | 
is expected to be more pronounced in the 
country towns at first and it is no secret | 
that already business in the smaller 
places is showing a better tone than in | 
the larger cities. | 





Hotel Inspectors Made Fire Marshals 


ST. PAUL, MINN., July 21.—In fur- 
thering the plan of coordination as} 


called for in the reorganization of state | 
government activities, Commissioner | 
Wells has deputized five hotel inspectors 
as special deputy fire marshals, which 
will remove the need of additional 
appointments of deputy fire marshals. 
The inspectors, who regularly investi- | 
gate conditions in all hotels, lodging and | 
rooming houses, will have the additional | 
authority to inspect these places as | 
deputy fire marshals. | 


Two Adjusters Injured 


MILWAUKEE, WIS., July 21.—By a 
curious coincidence two adjusters for the 
Chris Schroeder & Son agency of this 
city, both traveling in Wisconsin, 
were injured in auto accidents, almost 
simultaneously. While traveling to Mil- 
waukee from northern Wisconsin, Walter 
Savage, manager of the claim depart- 
ment of the agency, had his auto over- 
turned and narrowly escaped death. At 
about the same time, in Milwaukee, 
W. E. Golden, adjuster in the fire insur- 
ance department, was badly bruised and 














A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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BREVOORT 


HOTEL 
Patt of La Salle CHICAGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Southport Avenue, Chicago, III. 





| fire 


| ordered dismissed by Judge J. H. 
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otherwise injured in an auto accident in | canning factory was damaged to the ex- 


front of the postoffice building. 
internal injuries resulted from the acci- 
dent. Both men are widely known in 


insurance circles in Wisconsin and north- | 


ern Michigan. 


Must Eliminate Fire Hazards 


DULUTH, MINN., July 21.—Owners 
old slab docks and old millyards, located 
on the Duluth harbor front, have been 
erdered by the city commissioners to 
eliminate fire hazards immediately. That 
action was brought about through the 
fire department having responded to 20 
fire calls to extinguish fires that occurred 
at those locations the last three months. 
The chief of the fire department urged 
the need of immediate action to elimi- 
nate those hazards as in the event of a 
among them gaining headway, a 
waterfront fire involving heavy property 
losses might result. 


Forest Fire Suits Dismissed 
DULUTH, MINN. July 21.—Action 
brought by 290 sufferers from the fire 
ravaged district north of the Beyer road 


against the United States Railroad Ad- 
ministration involving the northern Min- 
nesota forest fire of Oct. 12, 1918, was 


Grannis 


in Duluth district court. The dismissal 
was based on the ground that the case 
against the government was a sham, 


frivolous and without foundation of fact 
and that the prevention of a multiplicity 
of suits required its dismissal. 

It does not involve the areas in which 
setlement agreements were 
it does not include the Woodland district 
of Duluth. It is expected that the Rail- 
road Administration will proceed shortly 


with the settlement of the Woodland | 
district suits, in which verdicts in two 
test cases were given in favor of the 
fire sufferers. 


Cigarettes Cause Fires 
MINNEAPOLIS, MINN., July 21—Cigar- 


ettes are blamed for three fires in the 
Twin Cities and vicinity within the past 
week. A patron at a dancing hall in 
St. Paul is supposed to have dropped 
a lighted cigarette which caused some 
excitement but no damage. A cigarette 
thrown from an upper window landed 


on an awning in Minneapolis and started 
a blaze which called out the depart- 
ment. Across the line in Wisconsin a 


of | 


Possible tent of $40,000 by a cigarette carelessly 
| thrown 


about the premises. This loss 


was fully covered by insurance. 





Olsness Not Senate Candidate 


BISMARCK, N. D., 21.—S. A. 
Olsness, commissioner insurance, 


July 
of 





mentioned as a possible candidate for 
United States senator, has declined to 
| definitely put himself in the race. He 
puts his views in the following state- 
ment: 

“IT hope the successor to Senator 
| Ladd will be a progressive who gener- 
ally would adhere to the policies of 
Senator LaFollette and who would 


recognize as paramount the predicament 
of agriculture at this time and seek 
remedial measures. If possible we 
should have a representative genuinely 
a farmer or familiar with the farmers’ 
needs. I believe the commercial and in- 
dustrial interests are amply represented 
without North Dakota augmenting that 
number in congress.” 


Minnesota Notes 

Within a week after the insurance ex- 
pired and was not renewed the home of 
A. M. Cray at Rochester, Minn., was de- 
stroyed by fire. Practically all the con- 
tents also were destroyed, 

A total of $214,826 has been remitted 
by the state to cities and towns in 
Minnesota covering their share of the 2 


| percent tax levied on fire insurance pre- 


reached, and | 


Minneapolis received $66,920; St. 
$18,046. 

Minn., an 
by a fire 


miums. 
Paul, $34,621, and Duluth, 

Six buildings in Cormorant, 
inland town, were destroyed 
which originated in the F. B. Hankson 
general store and caused a loss esti- 
mated at $25,000. The heaviest loss was 
$18,000 on the Hankson store. 


Former pupils of Joseph G. Grundle, 


assistant manager of the Milwaukee 
| Board and secretary of the Wisconsin 
Association of Insurance Agents, when 
| he was a school teacher, surprised him 
} at his home in Wauwatosa last week 
fand presented him with a radio outfit. 
| About 20 young people participated in 
| the party. 


tays of a scorching sun concentrated 


and “focused” by lenslike glass ball 
ornaments upon lightning rods are be- 
lieved to have caused the fire which de- 
stroyed the large barn on the farm of 
Mrs. Frank Hoevermann near Hebron, 
N. D.. when the temperature was 101. 
Loss on the barn and farm equipment 


was placed at $4,000 with $825 insurance. 








IN THE MISSOURI VALLEY 








START NEW KANSAS COMPANY 


Elmer F. Bagley and Harmon E. Drum, 


Well Known Topeka Men, Head 
General Insurance Company 


TOPEKA, KAN., July 22.—An appli- 
cation for a charter for the General In- 
surance Company of Topeka has been 
filed with the Kansas charter board. 
The company is to have a capital of 
$200,000 and the incorporators are 
Elmer F. Bagley, W. F. Bagley, Har- 
mon Drum, H. H. Hutchison and H. 
B. Estes, all of Topeka. Elmer Bagley 
and H. E, Drum have been in the in- 
surance business as local and general 
agents for fire companies for many 


years. Mr. Bagley is at the head of the 
Elmer F. Bagley Investment Company, 
which specializes on hail business and 


conducts one of the largest hail writing 
general agencies in the middle west. 

The application for the charter asks 
authority for the company to write a 
general fire, lightning, tornado, use and 
occupancy, sprinkler and all the kin- 
dred lines of insurance which fire com- 
panies may write in this state. 


Osgood Gets Independence Fire 
William A. 


Osgood, for many years 
well know casualty general agent 
in Kansas City, is entering the fire field, 
with a general agency of the Independ 
ence Fire of Philadelphia. Mr. Osgood, 
who recently was named general agent 
of the Independence Indemnity, decided 
to increase his field still further by tak- 
ing the general agency of its fire run- 
ning mate, the Independence Fire. He 
will not open a separate fire local agency 
operating the fire business from his gen- 
eral agency office. 


asa 





DUMONT’S NEW LICENSE RULE 


Agents No Longer Allowed to Start So- 
liciting as Soon as Applica- 
tion Is Filed 


LINCOLN, NEB., July 22.—In pur- 
suance of his purpose of raising agency 
standards and giving vitality to the law 
which permits the state department to 
enforce a measure of qualifications for 
agents. Commissioner Dumont has is- 
sued a ruling which will end the present 
practice of permitting persons who ap- 
ply for agents’ licenses to go immedi- 
ately to work. Under a ruling of Com- 
missioner Young some five years 
it was permissible for an agent to start 
in immediately upon filing his applica- 
tion, it being practically an assured fact 
that he would get his license in due 
course time, since no direct power 
lodged in the commissioner to deny a li- 
cense to a person who complied with 
the formalities of the law. 

Commissioner Dumont believes there 
is real power in his office to exercise 
discretion in the matter, when all of the 
Statutes relating to insurance depart- 
ment control are read together. Hence 
the new order, which reads as follows: 

Hereafter no new applicant for an in- 
surance agent's license will be considered 


ago 


of 


by this department as authorized to so- 
licit, place or cause to be written or 
placed, any policies covering risks lo- 
cated or residing in this state for the 
company applying for such license until 
formally approved by this department, 
regardless of the fact that he may have 
been or is licensed by some other insur- 
ance company. Any disregard of this 
ruling will be considered as a direct vio- 
lation of Section 7788 of the compiled 
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SIZE 


The fact that the 
Henry Clay is not one 
of the larger companies 
works in favor of the 
It the 
home office to maintain 
personal relations with 
the agent. He is “Jack” 
“Bill,” not “our 
agent in Smithville, 
Mr. Jones.” 





agent. allows 


or 


The advantage of 
suck a relationship is 
Any trouble 
or misunderstanding is 
easily ironed out. Good 
feeling and pleasant re- 
lations are maintained. 
The agent is met half 
An- 


obvfous. 


way every time. 









other reason why “It 
pays to represent the 
Henry Clay.” 


“She 
Henry Clay 


Fire Insurance Co. 
Lexington,Kentucky. 

















SERVICE SECOND TO NONE 
Anywhere Anytime 
Fire—Burglary—Theft—Casualty 


and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, Ill. 
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statutes of Nebraska, which reads as fol- | COURT REVIEW IS GRANTED 
lows: 
“No insurance company admitted to do 
business in this state shall write, place | St. Louis Companies Get Hearing in 
or cause to be .written or placed, any : ( | EARY AND WINZER 
policy of insurance covering risks lo- Supreme Court in Regard to Al- ; 
cated or residing in this state, except leged Tax Injustice 
through or by a duly licensed agent. of CERTIFIED PUBLIC ACCOUNTANTS 
such company resident within or licensed _ . . “Kae 
by the department of trade and com- [he Missouri supreme court sitting en fea s . 
merce, except that any officer of a do- | banc on July 18 issued writs of ceriorari Specializing nm Insurance Accounting 
mestic company may write or place a | against Frederick Gehner, assessor of 
policy of insurance if done at the home | taxes for the city of St. Louis, and the So La 
office of such company.” it eon. | St Louis city board of equalization on 29 South La Salle Street 
Any ’ z s epartmen con- ¢ : . —P .. 
trary to or conflicting with this order application ot nine insurance compa CHICAGO 
is hereby rescinded. nies with home offices in St. Louis. The 
Under this ruling and the system now companies asked for a review of the ac- 
in force in this department it will take | tions of Mr. Gehner and the board of 
approximately three to four weeks be- | equalization in assessing the companies 
fore an ge Hee sre age! —__ Com- | on the par value of their paid-up capital 
panies wl erefore see that nO SUP- | and sur ylus irr ye Ctiv q 
plies are furnished any applicant or con- The — ae of their assets. INDEPENDENT ADJUSTERS 
rege ; age gh ts 1e applications for the writ were 
tract completed until he is finally ap- - % ° : 
proved by this department, as this may filed by the American Central, Ameri- L MISSOU IOWA 
entail needless expense on the part of — gg nce gee oe States ILLINOIS I RI KANSAS OKLAHOMA MISSOURI 
the company. ite, Missouri State Life, International Ww 
——— Life, American National, Missouri In- QUINCY ADJUSTMENT -C. TRAVIS 
Iowa Losses of Week surance Company and Indemnity of and SERVICE BUREAU Adjuster 
Mitchellville, Ia., had a bad fire in the | America. LL, Mer Fire, Tornado and Automobile Losses 
business district last week. The Nichol- rhe companies alleged that they were oes © oe E : 
son hardware store, Bean & Barber gar- | assessed on their capital in addition to | Wells Bldg. QUINCY, ILL. PLEASANTON, KANSAS 
age and Ziegler’s harness shop were de- | the taxes on their hee estate holdings 
stroyed. The loss is estimated at $25,000. The city is seeking to ccm a the MINNESOTA 
The Colfax fire department responded I - CHAS. WwW. KRUEGER W. H. LARKIN 
and made a six-mile run in short order. companies to pay 2 total assessment ol Adjuster of Automobile Losses for Insurance 
The large garage of J. W. Norris & | *9-987,000 while they contend their GENERAL ADJUSTER Companies 
Son, Grinnell, was destroyed by fire. In | taxes should not exceed $144,246. . 1124 Third St. South Minneapolis, Mina 
addition to the burning of the structure ——— Mountain Field Denver, Colo. 
a large number of automobiles were Push Fire Prevention in K. C. 


ruined. The loss is estimated at $50,000. 
There was $11,000 insurance 
age. 

Fire at 
Ames, la., 
coal shed 
longing to 
Company, 


on the gar- 
Ontario, four miles 
destroyed an elevator. factory, 
and a storage house, all be- 
the Ames Reliable Produce 
and a large quantity of seed 
and grain. The Ames fire department 
was early on the ground and, after 
pumping two wells dry, flagged a pass- 
ing freight and secured water enough 
from the engine tank to subdue the 
flames. The loss is placed at $50,000, 

Fire destroyed all of the buildings on 
the Fred Quade farm near Denison, Ia., 
entailing a loss of $25,000. It was the 
greatest farm loss of the year. The large 
barn had just been filled with newly 
mown hay and it is believed spontan- 
eous combustion caused the fire. 


west of 


Missouri Engineer Resigns 

ST. LOUIS, MO., July 21.—Fred L. 
Bock, engineer for the Missouri Inspec- 
tion Bureau and for the past eight years 
in charge of the supervision of the town 
fire protection work for the bureau, has 
resigned effective Aug. 15 to accept a 
position with the International Shoe 
Company, where he will serve as an 
industrial engineer in the machinery and 
power departments. This company is 
the largest of its kind in the world and 
his new position is said to open an 
excellent field of endeavor for Mr. Bock. 

Prior to joining the Inspection Bu- 
reau, he was connected with the water 
department of the city of St. Louis. He 
has done excellent work in improving 
the fire protection facilities of many of 
the cities and towns of Missouri. 


Iowa Storm Loss Heavy 

Early unofficial reports from six 
northeastern Iowa counties on the four 
Severe storms in June did not exagger- 
ate the damage, it was learned when an 
official report was issued at Dubuque by 
H. Merrill Wills, United States meteor- 
ologist. Mr. Wills estimates the total 
property damage at approximately 
$2,000,000. Livestock, prospective crops, 
highways, bridges, railroad property and 
town property were hard hit and the 
meteorologist finds that one of the 
Storms, that which came on the night of 
June 14-15, was the most disastrous 
Since that section of the state was set- 
tled by white men. 





KANSAS CITY, Mo., July 22.—Interest 
in fire prevention in Kansas City was 
demonstrated by a large attendance at 
last week’s meeting of the Citizens Fire 
Waste Council. A stirring address was 
given by Harry K. Rogers of the West- 
ern Actuarial Bureau. Murat Boyle, of 
Hogsett & Boyle, insurance attorneys, 
declared that a substantial percentage 
of fires in Kansas City were due to in- 
cendiaries, and that this city had an 
unenviable reputation in this respect. 
He urged that attention be given to 
investigation and prosecution of such 
fires, and that cases be followed up dili- 
gently. 

William Buchholz, chairman of the fire 
and water board, a member of the execu- 
tive committee of the council, announced 
that the public improvement committee, 
a citizens’ body, had endorsed the com- 
plete bond program of the board and the 
council for $1,510,000 of bonds for fire 
stations, equipment and improvements. 


Warning on Hay Hazard 


DES MOINES, IA., July 21.—State Fire 
Marshal Tracy has issued an appeal to 
the farmers of Iowa in the hope of 
averting serious fire losses from spon- 
taneous combustion. He makes specific 
reference to the destruction of barns be- 
cause of placing therein hay that has 
not been sufficiently cured before being 
brought in from the field. He calls 
attention to the importance of greater 
care in limiting the volume of hay 
placed in barns without first giving it 
an opportunity to dry out. 


Iowa fire losses have been fewer the 


‘first six months of this year than in any 


previous years, arson cases are less 
numerous and there has been less need 
for investigations and prosecutions, Mr. 
Tracy reports. Definite figures on mone- 
tary loss are not available, but the num- 
ber of fires reported in the first six 
months was 1,900 dwellings, 350 
farm dwellings farm barns. 
Thirty-seven of the barns, of an esti- 
mated value of $100,000, were struck by 
lightning and burned. None was equipped 
with lightning rods. 


town 


and 150 


Change in Sioux City Agency 
SIOUX CITY, IA., July 21.—One of the 
oldest insurance agencies in Sioux City, 
that of Peters, Guiney, McNeill & Powell, 
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Coverage and Personal 
Automobile Accident 
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SERVES WELL, AND SAVES 
Thousand Policyholders 
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in Ohio Alone 





Jesse Curry 


ADJUSTER FOR COMPANIES ONLY 
Central and Southern Illinois and Indiana 
FLORA, ILLINOIS 





FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTER 
617 First National Bank Bldg. Springfield, Illinois 
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V. M. “ARMY’’ ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
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EDWARD MILLIGAN, President. 


GEORGE M. LOVEJOY, Vice-President. THOS. C. TEMPLE, Vice-President. 
CG President. ° 


.. Vice- JOHN B. KNOX, 
HENRY P. WHITMAN, Secretary. FRED. C. GUSTETTER, 
W. - CHAPLIN F. MINOT BLAKE, Ase’t Sec’y. 


LEE R. ROSS, Ase’t Sec’y. 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


Total Assets, 
$31,567,013.08 


Reserve for Outstand- 
ing Losses, $1,489,500.47 





Surplus to Policyholders - - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 








has dropped the last two names from 
the title. They have just accepted the 
general agency of the Standard Accident 
of Detroit, which will be their main 
casualty company. They have _ repre- 
sented the Travelers in Sioux City for 
many years, but due to the opening of 
a Travelers branch office in this city, it 
Was necessary for them to make new 
casualty connections. Maurice Fogg, 
who has been manager of the Peters- 
Guiney Agency, went to the Travelers 
branch office as casualty insurance man- 
ager. Hollis P. Willeford is manager of 
the Peters-Guiney Agency. 


Agents Approve Dumont’s Stand 

LINCOLN, NEB., July 21—Commis- 
sioner Dumont has been commended 
highly by the agents of the state for 
his stand in opposition to the Chrysler 
motor insurance proposition. Mr. Du- 
mont was one of the first state commis- 
sioners to insist that under his 
pretation of the law the business could 
not be placed by men who did not have 
| agents’ licenses and in a company not 
licensed to do business in the state. He 








inter- | 


is gratified to note that other commis- 
sioners have taken practically the same 
| stand. 

| The Nebraska Association of Insur- 
ance Agents and the Omaha agents have 
| gone on record as approving the com- 
missioner’s position and individual agents 
have personally recorded their approval. 





Missouri Notes 


Lyle A. Stephenson has been appointed 
chairman of the insurance group in the 





| Advertising Club of Kansas City under 
the new administration recently inaug- 
urated. 


The Borcherding & Yenicek agency has 
been appointed No. 1 agent for the Iro- 


| quois Fire in St. Louis. The members 
of the firm are E. W. Borcherding and 
| Joseph Yenicek, Jr. Both have been 


engaged in the insurance business for a 
number of years. 


| Damage estimated at $25,000 was 
caused by a fire in the plant of the St. 
Louis Architectural Iron Company, 1907 
| DeKalb street, St. Louis, July 16. The 


fire is believed to have been caused by a 
spark from machinery in the pattern de- 
| partment on the second floor. 








—— 





“STATES OF THE SOUTHWEST 








| 
| 
| 
La 
| WAVE OF OKLAHOMA LOSSES 


in Series of Fires Over State the 
Past Week 


| Nearly $500,000 in Insurance Involved 
| 


OKLAHOMA CITY, OKLA., July | 


22.—Following a period of three months 
of unusually low fire losses in Okla- 
homa, the record was broken last week, 
with a series of disastrous fires involving 
in all nearly $500,000 insurance. Many 
of the losses were total. A $20,000 loss 
was sustained by the United States In- 
dian sanitarium, including the destruc- 
tion of three large barns, 100 tons of hay 
a large quantity of feed. 

A recent fire in Ardmore involved 
$40,000 insurance the stock of the New 
State Hardware Company, with a 50 
percent loss; $9,000 on the Harlan Gro- 


cery Company, with total loss; $12,500 | 


on the Piggly-Wiggly store, with prac- 
tically a total loss; $40,000 on the Ran- 
dall building, with approximately a total 
loss; $5,000 on the Anderson Grocery 
Company with total loss; $20,000 on the 
Gwyn building, with partial loss; $3,000 
on the J. D. Godfrey meat market with 
partial loss. 

The Eugaula court house burned in- 
| volving $20,000 insurance on building 
and $80,000 on contents, including im- 
portant records. The loss was prac- 
tically total, with $6,000 was involved 
in the moving picture house adjoining, 
which was partially destroyed. 


The Thomas Motor Company fire at ' 


| Tulsa involved $70,000 on the building, 
| with an estimated loss of 6634 percent 
| and a total loss involving $100,000 on 
| the contents. Seventy-five motor cars 
| are said to have burned. 

The burning of the McLaughlin Mer- 
| cantile Company of Pawhuska involved 
| 
| 
} 


insurance to the amount of $25,000 and | 


caused serious loss to stock and build- 
ing. A fire at Waupanucka was re- 
| ported but no details revealed. 


This wave of fire disasters has been | 


practically almost unheard of in Okla- 
| homa, and especially in July, which 
usually shows a low ratio of fire loss. 
| Guy Fuller, president of the Fuller Ad- 
| justment Company, said. 








Its Name Indicates Its Character. 





American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 


Vice-President and Secretary 








SELL TEXAS GENERAL AGENCY 


|I, Reinhardt & Son of Dallas Will 

Hereafter Conduct Local Agency 
Only in That City 

DALLAS, TEX., July 22.—Floyd 


West and associates have acquired the 





fire insurance general agency oi 
Reinhardt & Son of Dallas, and the 
business will be conducted hereafter 


under the firm name of Reinhardt, West 
& Co. Mr. West has been with the 
Cravens, Dargan & Co. general agency 
at Houston and leaves that connection 
to take charge of the agency here. 

Louis Reinhardt’s health having been 
somewhat impaired, he desired to be re- 
lieved of the responsibilities and worries 
of the fire general agency. He will im- 
mediately leave on a trip to Europe, 
where it is hoped his health may be 
fully restored. He has built one of the 
finest general agencies in the southwest, 
and his companies are among the 
staunchest in America, including the 
Hanover, Tokio, Patriotic, Girard Fire 
& Marine, Northwestern Fire & Marine, 
Twin City Fire, Century and Mechanics. 

This arrangement completely divorces 
the fire general agency from the local 
agency and should be a long and impor- 
tant step toward clearing up the agency 
situation in Dallas. The local agency 
will be continued by I. Reinhardt & 
Son, heretofore. Mr. Reinhardt’s 
local agency in Dallas is the largest local 
agency in volume in the southwest. It 
has been uninterruptedly in existence 
for nearly 40 years, and Mr. Reinhardt 
will not relinquish his ownership of 
this valuable business which he will con- 
tinue to manage, assisted by A. A. Blum 
and Harry A. Fisher, his partners, un- 
| der the name of I. Reinhardt & Son. 

I. Reinhardt & Son will actively con- 
tinue their representation as state agents 
|for the Fidelity and Casualty and the 
| American Automobile of St. Louis. 


as 


Install Blue Goose Officers 

OKLAHOMA CITY, OKLA., July 21.— 
Newly elected officers were installed at a 
recent meeting of the Oklahoma City 
Blue Goose. P. J. Slater, elected wielder 
of the goose quill, tendered his resigna- 
| tion and upon a new vote, H. N. McCool 
was chosen to fill the office. 


Discuss Houston Rate Raise 


HOUSTON, TEX., July 21—Everybody 
is having something to say these days in 
| Houston since the Fire Insurance Com- 
mission boosted the key rate from 15 to 
28 cents. City officials have been busy 
with alibis since the new rate went into 
effect. An insufficient number of fire 
stations, poor fire equipment and low 
water pressure are given as causes of 
the raise. Lack of above ground stor- 
age space was also a contributing factor. 

City officials still are not planning to 
| conform to requirements laid down by 
the commission. The commission has 
asked that a 25,000,000-gallon reservoir 
above ground be installed. City officials 
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are planning a 4,000,000-gallon tank. It 
will take a year to get that. The council 
has plans for 6,000,000 more gallons re- 
serve supply and that’s all. Many more 
wells will have to be dug to bring up 
the water pressure to the required 60 
pounds. 

The increase is the second since Jan. 1. 
Houston lost its good fire record credit 
in the spring, which amounted to about 
a 20 percent increase. 


Gets the Columbian National 


Fred C. Johnston of Oklahoma City, 
who is conducting a local business there, 
has recently secured the general agency 
of the Columbian National Fire of Lans- 
ing, Mich., for the entire state. In March 
the National Reserve, the running mate 
of the Dubuque Fire & Marine, estab- 
lished a general agency with Mr. Johns- 
ton for Oklahoma. He conducts his busi- 
ness under the title of the General In- 
surance Service Bureau. Mr. Johnston 
has associated with him in his general 
agency, as general manager, Harold 
Smith, who was formerly the Oklahoma 
state agent for Crum & Forster. 


Report on Oklahoma Business 


OKLAHOMA CITY, OKLA., July 
According to the annual report of Jesse 
G. Read, state insurance commissioner, 
property totaling $6,696,185, carrying 
ample insurance coverage, was destroyed 
by fire in Oklahoma in the fiscal year 
just closed. Fire insurance companies 
collected premiums amounting to $12,- 
890,476, with losses totaling 51.9 percent. 
The commissioner explained that the 51.9 


99° 


percent was for actual loss incurred 
from fires and did not take into con- 
sideration the expenses of doing busi- 
ness. 
Blue Goose Honors Moreland 

HOUSTON, TEX., ‘July 21—The South 
Texas Blue Goose, at a luncheon, pre- 
sented a sterling silver fountain pen 
and pencil to W. B. Moreland, recently 
appointed special agent of the Fidelity- 
Phenix, with headquarters at Dallas. Mr. 


Moreland 
the flock in the 
and is succeeded by 


has resigned as supervisor of 
South Texas Blue 
W. B. Horton. 


Goose 


Arkansas Department Moves 


LITTLE ROCK, ARK., July 21.—The 
department of insurance and revenue 
has moved from the old insurance com- 
missioner’s office on the third floor of 


the capital to the offices occupied by the 
labor bureau on the first floor and the 
labor department moved to the third 
floor. The move was made to give the 
latter department more room, it having 
been scattered through several offices. 
Temporarily the department will con- 
tinue to use the old inheritance tax office 
on the second floor, but it is planned 
later to give it the office adjoining its 
new first floor suite, now occupied by 
the state plant board. 


Eldorado Gets Lower Rate 


EL DORADO, ARK., July 21.—El Do- 
rado, according to an announcement by 
the State Bureau of Fire Prevention, 
having fulfilled all the requirements laid 
down by the Bureau, is granted a lower 
fire insurance rate, effective July 18. 
The city’s rating has been changed from 
4% to 3%. The new rate will represent 
a savings to the citizens of El Dorado 
of approximately $30,000 per year. The 
decrease on brick mercantile establish- 





| Liberty and Firemens. 


| business formerly 
| Russell, 





|} guest of 


ments is 24 per cent; on stocks in these 
establishments 9 per cent; on frame 
mercantile buildings 2 per cent, while on 
stocks in these establishments it 
amounts to 7 percent. There will be re- 
duction of 15 cents on each $100 for resi- 
dence. 





Report on Modern Mutual 


LITTLE ROCK, ARK., July 22.— 
According to the first report of X. O. 
Pindall, receiver for the Modern Mutual, 
filed Thursday in chancery court the 
losses of the company are $22,447 with 
$93,247 in settlements on fire losses. Out 
of a total of $37,102 in collected assess- 
ments, $3,272 is shown as undisbursed. 
A total of $2,025,525 in business was in 
force when concern was placed in re- 
ceivership upon petition of Mrs. S. A. 
Nichols, a policy holder. The receiver 
reported the bookkeeping records of the 
company in bad shape and indicated that 
an audit would be required. 


Texas Notes 


A permit to operate in Texas has been 
granted to the Equity Fire of Kansas 
City. No state agent has been designated. 

Mr. and Mrs. Glen Walker of Fort 
Worth, Tex., have been in New York 
City for several weeks. 

Mr. and Mrs. J. T. Trezevant of Dallas, 
who have been in New York for some 
time, have gone to Virginia Hot Springs 
for the remainder of the summer. 

W. L. Foreman, well known adjuster 
of Dallas, has affiliated with the newly 
organized Adjustment Bureau and will 
take early service with that organiza- 
tion. 

E. C, Cooper of the Southwestern Ad- 
justment Company, Dallas, Tex., who has 
recently undergone an operation, is do- 
ing quite nicely and expects to leave the 
hospital early in the coming week. 


Oliver & Co., Houston, Tex., repre- 
sentatives of the Indemnity of North 
America, which recently opened a de- 
partment for airplane insurance, have 
purchased an airplane to expedite pay- 


ment of policies should “something hap- 
pen.” 


Oklahoma Notes 


Sharman Owsley, associate state agent 
American in Oklahoma, has re- 
from a vacation trip to Sulphur 
Springs, Ark. 

J. H. Ledbetter, special agent 
Hartford Fire at New Orleans, 
his brother, E. R. Ledbetter, 
manager of the E. R. Ledbetter agency 
at Oklahoma City, last week. 

Being past grand commander of the 
commandery of Arkansas, J. S. Speed of 
the T. E. Braniff Company, Oklahoma 
City, left Wednesday to attend the tri- 
ennial conclave of the Knights Templar 
at Seattle. 

Fred C. Haupt, Oklahoma state agent 


for the 
was the 


for the American, leaves this week for 
Seattle, Wash., where he will join his 
family on a short vacation trip. They 


will go to Skagway, Alaska, for the re- 
mainder of their vacation. 

Pickering & Lewk have sold their 
agency at Tulsa to H. E. Bateman and 
E, J. Stevenson of Collinsville, Okla., 
who will operate the agency under the 
firm name of Bateman-Stevenson Insur- 
ance Agency, representing the National 


Don Matthews has purchased the busi- 
ness of the Yellville Insurance Agency, 
conducted at Yellville, Ark., by Gus 
Young. He also bought the insurance 
conducted by T. V. 
county and circuit clerk. Mr. 
Young will remove to Morrilton, and 
Mr. Russell will devote all his time to 
the duties of his office. 
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WATER SHORTAGE 


TO REMEDY 


City Authorities at Nashville Have 
Taken Steps to Improve the Sit- 
uation at Nashville 


The city authorities of Nashville, 
Tenn., have taken steps to remedy the 
water shortage which exists in some of 
the outlying portions of that city. There 
has been complaint of water shortage, 
although those who investigated the 
matter state that the trouble lies in the 
fact that a number of years ago, remote 
districts of the city, then sparsely set- 
tled, were supplied with water through 
small mains which were large enough at 
the time they were put in, but are very 


inadequate at this time due to the recent | 





growth in population in these sections 
and the greater demands for water. In 
consequence of the growth in popula- 
tion in many of these suburbs, the water 
supplied through these small mains is 
consumed so quickly that people living 
farthest away have practically no water. 
Those that live toward the end of the 
line get scarcely any water, especially in 
the summer time. 

Superintendent George Reyer of the 
Nashville waterworks and _ Assistant 
Chief Engineer Clarence Goldsmith of 
the National Board spent the entire day 
recently reviewing plans, running sur- 
veys, etc., looking to the immediate in- 
stallation of the necessary mains to cor- 
rect the trouble. Mr. Goldsmith agreed 
that Superintendent Reyer had made the 
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OFFICE SYSTEMS 


A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edition 





In “Hall on Adustments” Mr. Hall starts with the policy, taking up clause 
by clause everything in it which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 
out and interpreted by the courts. Mr. Hall explains in clear, easily under- 
stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-saf¢ clause, concluding with a chapter of 
“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 


CHICAGO, ILL. 
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I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 











GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Beston Ins. Co. Federal Ins. Co. of Jersey City 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 











correct recommendation with respect to 


“A Staunch and Reliable American Company” 


D. M, FERRY, 
E. J. BOOTH, 





45 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,003,864.64 


Assets $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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this question. Superintendent Reyer | McALLISTER GROUP IN LINE/}no excepted cities and no localities | Burgess Insurance Agency of Norfolk, 


f . ee =F a Va., with maximum capital of $15,000. 
has already drafted the plans under —_—— | where commissions are out of control. Incorporators are I. F. Truitt, president; 


which the mains will be installed. A| North Carolina Companies Apply for | inn ae arr C. EB. Burgess, secretary, and Annie B. 
contract for the installation of these Membership in S. E. U. A—Means aa , Pulaski, Va., is planning to spend 
mains will be let within the next ten rae C. F. MeLaughlin, branch manager of 

Stable Conditions the Tennessee 


$100,000 on improvements to its water 
days or two weeks. Mr. Goldsmith is . 
—*s Jackson, will be transferred as manager | dam 18 feet higher than the old one. 





Inspection Bureau at | system. Plans call for erection of a new 


to 5 re » pl i rive his ap- ee a , , bs - re ; 

go over the pl ins and give his ‘p- ax ? ‘ 3 ‘ |of the Nashville department, succeeding | They also include an additional water 
proval Following the installation of rhe recently announced action of the |p p. Bethshares, who has joined the | main between the dam and town. 
these mains the city proposes to make McAllister group of companies of | joeal agency of Davis, Bradford & Co. Frank W. Laughton, former Virginia 


nprovements progressively which when | Greensboro in applying for membership | at Nashville. C. N. Richardson, formerly | special agent for the Milwaukee Me- 

nolete , " - . ss i} to the Southeastern Underwriters As- | service engineer at the Chattanooga chanics, now operating a local agency in 
completed will have thoroughly modern s. bi Roadie : pega Ep ce ges ie aR ig Ri WI Richmond, was severely bitten by a 
sociation is a strong indication that the | Office, will take charge at Jackson. -b ‘ 


ized and enlarged the entire waterworks aia Sate : : > ais dete ; . vicious dog July 4 while visiting rela- 
territory of the S. E. U. A. will be ona Friedman of the service department at 


evate ee ad PB Ths ay parties Z tives at Hanover Courthouse and has 
— stable basis Chere are four companies Nashville will sueceed Mr. Richardson at | since been confined to his home 

__ . ". fh . ”~ | Chattanooga. a ee lanai nah wks ane 

of the fleet including the George Wash- _ Books & “1 — — = Ra per = 

lz ing Mire Cras . Pe. Suet ae : nie die insurance, tichmond, celebratec 1e 

Place Centre College Insurance ington Fire, Greensboro Fire, Pilot Fire Hail Losses in Kentucky sixth aualvereary of the Gra tast week 

Insurance in Centre College, Danville } and McAlister Underwriters. Che in- he ‘ ie a “i by moving from 14 North Kighteenth 

Ky.. has been rewritten with all insur- | come and bulk of their business is in LOUISVILLE, KY., July 21—State and | street to more commodious quarters at 


special agents in Kentucky have been | 118 North Eighth street. C. M. Ortega 


‘ sche , a $ rreent | North aad South Carolinz There wz . ‘ : , 
under schedule, on a 0 percent orth aad South Carolina. There was somewhat worried as a result of the | is manager of the insurance department. 


cCOmMmsurance clause, covering fire and vor- | considerable fear that it they stayed on i long period of hot weather and numerous Ray Hutzler and Matilda Shifflett have 
nado, business being placed with the | serious trouble in getting commissiots | electrical and hail storms, resulting in | been arrested and held for grand jury 
various agents of Danville, Ky., under | gy g stable basis would result. a considerable amount of damage to | action on the charge of burning a house 

arrangement whereby the company town and farm properties and much dam- and barn on Hutzler’s farm near Win- 
getz both fire and tornado at a cost System of Rewards age to growing crops It is reported chester, Va. to collect the insurance, L. 
which represents a saving of $150 it Vhi : that 500 or more claims for damage to H. Kemp, deputy state fire marshal, 
cash per year over actual cost of fire | \W hile the McAllister people have not es ngage hs “i - Aled og -° | aided county officers in working up the 
nsurance alone under the former plan, been very strong on pay ing excess com- ndebay or a sing | ba nhg lt e~ ra - = om eI a - : ' 
under which the concern didn't carry | missions, they have had a system of re- re Pare See Lee iain Robert Lecky, Jr., one of Richmond's 
ienaie teauranti The property is | war { v4 cate | eile hem a cert: ’ ‘ = ee ? leading local agents, has returned from 
valued at about 2600.000. W. ies warding agents who gave them a certali Will Delay Collection a trip abroad. On the trip he visited 


the old Lecky castle in Scotland, which 

JACKSON, MISS., July 21—It is under- | is now owned by Lord Younger. He also 

stood that the state revenue agent of | Visited relatives in the south of Ireland. 

Mississippi will delay the collection of He was accompanied on his trip by his 
taxes said to be due from some insur- | 8°" Prescott Lecky. 


volume of acceptable business annually, 
and who paid balances promptly. This 
gave them an advantage over other com- 
panies in many agencies. 


Carter, business manager for Centre, 
vorked on the plan for about two years. | 


Virginia Fire Prevention Plans } [hese companies are so strongly in- | ance companies until he has a confer- | 

_— : A =. | trenched in North and South Carolina | ence with R. L. MeLaurin of Vicksburg, 

seat HMOND, VA., July 21.—Decision to | that it would have been very hard for | attorney for the fire insurance com- Kentucky Notes 
hold a meeting Sept. 22 for the purpose | : : — ae esha | oi he r ot’ cj Ini- | staal i 
of perfecting pis ; tor sineten 4 “yy a the other companies to operate in agen- | Panies, who is now at John Hopkins Uni W. H. Williamson, state agent in Ten- 
ot perfecting’ plans for staging an inten- ° ° ‘ ~ : ¢ : versity, Baltimore, Md., where he ex- td agg Sie age cenican tkete ante a 
sive fire prevention campaign in Vir- | Cies with them. Separation would have 5 ecu ; . lessee e J ci bagle, is 
si P a ae | bee 4 lificult. These diflicultie -| pects to remain for about a month. No | Louisville for a day or so visiting with 
ginia _— reached at a conference held | been went cult. c re 1¢ es Ol | action is being taken by the companies | W. P. Swope, Kentucky state agent. 
a few days ago in the office of Commis- | course, w1 x removed bv their becom- rj -epar » taxes i is con- iad gga " 
sioner Sutton Among those  partici- me ember r the S E_ U. A There with ; gard hes oa = until this con Fire loss of $250,000 was reported at 
mating it bho eenter an bahia sie ing members ot the >. E. » AL rere ference has een reld. plat ; Newport, Ky., in an early morning fire 
eiiamnndiotiaae ‘aan anne McG ‘Good. | 2° only three or four companies still In 1923, the Yazoo-Mississippi Delta | on July 18, in which the plant of the 
co issione sre George McG. G t 


outside of the organization, the Equit- | Levee Board passed an ordinance taxing | Newport Chewing Gum Company and a 
’ Great various classes of insurance companies dozen residences were burned or dam - 
$200 annually for the privilege of doing | aged. Two companies from the Cincin- 
business in the levee district. The com- | nati department aided in the fight. 
panies understood that each was to be | Robert W. Snyder, of the general 
taxed $200 for this privilege, but the | a&8ency of Snyder Brothers, Louisville, 
revenue agent has contended that each | 4¢companied by Mrs. Snyder and his son, 
A. territory including six | company must pay $200 a year for each has arranged for a vacation at Weque- 


ridge, president of the Virginia Field ; . 
Club Ftc B. Jennings, chairman of able of Charleston, Netherlands, 
the Virginia advisory committee; E. | Lakes, Fidelity Union and Potomac hav- 
Wright Spencer, manager of the Virginia | ing recently applied for membership. 

Inspection & Rating bureau, and C. P 
Walford, Jr., president of the Virginia 
Association of Insurance Agents The The S. E. U 


Biggest Solid Territory 


ea is to co-ordinate all fire prevention : - ; : yee wes ia tonsing, Mich., to be followed by a motor 
~ ‘lies ‘ on th . pare aa a ‘ y sitet the | States in the southeast will constitute the | of the various classes of business. trip from there to New York. Charles 
ac e 1 e SUé > an > $ ° ° ee _ cect " Ti < ato > ~ . 
o-operation as far as possible of cham- largest compact territory in the United Vv nie re ° the a rlake & 1 ib # 
COU Pers 4 = . = — r i i oor _ . Dr sate Pe ee j ieart agency, Louisville, accompanied by 
bers of commerce and business interests states m which all hire companies are On | “—o— otes | his wife and daughter, has also gone to 
generally. | the uniform scale of commissions with | A charter has been granted the Truitt- | Wequetonsing to spend the summer. 








“We stand upon the merit of our years’’ 
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ON THE PACIFIC COAST. | 














IS WORKING OUT STANDARDS | 





| to 


Earthquake Committee of Pacific Board | 


Considers Its Problem Is One of 
Biggest Before Business Today 


SAN FRANCISCO, CAL., July 22.— 
After its first meeting the earthquake 
committee of the Pacific Board con- 
sisting of E. C. F. Knowles, H. L. 
Simpson, H. F. Mills and McClure 
Kelly, is convinced that the problem is 
one of the most important before the 
insurance interests of the country today 
and is attacking it from both the scien- 
tific and engineering angles. 

They are first considering the hazard 
from the standpoint suggested by Dr. 
Bailey Willis, president of the Seismo- 
logical Society of America, who re- 
cently spoke before company executives 
at San Francisco. Second, they are 
seeking the cooperation of M. M. 
O’Shaughnessy, city engineer of San 
Francisco, and T. Ronneberg, one of 
the foremost construction engineers on 
the Pacific Coast. These experts will 
meet regularly with the earthquake 
committee to assist in compiling a stand- 
ard code for buildings with earthquake 
hazard fully considered. 

The first meeting, which was prelimi- 
nary tor the purpose of working out a 
definite program of procedure, was held 
Friday. In addition to these meetings 
the committee also expects to meet reg- 
ularly to consider the underwriting an- 
gle of the question and from their delib- 





insurance business with the general pub- 
lic; likewise a solicitor must show intent 
carry on in good faith the business 
of an insurance or surety agent,” the 
association is organizing in each com- 
munity advisory committees which will 
cooperate with the insurance department 
in the matter of applications for licenses 
and in cleaning up agencies which are 
not considered ethical or legal. 


Niagara Out of Conference 


SAN FRANCISCO, CAL., July 21—The 
Niagara Fire is no longer a member of 
the Pacific Coast Automobile Underwrit- 
ers Conference. Following a _ hearing 
held in San Francisco last week, which 
was attended by Vice-President B. M. 
Culver of the Niagara. The action was 
taken on charges made that the com- 
pany was violating one of the rules of 
the conference by reason of its connec- 


tion with the Automobile Club of South- 
ern California reciprocal exchange 
through its local agents, Cass & Johans- 
ing of Los Angeles. 


Sacramento Rates Reduced 


SAN FRANCISCO, CAL., July 
Pacific Board has announced a 


21—The 
reduction 


in fire insurance rates in Sacramento. 
The decrease will apply on all policies 
written since March 1 of this year and 
will amount to approximately 15 per- 
cent, The action of the board is taken 
as a result of a survey of the fire de- 
fenses of Sacramento by the engineers 
of the National Board in February and 
March. The engineers found that con- 
siderable improvements have been made 


in the water supply and fire department 


| since the previous survey. 


erations they anticipate arriving at a set | 


of underwriting standards which can be 


used for earthquake coverage in the | 


future. 

_The executive committee of the Pa- 
cific Board has appointed the following 
committee to confer on earthquake 
rates: Clifford Conly, chairman, Pacific 
Coast manager of the Great American 
group; John P. Breeden, Pacific Coast 
manager National Liberty; George 
Townsend, assistant secretary Fireman’s 
Fund: McKee Sherrard, assistant man- 
ager North America, and John H. Carl- 
son, assistant manager Niagara. This 
committee will collaborate with the com- 
mittee previously appointed, which is to 
go into the earthquake hazard from the 
engineering standpoint. It is expected 
that based upon the findings of the com- 
mittee on engineering and construction, 
the committee on rates will fix a basis 
for rates to be used in future operations. 


Organize to Fight Forest Fires 


PORTLAND, ORE., July 22—Skeleton 
fire fighting crews will be stationed at 
four strategic points in Oregon and 
Washington during the summer months 
for use in fighting fires requiring 40 or 
more men. The crews would immediately 
be recruited up upon call for aid and 
taken to the scene of action by the ex- 
perts comprising the skeleton organiza- 
tion. 


Forestry officials are rigidly enforcing 
anti-smoking and camp fire regulations 
this summer. Violators are being brought 
hefore federal judges and fined. 


Show Effect of Carelessness 

SAN FRANCISCO, CAL., July 21.—To 
call to the attention of the public gener- 
ally the seriousness of tossing lighted 
cigars or cigarettes from moving vehicles 
(which was prohibited by action of the 
recent legislature), the publicity commit- 
tee of the Pacific board has had reprinted 
in pamphlet form illustrations and an edi- 
torial which recently appeared in a San 
Francisco newspaper. The illustrations 
which are entitled “Cause and Effect” 
show most effectively the result of such 
carelessness, 


SAN FRANCISCO, CAL. July 21.—In 
line with the encouragement received by 


the California Association of Insurance 
Agents from Commissioner Detrick in a 
recent communication wherein he stated 
among other things that “in order to 
qualify for a license a broker must 
Steadily and in good faith engage in the 


| ized themselves 
| known 
| ference of California. 


| united 


| was elected chairman 





|; ment 


have 


| eral 


Form Agents and Brokers Conference 


SAN FRANCISCO, CAL., July 21—The 
committees of the Brokers’ Exchange of 





San Francisco, the California Associa- 
tion of Insurance Agents and the Los 
Angeles Fire Insurance Exchange, which 


time to time conferred on 
of mutual interest, have organ- 
into a committee to be 
Agents and Brokers Con- 
By this action the 
producing forees of California are or- 
ganized into a body which will facilitate 
action on all important problems 
confronting the three organizations. W. 
Leslie Miller of the Brokers’ Exchange 
and C. A. Fleming. 


have from 
matters 


as the 


secretary of the exchange, was named 
secretary and was instructed to write all 
agents’ and brokers’ organizations in 
other states of the Pacific Coast terri- 
tory requesting they organize similar 
conferences and prepare to send dele- 
gates to a Pacific Coast conference to 
be organized and held the same time as 
the California agents’ convention in Sep 


tember. 


Utah-Idaho Blue Goose 


The annual meeting of the Utah-Idaho 
Blue Goose will be held in Salt Lake 
City, Utah, Aug. 1, according to an- 
nouncements just sent to the pond mem- 
bership by R. S. Nuttall, wielder of the 
goose quill. Officers for the coming year 
will be elected and a golf tournament 
and other future activities planned for 
and outlined. A full attendance of pond 
members is anticipated by the officers 


National American on Coast 


SAN FRANCISCO, CAL, July 21.—The 
National American Fire of Omaha has 
been licensed by the California depart- 
to transact fire business in the 
state. A. J. Baldwin and J. ¢ Baldwin 
been appointed general agents 


Relief for Santa Barbara Agents 


SAN FRANCISCO, CAL., July 21—Gen- 
relief for 30 days has been granted 
by the Board of Fire Underwriters of the 
Pacific to all agents in Santa Barbara 
for remittance of balances now due 


Equity Denied Membership 


SAN FRANCISCO, CAL., July 21—The 
Equity Fire of Kansas City has been 
denied membership in the Pacific Board 


because the company is affiliated with 


reciprocals in other board territory. 
Done Heads Fire Waste Body 


SALT LAKE CITY, UTAH, July 21 
Willard Done, former insurance commis- 
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| Sioner and author of a treatise on fire | waterfront within the space of a few 
prevention, has been elected president | weeks. The West Oregon Lumber Com- 
of the fire waste board of the Utah As- | pany and the Beaver-Linnton Lumber 
sociation of Insurance Agents. Of late |; Company suffered an approximate loss 
Mr. Done has been writing insurance in | of $500,000 through last week's fire. 

Salt Lake City. | The dryer, planing plant and part of 
a | the dock along with large quantities of 
Frevented Santa Barbara Fire cut lumber burned in the West Oregon 
mill blaze. The entire plant of the 
A California general agent of one of | Beaver-Linnton Company burned. 
the Texas fire insurance companies made Losses were about equally divided be- 
a personal investigation in Santa Bar- | tween the two concerns. The West Ore- 
bara, Cal. immediately following the | pone loss was fully covered That of 
earthquake, in which he learned that the | the Beaver-Linnton mill was about 50 
quick thought and heroism of two men percent insured 
saved the town from destruction by fire Following the fire, lower harbor in- 
at the time of the earthquake which | terests renewed their demand for ade- 
rocked the Pacific Coast and did mil- | quate fire pretection in their district 
lions of dollars of damage. When the where two costly fires have played havoe 
first tremor was felt, the night watch- | within a few weeks of each other. 
man in the local power plant, realizing 
what was occurring, dashed to the mas- 
ter switch and pulled it, turning off the Coast Notes 
power in every electric line in the city. B. M. Culver, vice-president of the 
The assistant chief of the fire depart- | Niagara Fire, is spending his vacation on 
ment, who was out on the street in a | the Pacific Coast. He took the oppor- 
car, when he felt the first shock, while | tun!ty this pat Re a be earthquake 
people were flocking into the streets in ruins at Santa fam ara, _ ial 
desperate panic, drove as rapidly as he R. L. Harris, president of the Harris 
. & Watson general agency at Los An 
could to the plant of the Santa Barbara geles, having returned from a month's 
Gas Company where he turned off the | Coctern trip, is visiting Charles R. Wat- 
main control valves, cutting off the gas } son, Vice-president at the San Francisco 
from all mains in the town. Even with ! office, this week. 
these precautions there were several! wijliam B. Burpee, secretary of the 
small fires, but they were quickly con- |New Hampshire Fire, was in_ Portland, 
trolled. Had it not been for the prompt | Ore , recently in connection with details 
action of these two men, it is said that |}of his company taking over certain 
Santa Barbara would have seen a repe- | groups of policies of the Santa States 
tition of the disastrous fire which fol- eo . mentee. beet 60, 400.0 
_ Ty sieo © - « g g ¥ . € re a > i 
Ne ae Sh eee eee | portland, ‘Ore., u few days ago. He was 
fone of the older insurance agents of 
Adjusting Oregon Lumber Loss | Portland, having been in business there 
. . ‘ lfor 35 years. At the time of his death 
PORTLAND, ORE., July 21.—Adjusters | he was a partner in the agency of Van 
are at work on the second costly saw- | Fridagh, Effinger & Co. Mr. Effinger 
mill fire to occur on Portland’s lower | will continue the business. 
Es ———— = LL ——————————— 











INVITES PALMETTO TO ENTER 


Colorado Commissioner Says Attempt 
to Regulate Now Would Be Para- 
mount to Recognition 


DENVER, COLO., July 22.—My 
method of attack in taking up the prob- 
iem of the Chrysler-Palmetto auto in- 
surance policies in Colorado is to invite 
the Palmetto Fire of South Carolina 
to enter Colorado in an orthodox man- 
ner, that is, by applying for state license. 
lf the company accepts, and license is 
granted, then the company must play by 
the rules in this state. lf the company 
refuses, that gives us a base for action.” 

Jackson Cochrane, Colorado insurance 
commissioner, declares that he is not 
going off “half cocked” in the Chrysler 
matter, adopting a “thou-shalt-not” at- 
titude at the outset. He holds that since 
the Palmetto is not licensed in Colorado, 
the department cannot recognize it. Fol- 


Is 


|mium refund if due, except in the case 


| of 


certain seasonal risks, such as hail 


land flood, which are covered for only 


a brief period of time. 

The Palmetto policies are non-can- 
cellable. However, according to the 
trend of thought taken by the commis- 
sioner, action against the Palmetto on 


| that basis would be as absurd as prose- 
| cuting a moonshiner for failure to age 


| taxes 


we ork 


lowing out this line of thought, attempts | 


to regulate its operations in this state 
would be paramount to recognition. 
Not Equipped to Get Proof 


“Palmetto policies are being written 
in this state, admittedly, openly, every 
time a Chrysler car is sold,” Commis- 
sioner Cochrane says. “Were these poli- 
cies written by ordinary agents, on a 
simple commission basis, the problem 
would be simple. The difficulty is that 
the Chrvsler agents make a point of 
the fact that the policies are being 
‘given away. The Colorado law de- 
mands proof that an agent has received 
compensation for handling the business 
of a non-admitted company before that 
agent is liable, as | read the law. If 
such proof can be obtained, then the 
Chrysler question, to my mind, becomes 
one for the district attorney's office. My 
office is not supplied with funds to hire 
detectives to get such proof. 

“Rather than initiate such a course, I 
consider it far more to the »oint to ask 
Palmetto to enter Colorado. Then my 
office will have power to dictate, collect 
taxes, and deal with irregularities.” 

Non-Cancellable Feature 


statutes that no 
company operating under the laws of 
Colorado shall write policies that the 
insured cannot cancel and obtain pre- 


The insurance 


sav 


i 





his whisky in accordance with the fed- 
eral laws made to govern licensed dis- 
tillers. 

Appeal to Chrysler Agents 


“In the event that Palmetto does not 
accept my invitation to enter Colorado, 
| am privileged to appeal to the Chrysler 
agent citizen of Colorado I can 
appeal to his respect for his state, ask- 
ing him to cease representing an insur- 
ance company that refuses to play by the 
rules and dodges the payment of legal 
to his state. 
have no idea how this plan will 
out Possibly, it will fail of re- 
sults. I am not prepared to say, until 
after I find out, what I shall do then. 
In all events, I do not intend to lay this 
department open to ridicule by shouting 
out orders until I am dead sure of thegr 
enforcement.” 


as a 


Doesn't Suit Insurance Men 


The attitude of local automobile un- 
derwriters toward this viewpoint of the 
state commissioner is one of disgruntled 
dissatisfaction 

“Tf all law enforcement were to go on 
that theory,” said one insurance official. 
“a thief would have to caught and 
the stolen goods recovered before he 
could be taken to account by the law 
No one, of course, is otherwise than 
innocent in the eves of the law until 
proved guilty, but were suspicion exists. 
the function of the law to attempt 


be 


it 1s 


proof.” 


Wholesale House Burns at Salida 


DENVER, COLO., July 22.—Covered in 
the main, it is reported, by insurance, 
damage estimated at $50,000 resulted at 
Salida, Colo., from fire In the warehouse 
of the Colorado Wholesale Mercantile 
Company there. Valuation of the build- 
ing is reported at’ between $20,000 and 
$30.000, and merchandise stored inside 
was valued at $30,000, according to 8 
Gimledt, the owner. The fire apparently 
started with an interior explosion, and 
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immediately the entire structure burst 
into flame. The building was t'wo stories 
high, 200 feet long and 50 feet wide. 
Automobiles, lumber, sugar and canned 
goods were among the merchandise de- 
stroyed. 


Suits Over Hotel Loss 


COLORADO SPRINGS, COLO., July 22. 
—Eighteen insurance companies will face 
suit for collection of a total of $42,500, 
it is announced by Mrs. Elise M. Simon 
of Denver, if she succeeds in her $2,500 
suit filed in district court here against 
the Great American. The companies 
covering the fire risk on the Mansions 
hotel at Manitou, near here, refused Mrs, 
Simon's claim following a fire in the 
hotel some time ago. 


Has Opened New Mexico 


The Oil Insurance Association of Chi- 
cago has extended its operations to in- 
clude New Mexico, which will be under 
the supervision of C. H. Hardin of Den- 
ver. The discovery of oil fields in the 
state has stimulated insurance. 


Edwards With National Union 


George D. Edwards, special agent of 
the American Eagle in the Rocky Moun- 
tain field, has been appointed state agent 
of the National Union for Colorado and 





Wyoming. The National Union is retir- 
ing from the general agency of E. P. 
Eppich of Denver. 


No Change in Auto Theft Work 


DENVER, COLO., July 22.—The recent 
shake-up in the police department here, 
opening with the dismissal last week of 
William J. Candlish as chief of police, 
leaves the auto theft department of the 
police force unaffected, according to 
assurances given local underwriters by 
Reuben W. Hershey, manager of safety, 
who dismissed Chief Candlish. 

Orson Lowe, Denver detective at the 
head of the auto theft department, re- 
mains in that position. His work since 
he was appointed to that position is 
highly satisfactory to insurance men, it 
is said by officials of the Mountain Field 
Club’s auto theft bureau. Mr. Lowe, the 
underwriters say, deserves a great part 
of the credit for the high percentage of 
recoveries of stolen cars in Denver and 
vicinity. He is on the job, and there 
seems to be no intimation of his being 
removed from it. 


Denver’s new chief, according to state- | 
ments by several underwriters, has the | 


confidence of the insurance profession. 
He is Washington A. Rinker, former 
head of the detective department, and 
a veteran member of the city’s police 
force. 
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HUBBARD ASKS COOPERATION 


Tells Connecticut Agents They Should 
Get Behind Movement to Build 
Up State’s Industry 


Speaking before the Connecticut As- 
sociation of Insurance Agents at its 
summer meeting at Pine Orchard, 
Conn., Clarence T. Hubbard, assistant 
secretary of the Automobile of Hart- 
ford, stressed the need for further co- 
operation on the part of insurance 
agents in the “Forward New England” 
movement. Last fall the Hartford Ad- 
vertising Club, of which Mr. Hubbard 
was then president, conducted the New 
England Advertising Club’s convention 
which started the “New England move- 
ment.” 

Mr. Hubbard pointed out the fact that 
Connecticut’s lead in the matter of in- 
surance was not due to anything except 
the foresight of New England fore- 
fathers. He said that there was no par- 
ticular geographical or physical reason 
why Connecticut should be the domicile 
of so many of the leading insurance 
companies. He pointed out the fact 
that New England has been losing some 
of its industries, entirely because other 
sections of the country have shown 
greater initiative, just as the shoe busi- 
ness has crept away and gone south, 
where the cotton industry has also mi- 
grated. The clock industry has moved 
west and likewise the small tools busi- 
ness. The automobile industry had its 
start in New England and for that mat- 
ter, right in Hartford. 

He said there are undeveloped sales 
opportunities in New England and Con- 
necticut and. that the 
should lend help and assistance to back 
up what New England is doing and 
what Connecticut is trying to do, not 
only in making the state an insurance 
leader but as a prosperous growing and 
recognized section of the country. 


Revoke Maryland Agent’s License 


BALTIMORE, MD., July 21—Commis- 
sioner Benson has revoked the licenses 
of Clyde C. Wells of Frostburg, charged 
with making false representations in his 
arnvlication for a certificate of qualifica- 
tion under the questionnaire system. 

M. B. Seymour, special agent of the 
Aetna, testified that Wells owed his com- 
pany balances amounting to $297, out 
since November, 1924. According to Mr. 
Benson, in his application for a certi- 
ficate Wells stated under oath that he 
did not owe any company balances. A 
representative of the City of New York 
also testified that Wells had given the 
company a check in payment of bal- 
ances, which check had been protested 
and is still unpaid. 

Wells had in his office the two com- 





insurance men | 


| 





panies mentioned and the Newark Fire, 
United States Fire, Queen, Travelers Fire, 
North River, Fidelity & Casualty, Auto- 
mobile and National-Ben Franklin. These 
companies had been notified of the action 
of the department. 


License Many Maryland Agents 


BALTIMORE, MD., July 21—Approxi- 
mately 11,000 agents licenses were issued 
by the Maryland department the first six 
months of the year. Of these, it is esti- 
mated by Deputy Commissioner Coudon, 
60 percent or 6,600 were to policy writ- 
ing agents for fire companies and 
rest to agents representing life and cas- 
ualty and surety companies. 

Not included in these figures are li- 
censes issued to 6,692 fire insurance solic- 
itors. Licenses have been issued to 255 
brokers and to 240 brokers’ solicitors, 
while general agents—fire, life 

ualty and surety—to the number of 452 
have been licensed. 


Philadelphia-Boston Golf Match 


PHILADELPHIA, PA., July 21 
Golf Association of the Insurance Society 
of Philadelphia has received a challenge 
from the golfers of the Insurance So- 
ciety of Massachusetts to play a tourna- 





ment soon on neutral grounds, prefer- 
ably in Connecticut. Harry B. Quinn, 
chairman of the tournament committee 


of the Philadelphia society, will take up 
the challenge right away on behalf of 
the insurance link men here. 

Some of the expert golfers in the local 
insurance ranks are C. B. Jennings, Wil- 
liam Beadle, George Brooke, Nicholas 
Biddle, Louis K. Washburn and Edward 
Troxell. 


Tells Purposes of Federation 


PHILADELPHIA, PA., July 21—‘“The 
Purposes of an Insurance Federation” 
was the topic of William M. Goodwin, 
president of the Insurance Federation of 
Pennsylvania, at the annual convention 
of the Pennsylvania State Association of 
Mutual Fire Insurance Companies at 
Honesdale, Pa., last week. 

Mr. Goodwin emphasized the point that 
the insurance federation is not fighting 
the battles of any one special insurance 
class, but is working for all 
all times. He declared the federation was 
the only organization that could present 
the causes to the public disinterestedly 


classes at 


of fire, casualty, marine, surety and all 
other kinds of insurance. Also he 
stressed the point that the federation 
helped the insurance interests to fight 
legislative action against them. He 


asked the full support’ by 


; the federation. 


Have Publicity Campaign 


ATLANTIC CITY, N. J., July 22—Nine 
of the local agencies of this city are co- 
operating in a publicity campaign, lib- 
eral space being taken in the display 
pages of the leading daily papers here. 
The advertising matter used is a simple 
appeal to propert'y owners to read care- 
fully their insurance contracts and to} 





the | 


| It is estimated that between 1,000 and | 


The | 


| agriculture 
| that 


consult their agents regarding any point 
in the policy not clearly understood. The 
result of the campaign thus far is re- 
ported as being satisfactory and the 
probabilities are that it will be con- 
tinued. 


Brokers Protest Chrysler Plan 


BOSTON, MASS., July 21—The Massa- 
chusetts Insurance Brokers Association 
has filed a protest with Commissioner 
Monk against the operation in Massa- 
chusetts of the Chrysler plan of provid- 
ing fire and theft insurance cover with 
each car sold. 

A letter from Secretary William L. 
Howard of the association alleges the 
plan is “a direct! violation of the insur- 
ance laws of Massachusetts”; that “it is 
depriving a legitimate agent or broker 
of an opportunity of placing business of 
this kind” and that “it is only opening 
the gates wide for automobile manufac- 
turers, finance companies and automobile 
dealers to conduct an insurance business 
without qualifying as licensed agents or 
brokers.” 


Slade to Do Adjusting 


A. K. Slade, formerly New England 
special agent for the Tokio Marine & 
Fire and the Standard Fire of New York, 
has established an independent adjust- 
ing office at Boston. 


National Liberty A Appointment 


The National Liberty announces the 
appointment of Hall & Henshaw as its 
New York City agent for the boroughs 
of Manhattan and Brooklyn. On the 
same date Ogden & Fay similarly are 
to become New York City agents for 
the boroughs of Manhattan and Bronx 


for the Baltimore American which is 
| soon to be rechartered under the laws of 
New York State with a capital of $1,000,- 
000 and a surplus of the same amount. 
The National Liberty has heretofore been 
represented by Lewis & Gendar in New 
York City, as well as Brooklyn, both of 
which connections terminate July 31. 
The Baltimore American is to transfer 
from Hall & Henshaw, who have repre- 
| sented it for the past 30 years. 


Honor Fred Kruger 


NEW YORK, July 21.—To show their 
friendship for Fred Kruger and their 
regret at this retirement from the man- 
agement of the middle department of 
the Crum & Forster companies, the divi- 
sional managers of the office and various 
special agents numbering 20 in all ten- 
dered him a farewell dinner Monday 
evening, presenting him at the same 
time a handsome chime clock. Mr. Kru- 
ger retires Aug. 1 to establish a Cook 
county agency at Chicago. 


Eastern Notes 


Three fire companies have been ad- 
mitted to Maine to write general fire 
lines, the Mercury of St. Paul, Equity 
| Fire of Kansas City and Potomac Fire. 


The insurance brokerage house of 
Creth & Sullivan, Philadelphia, an- 
nounces its incorporation. It is cele- 


brating its 44th anniversary this week 
as an insurance brokerage house. Mar- 
shall P. Sullivan is president of the or- 
ganization. 

Maurice C. Chase has been added to the 
staff of the Automobile of Hartford as 
inspector. Mr. Chase is from Pittsburgh, 
where he formerly taught mathematics, 
and represents quite an insurance family, 
[Ne father being special agent for the 


New York Underwriters and his uncle a 
broker in Philadelphia, 
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HEAVY HAIL LOSSES IN WEST 
Disastrous Storm Reported as Sweeping 
Wide Territory in Manitoba and 
Saskatchewan 


WINNIPEG, MAN., July 22.—Al- 
berta and Saskatchewan were visited by 


a ane 1 2 eee hail storm last week, according 


to reports from those provinces, which 
cut a swath through 200 miles of terri- 
tory, and took heavy toll of the crops. 


1,200 farmers will claim insurance aid. 
Claims will range from 20 to 100 per- 
cent. From the reports received, it ap- 
pears as if about 350,000 acres were 
damaged, 
will average 


50 percent. A large num- 


ber of farmers reported 100 percent hail | 
and very few were as low as 40 | 
around Dilke, | 


losses, 
percent. 
Girvin, 
most. 


The districts 
Davidson and Craik suffered the 
The Saskatchewan minister of 
stated that he had found 
approximately 3,000 claims had 
been handled by insurance companies to 
date, and that they roughly estimated 
each claim as representing 100 acres. 


British Columbia Blue Goose 


VANCOUVER, B. C., July 
annual meeting of the British Columbia 
Blue Goose, the following officers were 
elected for 1925-1926: Most loyal gan- 
der, John Anderson; supervisor of the 
flock, A. Z. De Long; custodian of the 
goslings, W. A. Lawson; wielder of the 
goose quill, G. C. Hodge, Jr.; guardian 
of the pond, Thomas Paradis; keeper of 
the golden goose egg, Charles Wakely. 





Halifax Rates Reduced 
HALIFAX, N. S., July 21—The Nova 
Scotia Board of Underwriters has just 
reduced the fire insurance rates on mer- 
ecantile and manufacturing property in 
Halifax, effective from July 1. The re- 


| duction was due mainly to improvements 


mutuals of | 
| had 
| thoroughly organized. 


effected in the fire department, 


shown great 


which 
efficiency and was 
The new rates 
apply to existing policies and renewals 
of old policies and of course on all new 
business since that date. 


Recent Canadian Losses 


The roundhouse, machine shop, boiler 
house, two offices and car shop, besides 
a number of smaller structures, were all 
destroyed by a fire at the Canadian Na- 


and the loss on this acreage | 


tional Railway shops at Bridgewater, 
N. S., July 16. In addition to the build- 
ings, eight locomotives, seven or eight 
freight cars and a large quantity of 
stores were also destroyed. The cause 
of the fire is attributed to an explosion 
|in the roundhouse. The estimated dam- 
ages will amount to about $500,000. 

A fire, which originated in a bakery 
shop in the main street of Athens, about 
17 miles from Brockville, Ont., spread 
until it had destroyed eight other build- 
ings. The total damage is estimated at 
| $100,000. 
| A disastrous fire at Bowden, Alta., a 
| small town on the Canadian Pacific Rail- 
| way between Edmonton and Calgary, 
| wiped out two business streets and de- 
| stroyed most of the residential area. At 
|} the latest report 25 houses had been 
| destroyed and it was feared that if the 
wind changed, the rest of the town would 
go. 





New Company for Quebec 


Application has been made for permis- 
sion to incorporate the Quebec National 
Insurance Company of Quebec with an 
| intended capital of $1,000,000. 


Forest Fires Rage in Canada 


WINNIPEG, MAN., July 19—Three 
| great forest fires are raging in West 
| Kootenay, in the Rocky Mountain sec- 


tion of western 


Canada, in 
|20 less severe 


ones. 


addition to 
Passenger and 


freight trains are held up. Small saw- 
mills and large quantities of poles and 
| ties have been destroyed. The flames 
| are near the flourishing town of Kasla. 


The Utica mine buildings are also threat- 
ened. 

A northwest gale fanned a small fire 
into a conflagration, destroying Bowden 
in central Alberta. The fire started in 
a livery barn and made 300 people home- 
less. Two hotels, one church and two 
lumber yards were saved out of 30 busi- 
ness concerns. The loss is estimated at 
$500,000. 


Benallack to Visit Quebec Pond 


William T. Benallack, superintendent 
of agencies for Michigan Fire & Marine 
and past most loyal grand gander of 
|} the Blue Goose, will be guest of honor 
at a dinner meeting of the Quebec pond 
when he visits that territory in August. 
The exact date of his trip to Montreal 
has not been set but preparations for 
a dinner meeting of the pond in his 
honor have been set under way by Ben 
A. Charlebois, most loyal gander, Mr. 
Benallack is at present deputy _ 

It is 
former 


|loyal grand gander of the order. 
| expected that T. L. Geraghty, 
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custodian of the goslings of the Grand 
Nest, recently resigned, and a former 
member of the Quebec pond, will also 
visit Montreal at about the same time 
and may be present at the dinner. Mr. 


Geraghty is now with a Philadelphia 
agency. | 
The annual meeting of the Quebec |} 


pond resulted in the election 
lowing officers for 1925-1926: Most loyal 
gander, B. A. Charlebois; supervisor, 
Cc. E. Sanders; custodian, D. A. Hanson; 


of the fol- 


guardian, J._M._Boire; 
Stewart; wielder, J. R. Sherritt. 


Canadian N Notes 


H. O'Neill, examiner for the Great 


| American at Chicago, is in Winnipeg and 


will spend another week there. 

The Occidental Fire has been licensed 
to transact the business of tornado in- 
surance in British Columbia in addition 
to the other classes for which it is al- 
ready licensed, 
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SUES TO RETAIN ITS LICENSE 





General Exchange Corporation Brings 
Action in New Hampshire to Set 
Aside Revocation 


CONCORD, N. H., 
General Exchange 





July 22.—The 
Corporation of New 
York City, which had its non-resident 
broker’s license in New Hampshire re- 
voked last week by Commissioner John 
E. Sullivan, has brought suit to have 
the revocation set aside and to compel 
the commissioner to continue in force 
the broker’s license formerly held by 
the corporation. The date for hearing 
on the matter has not been set. 

The non-resident broker’s license of 
the corporation, which it is claimed is 
a subsidiary or connected with the Gen- 
eral Motors Corporation, was revoked 
by Commissioner Sullivan after 
ing on the finding of the commissioner 
that the corporation was acting in viola- 
tion of the state laws-by issuing fire and 
theft automobile insurance through 
dealers unlicensed as insurance agents 
and brokers. 


DETROIT PARKING ORDINANCE 


Insurance Men Called in to Help Work 
Out Regulation Meas- 
ure 


DETROIT, MICH., July 22.—An 
ordinance requested by ’ Police Commis- 
sioner Croul ior the protection of patrons 
of parking lots in Detroit has given rise 
to a question concerning insurance with 
the result that insurance men have been 
called in by the law enforcement author- 
ities to help work out proper require- 
ments. 

The new ordinance has been requested 
on account of the many compl. ints of 
thefts and damages to cars in parking 
lots and the fact that the operators oi 
these lots disclaim any liability. Com- 
missioner Croul states that these park- 


ing places are an excellent field for 
thieves and that there are undesirable 
fire hazards in them as well. 


One of the rules of these lots is that 
go car shall be locked while insurance 
policy provisions provide that every car 
should be locked. 

The ordinance proposes that $5,006 
bond be given by the operators of these 
parking places, but apparently the surety 
companies are not interested in writing 
such bonds. It is also noted that a ma- 
jority of the cars already are insured 
for fire and theft and that any policy to 
cover them further in the name of the 
operator of the parking place might re 
sult in a certain double liability. 

Some of the underwriters here are of 
the opinion that this class of risk may 
be written on a policy similar to the 
garage owners’ bailee liability form. 

There are about 50 of these parking 
places in the downtown section of De- 
troit. It is felt that if the common 
council the ordinance as _ re- 
quested, will result in the 
tinuance of a number of these places. 


passes 
that it 


aiscon- 


Miscellaneous Notes 





George H. Batchelder. assistan 
States manager of the North : 
Mercantile, left Wednesday on a mor nth’ s 
trip to Alaska. 

A. J. Kellenberger has resigned as 
assistant secretary of the Millers Mutual 
Fire of Alton Ill... to become vice-presi- 
den@ of I. M. Fisher, Inc., of Los Angeles. 





PLAN NEW INDIANA BUREAU 


Non-Conference Companies Working 
Out Adjustment Plan to Replace 
That Recently Abolished 
INDIANAPOLIS, IND., July 2 
A second conference was held Monday 
by non-affiliated fire companies inter- 
ested in continuing in some form the 
automobile adjustment bureau that has 


O98 ou. 
an. 


| been maintained for some years in In- 


hear- | 


diana by the Indiana Insurance Society 
but is now being discontinued by that 
organization. J. O. Beck, state agent of 
the Firemen’s fleet in Indiana, who 
called the two organization meetings 
that have been held, says notices were 
sent to 24 non-conference companies 
and the response was good. Companies 
which do 95 percent of the non-confer- 
ence business are already practically 
pledged to participate in some form of, 
bureau for the adjustment of losses in’ 
Indiana. The plan of operation has not 


| been decided upon and another meeting 


will be held next Monday. 
Mr. Beck says the Firemen’s group 
would establish its own bureau if none 


, of the other companies would cooperate 


| but 


| the war in 1917 he went abroad 


that there is no doubt that the 
majority will come in. Fifty percent of 
the non-conference business in 
is written by the National Union and 
Netherlands and both of these com- 
panies are committed to the new bureau 
idea. Besides these two and the Fire- 
men’s there are also lined up for the 
bureau the National Liberty, State of 
Pennsylvania, United States Fire, Mil- 
waukee Mechanics, Northwestern Na- 
tional and several other companies. The 
plans under consideration include opera- 
tion through a society, through a private 
bureau or through the Underwriters 
Adjusting Company. 


Griffith to America Fore 


An important 
announced by 
of the 


appointment 
Ernest Sturm, chairman 
board of the America Fore com- 
panies, is that of Walton H. Griffith as 
manager of the automobile department. 

A native of Athens, Ga., Mr. Griffith 
following his graduation from the Uni- 


recently 


versity of Georgia, began his insurance 
career with the Prom inent Athens 
agency of Lipscomb & Patillo, subse- 


quently becoming a special agent for the 
London Assurance. On the outbreak of 
as a cap- 
1921 Mr. 
Norwich Union 
agency in Georgia and South 
later being elected secretary 
of the Southern Home of Charleston. 
His next connection was with the Na- 
tional Union at its home office in Pitts- 
burgh, which he now leaves to associ- 
ate with the America Fore group. Mr. 
Griffith is a son of A. E. Griffith, secre- 
tary of the Southern Mutual of Athens. 


tain in the 
Griffith 
special 
Carolina, 


field artillery. In 
assumed the 


Makes Alliance With Peoples Fire 





NEW YORK, July 22.—A _ working 
alliance has been effected between the 
Central Fire Office of New York and the 
Peoples Fire of Frederick, Md., W. W. 
Doub, secretary of the company, being 
ppointed representative of the Ameri- 
can Equitable and of the New York 
lire for land outside of Baltimore. 
At the 


beginning of 1925, the Peoples 
Fire had assets of over $487,000 and a 
policvholders ‘surplus of $287,000. It 


was fougded in 1907. 


Indiana, 


keeper, A. M. | 
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TRUE ECONOMY 








means a saving in time, cost and effort 


The 


Combination Automobile Insurance Manual 


is an outstanding instance 


COMBINATION AUTOMOBILE 
WSURANCE MANUAL 








AUTOMOTIVE SERVICE BUREA 


Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume, 


Simplified direct quotation tables show at a glance 
rates for Fire, Pheft, Collision, Property Damage 
AND Public Liab ility for all cars in general use, 
Rates by classification symbols are given for all 
cars including those: no Nengor produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cats and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 


Memorandum Applications included’ to be filled 
out on the spot to avoid error, 


Memorandum Quotations included to be 
assured as reminder or record. 


But above all- 
Each of the 
cause of the 


given to 
above items is always up-to-date be- 
loose-leaf revision service. 


210 South Hanover Street 
Baltimore, Maryland 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE 


TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








R. M. BISSELL, President 


TWIN CITY FIRE 


WILLIAM WALSH, Secretary 


INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to :Excel in Service 


FIRE 
HAIL 


TORNADO 
AUTOMOBILE 


FARM 
TRACTOR 











THE COLUMBIAN NATIONAL 
LIFE INSURANCE COMPANY 


BOSTON, 


MASSACHUSETTS 


Arthur E. Childs, President 


Columbian National Agents can 
offer the best in 


LIFE, ACCIDENT, AND HEALTH INSURANCE 


. Columbian National Policies 
make selling easier 


Policies icked by one of 
ample A. tal, surplus 
1s offered 


and highest 


the very 


to salesmen of character 


strongest companies in the country, having 
standard of reserves. Exceptional opportunity 
and ability. Communicate at once with 
AGENCY DEPARTMENT, 
77 Franklin Street, Boston. 











DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Manager 


JAS. M. TEAHEN, Treasurer 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 


ROBERT R. BUCKNELL. Assistant Secretary 
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Building a Home or 
Building a Business— 


The ATNA 


Affiliated Companies 
Have Much to Offer 


HE HOME-BUILDER should make sure of 
the successful completion of his project by ar- 
ranging for an A:tna Contract Bond. Then he will 


“a need Fire Insurance, together with the allied lines, 





—Explosion, Tornado, Rental Value and the like. 
A Combination Residence policy will give general 
casualty protection in a convenient form. Of course, 
his car should be ‘‘covered.’’ Personal Insurance is 
also a vital necessity. 


THE AGENT who represents “‘the strongest 
multiple line insurance organization in the world”’ 
can provide all these types of protection, proving 
himself ‘fa man worth knowing.’’ Through his 
Etna representation he is building a business,— 
dignified, remunerative, enduring, altogether worth- 


. while. Each month his prestige and opportunities 
It Certainly Pays are being increased by the Aitna national advertis- 


To Be an Aitna-izer ing which is turning toward him the thoughts of 
insurance buyers in his community. 













AATNA LIFE INSURANCE COMPANY 


and affiliated companies 
AETNA CASUALTY and SURETY CO. AUTOMOBILE INSURANCE CO. STANDARD FIRE INSURANCE CO. 
of Hartford, Connecticut 
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CHAMBER OF COMMERCE |IS UNDER ADVISEMENT|IS STILL UNLICENSED 


ANALYZES COMPENSATION 


Report of Seisiiaiilans Shows 
Inevitability of Higher 
Rates 


TENDENCIES ARE SHOWN 


Compares Coverage Provided in 1915, 
1920 and 1925 for Death, Disabil- 
ity and Medical Aid 


In a careful analysis and investigation 
of workmen’s compensation insurance 
tendencies for benefit of policyholders, 
the insurance department of the Cham- 
ber of Commerce the United States 
has sent out to all local secretaries, a re- 
port which states that of the 
and circumstances under 
workmen’s compensation insur- 
ance is written that the cost of it must 
ine 


of 
in view 
tendencies 
which 


Tease. 

The report is a comparative one with 
consideration centered upon the situa- 
tions in 1915, 1920 and 1925. It states 
that the compensation system has been 
extended in three ways (1) through 
statute enactment; (2) through the dis- 
cretionary rulings of industrial boards; 
(3) by court interpretation. 

Tendency to Widen Scope 

The tendency has been to widen the 
scope of compensation laws to include 
all employment instead of specially 
dangerous ones, as at first. This ten- 
dency has not yet caused the inclusion 
of agricultural labor and domestic serv- 
ice which are exempted in nearly all the 
states. Casual employes who are not 
engaged for the customary business of 
the employer are excluded. The exclu- 
sion of other particular industries or oc- 
cupations from the compensation system 
exists in several states. For example, 
Tennessee excludes coal mines and 
Maine excludes logging. 


Death Indemnity Increased 


There has been a steady tendency to 
increase the amount of payments made 
for death benefits. The tendency in the 
case of compensation for death in 
the direction of $150 funeral expenses, 
plus a payment of 35 percent of the 
wages to the widow until remarried and 
15 percent of mutual compensation for 
each child under 18 years of age within 
certain limits. 

Two-thirds of Wages 


is 


Compensation for total disability is 
usually a fixed percentage from 50 per- 
cent to percent of wages with a 
weekly maximum of from $12 to $20 a 
week. By 1925 the increases had been 
made to such an extent that in 25 states 
out of 43 states, the benefits have been 
increased since 1920. The tendency of 
compensation for permanent total disa- 
bility is in the direction of not less than 
6625 percent of the wages payable dur- 
ing the continuance of the disability. 
There is also a tendency to increase 
permanent partial disability payment to 
(CONTINUED ON PAGE 43) 


6624 








UNION INDEMNITY SUIT UP 

Arguments Heard at Madison in Case 

Involving Transfer of Northwestern 
Casualty & Surety Stock 


MADISON, WIS., 
Stevens in circuit 


July 22.—Judge 
court here took un- 
der consideration on Monday  argu- 
ments in the action brought by the 
Union Indemnity of New Orleans to 
compel Commissioner W. Stanley 
Smith to approve the exchange of stock 
i that company or in a holding com- 
pany for stock in the Northwestern 
Casualty & Surety of Milwaukee. The 
case has been under consideration by 
the department and the securities di- 
vision for some time. The attorney- 
general represented the securities divi- 
sion which has issued a certificate for 
the balance of the stock. Commis- 
sioner Smith took a different view and 
at his suggestion M. B. Olbrich was 
appointed as special counsel to repre- 
sent the insurance department. It 
said that as a result of this litigation 
legal rulings will be laid down as to 
the method which insurance companies 
can. employ in consolidating or merg- 
ing. 


is 


Questions Company's Right to Act 


“The Union Indemnity without 
power to act as the agent of its own 
stockholders or any other stockholders 
to negotiate the sale or exchange of 
their stock on any basis whatsoever,” 
declared Mr. Otbrich before the court 
“The company’s business is the insur- 


1s 


ance business, not stock brokerage. So 
that the company was without power 
to make the offer, without power to 


request its approval and without power 
to bring this suit. Assuming that the 
contract could be made, then any in- 
jury that results from the failure of the 
insurance commissioner to approve it 


is an injury to the stockholders of the 
Union Indemnity and they alone can 
bring suit in that respect. 

“Our law provides that an insur- 
ance corporation may unite with an- 
{other insurance corporation in a speci- 
fied manner. Any other type or plan 
of union violates the law. The legis- 
lature forbids evasion of the statute by 





heavy penalty, makes it ground for re- 
ceivership. One of the outstanding fea- 
tures of our law is that if a consolida- 
tion or merger made with the cor- 
poration of another state the new com- 
pany must be a Wisconsin corpora- 
tion.” 


is 


Smith Did Not Appear 


The action was brought by the Union 
Indemnity to force Commissioner 


Smith’s approval, without which the per- | 


mit of the railroad commission, already 
favorably reported, cannot be granted. 
Commissioner Smith did not appear at 
hearing nor did any of his department 
officers. Mr. Smith’s objections, centered 
on the basis of exchange and demanding 
5.4 shares of Union Indemnity for 
share of Northwestern stock instead of 
4.4 shares as offered, were not brought 
into the hearing and W. Irving Moss, 
president of the Union Indemnity, be- 
(CONTINUED ON PAGE 48) 


one | 


MICHIGAN BARS FT. DEARBORN 


Ccmmissioner Hands Says Deduction 


for Acquisition Must Be Reduced— 
Exchange Was Named 


LANSING, MICH., July 22.—The 
Fort Dearborn Casualty Underwriters, 
Chicago reciprocal barred from Michi- 
gan last week by Commissioner Hands, 
who refused to renew the exchange’s 
license when it failed to authorize the 
department to amend its 1924 report so 
as to provide greater reserve liability, i 
still without authority to do a Michigan 
business and probably will remain so for 
some time to come, according to the 
commissioner. 


Effort to Get Back 


Strenuous efforts are now being made 
by the reciprocal to regain its lost stand- 
ing in Michigan but the commissioner 
says he will go slow in acting on peti- 
tions of the exchange and that he will 
not relicense it on the same basis it had 
before the recent controversy. Imme- 
diately following receipt of the Michigan 
department’s notification that it had no 
ionger any standing in this state, the 
reciprocal Management got busy in an 
effort to smooth things over. A state- 
ment was given out at the Chicago 
offices of the attorney-in-fact to the ef- 
fect that matters had been adjusted and 
a certificate of authority would again 
be allowed immediately. Nothing of the 
sort has taken place, however, accord- 
ng to insurance department officials and 
the reciprocal has still the burden of 
proof on its shoulders to convince Com- 
missioner Hands that it should be re- 
licensed. 

Edmund C. Shields, local counsel for 
the reciprocal, told the department Fri- 
day that he had been authorized to make 
any promises in reason to satisfy the 
department demands. Amendment of 
the 1924 report, in which the reserve lia- 
bility for unearned premium deposits 
was shown as but $68,550, to $122,131, 
the amount the department asks, was 
the first point acceded to, it was said, 
and any further suggestions or orders 
made by the department in the future 
will be complied with immediately, the 
attorney said. 


Must Seale Down Deductions 


In order to amend the report in this 
manner, the reciprocal must scale down 
its deductions for acquisition and main- 
tenance costs from what the department 
claims was approximately 65 percent of 
total premium receipts to 35 percent, an 
allowable figure. The law specifies that 
the reserve shall be 50 percent of the 
net annual receipts. Deduction of so 
large a share, however, including as it 
did 10 percent which the department in- 
sists is merely straight-out remuneration 
‘o the attorney-in-fact, pared this re- 
| serve far below what the department 

deemed safe and legitimate. 


In its recent communications to the 
department, the attorney-in-fact has as- 
sured Commissioner Hands that in the 


future, if a new license is granted, any 
communications of the department will 
he immediately referred to a responsible 
| official of the exchange’s organization 
|} and action will be taken without delay 
slong any lines dictated by the commis- 
| sioner or his aides. 





SURETY ASSOCIATION 
PLANS SUB-DIVISION 


May Delegate Specific Problem to 
Standing Committees of 
Specialists 


HEAR COMMITTEE REPORT 


Joint Conference Group’s Work Pleases 
Organization—Committees on Fi- 
delity and Depository Bonds 
NEW YORK, July 
best meetings of the Surety 
America held, took place here 
Much constructive work was 


the 
Association 


21.—One ot 
ol ever 
last week 


accomplished, a splendid attendance was 


on hand and the spirit of cooperation 
was evident. Perhaps the most impor- 
tant action taken was the decision to 


of 
on a plan of having subordinate organi- 


appoint a committee seven to report 


zations or standing committees to han- 
dle the various lines. This committee 
will also consider other improvements 
for the association suggested at the 


meeting. 


Idea From Blanket Bond Committee 

The bankers’ blanket bond committee 
has so successiully handled the details 
o1 that unportant feature of the busi- 
ness, that the plan of having a similar 
standing committee to handle each of 
the other lines came to mind. Instead 
ol appointing a special committee to 


handle cach problem for the association, 
they will be assigned to the standing 
committee, on which each company will 
be entitled to membership according to 
the plan. Instead of the executives at 
the head of surety departments or surety 
companies attending, the work will be 
done by the men handling the details of 
the branch to which the standing com- 
mittee is assigned. For instance, there 
will probably be a contract bond com- 
mittee, a judicial bond committee, a 
surety agency committee, etc. 

This will relieve the executives of 
much detail work, will bring the younger 
men into the activities of the association, 
and will expedite the handling of im- 
portant matters which can be threshed 
out in sub-committees and presented to 
the main body for prompt acceptance or 
rejection. 


Report Well Received 


The permanent joint conference com- 
mittee, appointed for the purpose of con- 
ferring with contracting, engineering 
and similar organizations, made a splen- 
did report which was enthusiastically 
received and it was voted to have it 
printed up in pamphlet form for distri- 
bution. The report traced the develop- 
ment of the controversy with the build- 
ing men and basing its suggestions upon 

careful investigations made suggestions 
intended for the consideration of each 
of the construction groups interested. 
The committee in making its investiga- 
tion used much of the information 
prepared by the better underwriting 

(CONTINUED ON PAGB 48) 
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NON-ASSESSABLE POLICY 
OF,RECIPROCAL ABSURD 





Attorney-in-Fact Discards Reci- 
Idea When He 
Issues It 


procal 


NO VALUE TO SUBSCRIBER 


If Rate Is Sufficient Clause Not Needed 
—-If Rate is Inadequate There Is 
No Insurance 


The following discussion and com- 
ment on the non-assessable policy in 
sent out by 
manager, 
House, 


insurance is 
general 
Clearing 


reciprocal 
George E. 
Casualty 
Chicago: 

“Reciprocal insurance is founded upon 
the theory that each subscriber at the 
exchange agrees to pay his pro rata 
share of the claims arising under every 
policy except his own. In consideration 
of such agreement he in return accepts 
the promise of every other subscriber 
to pay in pro rata share the claims aris- 
ing under his policy. A reciprocal pol- 
icy contains no other promise to pay. 
There is, therefore, no such thing as a 
non-assessable policy in reciprocal in- 
surance for the reason that if the sub- 
scribers are relieved from such promise 
to pay, the contract is not an inter-in- 
surance or reciprocal policy. 


Creates a Pool 


Turner, 
Information 


“When an attorney-in-fact, operating 
in the name and under the guise of a 
reciprocal, issues to the subscribers a 
cash or non-assessable policy, he com- 
pletely abandons the theory of recipro- 
cal insurance and such strength as that 
system claims for itself. He creates in- 
stead a sort of pool into which he in- 
vites his subscribers to pay a sum of 
money, determined by himself and 
which he mistakenly calls a ‘premium.’ 

Conditions of Transaction 


“The conditions of the transaction are 
that the attorney-in-fact may keep a 
substantial proportion, usually 30 per- 
cent, of the money for himself and dis- 
burse the remaining 70 percent in the 
payment of losses and expenses. The 
promise of the subscribers to pay claims 
is eliminated and the so-called policy 
held by the individual subscriber entit- 
les him to nothing except to share in 
the 70 percent pool so far as it will go 
toward the payment of claims and ex- 
penses. It is not essentially different 
from a pool created for the purpose of 
raising funds in any other sort of enter- 


prise, except that the stakeholder re- 
ceives a large percentage of the fund as 
his own. 


Income Depends on Volume 


“Such a scheme may be an adequate 
substitute for insurance. If so, it is ob- 
vious that the attorney-in-fact must 
know in advance and to a certainty the 
required amount to be collected from 
each subscriber. Furthermore, he must 
administer the fund with absolute im- 
partiality and select his subscribers with- 
out being influenced by the fact that the 
size of his own income depends entirely | 
upon the quantity of ‘premiums’ col- | 
lected rather than upon the’ desirability 


of the business brought into the’ pool. 
I 
“If” Scheme Succeeds 
“If the scheme succeeds, the sub- 


if he held 
contract, 
there: would be 
levy of an assess- 
attorney-in-fact fails to 
guess correctly as to the amount of 
‘premiums’ to be collected, he cannot 
of course pay the claims which: accrue: 

“In that event the subscribers who 


scriber is no better off than 
an assessable inter-insurance 
because in that event 
occasion for the 
ment. If the 


no 


AETNA LIFE DIRECTORS’ ROOM | 


Yale Art Students Compete for Prises— | 
First Award Goes to S. C. 
Haight 


HARTFORD, CONN., 
Plans for the new home office buildings 
of the Aetna Life, which will be erected 
on a 22-acre plot on Farmington avenue 
have passed through what might be 
termed the roughing-out stage, and are 
now undergoing the long and detailed 
finishing process, according to Secretary 


John M. Parker Jr., chairman of the 
building committee, who has just re- 
ceived a number of designs for the in- 


terior of the directors’ room, submitted 
by students and graduates of the depart- 
ment of architecture at Yale University 

These drawings were prepared in re- 
sponse to a series of four prizes offered 
by the company. All students and grad- 
uates of the Yale Art School were elig- 
ible to compete for the prizes, and each 
entry was submitted anonymously. The 
jury was composed of Dean Everett V. 


Meeks of the Yale School of Fine Arts, 
John Mead Howells, president of the 
3eaux-Arts Society of New York, and 


James Gamble Rogers of New York, ar- 
chitect of the Aetna Life buildings. 

The first prize of $250 was won by S. 
C. Haight. The second, $100, went to 
A. G. Clay; the third, $50, and the fourth, 
of the same amount, were won by R. B. 
Thomas and Paul R. McAllister. Mr. 


and is the grandson of a well known 
American architect, who built Vander- 
bilt Hall and several other buildings at 
Yale. The winners of the second and 
third prizes are graduates, while Mr. Mc- 
Allister, winner of the fourth prize, is a 
student. 








than helped by the non-assessable fea- 
ture, 
beneficiaries of 
subscribers who 


the assessment. The 
have not developed 


reason that if the pool is insufficient to 
pay the claims they might have devel- 
oped, but did not, they would have been 
better off to have saved the money 
which they had paid into the pool and 
carried no insurance. The thing which 


tection and if the money spent does not 
purchase protection, whether the indi- 
vidual happens to need that protection 
or not, the money is wasted. The net 
result is that the so-called non-assess- 
able policy in reciprocal insurance offers 
no possible advantage to any subscriber 
and places every subscriber in a posi- 
tion to lose. 
Is a Selling Hoax 

‘This absurd device is invented by 
the attorney-in-fact for his own profit. 
It is a simon pure ‘selling’ hoax, orig- 
inated from the dislike for assessment 
insurance and the innate fear of assess- 
ment. The assessment feature of recip- 
rocal insurance makes for ‘hard selling.’ 
The attorney-in-fact rids himself of that 
handicap by offering what he calls a 
‘non-assessable policy’ and baits the sub- 
scribers with the lure of escaping the 
assessment feature of purely assessment 
insurance. “It makes ‘easier going’ for 
the attorney-in-fact while he tells the 
insuring public that reciprocal insurance 
is ‘operated solely for the benefit of the 
subscribers.” 





H. E. Moore with Metropolitan 


Harry E. Moore, manager in. New 
England for the Zurich, has resigned to 
become manager of the Metropolitan 
Casualty branch office in Boston, con- 
solidating all departments. Heretofore, 
the Metropolitan Casualty maintained 
in Boston a bonding branch only, its 
other business being transacted through 





hold the claims have been harmed rather 


general | agencies. The Metropolitan 
Casualty’s offices will be in the new 
Insurance Exchange building. 


July 22.— | 


| writers to this city and a conference of | 


| move has been launched by a 


Haight is still a student of the school | 


| superintendent of agents, 
, cident. 
because otherwise they would be | 


claims have not been helped for the | 


an insurance premium purchases is pro- | 





DETROIT MANAGERS ORGANIZE | | 





Want General Agreement but Feel Real 


Improvement Depends on 
Home Offices 
DETROIT, MICH., July 22.—Fol- 


lowing recent visits of officials of the 
Bureau of Casualty & Surety Under- 


representative Detroit branch managers 
and general agents with the agency com- 
mittee of the Bureau in New York, a 
number 
of local representatives of casualty com- 
panies who have consistently enforced 
the acquisition cost rules, to bring about 
a general agreement which will result in 
the discontinuance of repeated viola- 
tions. 

These have been confined largely to 
plate glass and burglary lines, although 
automobile insurance also has 
cluded. A survey of the situation indi- 
cates, however, that about a half dozen 
of the larger companies are constantly 
violating the acquisition cost rules in the 
payment of excess commissions on plate 
glass and burglary business, and that 
one of the larger companies has been 
an outstanding offender. 


Legislation Predicted 


A particular effort is being made to 
show that if an agreement of this kind 
is not strictly observed some action in 
the form of legislation 


been in- | 


| gone up by 


covering the | 


whole matter of procedure will be taken | 


and as a result a totally inadequate scale 
is a possibility. 

The following conferred with 
agency committee in New York: H. 


the 


Upington, manager Fidelity & Casualty; -- 


C. L. Meacham, manager Travelers; 
W. Burl Schmidt, general agent Massa- 
chusetts Bonding; E. J. Schofield, 
Standard Ac- 
Mr. Schofield also is a member 
of the agency committee of the Bureau. 
A number of other resident managers 
and generals agents have enlisted in the 
effort to clear up the situation. 


Up to Home Office 


A majority of the companies that have 


DESIGN CONTEST HELD| WILL ENFORCE RULES | MEDICAL EXPENSE IN 


COMPENSATION LINE 


ieubaates Find That the Cost 


Has Greatly Increased in 
Recent Years 


NEED MORE SUPERVISION 


United States Fidelity & Guaranty Is 
Taking Up the Subject Through 
Its Special Department 


BALTIMORE, MD., 22.—Com- 
pensation difficulties are still uppermost 
in the minds of casualty executives. 
Other problems sink into insignificance 
along side of the problem of taking com- 
pensation insurance out of the losing 
class. While much has been done to 
improve the compensation experience, 
in the words of one underwriter, “We 
have only begun to attack the problem.” 
Right now the department that is re- 


ceiving the greatest amount of attention 
is the medical. The cost of medical has 
leaps and bounds and a 
great many companies have found the 
medical service that they have been 
getting is unsatisfactory, therefore med- 
ical receives attention along the line of 
reducing the cost of it and to make it 
more efficient. 


July 


Sweeping Changes Made 


Perhaps the most sweeping changes 
in the medical department being made 
by a large casualty company today are 


| those being put into effect by the United 
| States Fidelity & Guaranty. Under the 


followed the acquisition cost rules at the | 


of considerable business are con- 
sistently holding to this course because 
of their belief that the difficulties will 
be remedied within a short time. A 
slight improvement in the local situation 
resulted from the conference with the 
agency committee. It is stated that in 
all probability the situation will be im- 
proved only when the home offices of 
the offending companies instruct their 


loss 


agents that they must abide by the ac- 
quisition cost rules. 
United Against Reciprocal 
The need for an united front against 


mutuals and reciprocals is pointed out 
as another outstanding objective to be 
attained by a cooperative understanding 
among the various stock casualty com- 
panies in this city. By adopting a more 
aggressive attitude, particularly in auto- 
mobile lines, a number of the stock 
companies are making substantis il head- 
Way against mutual and reciproc al com- 
petition, as especially evidenced from the 
fact that no rate reductions have been 
forthcoming from the larger mutuals 
and reciprocals operating in Detroit in 


spite of the practical equality of stock 
company rates as the result of the re- 
ductions made effective recently. 


Closes Brooklyn Branch Office 


BALTIMORE, MD., July 21—The Mary- 
land Casualty announces the closing of 
its Brooklyn, N. Y., branch. In the 
future such business will be transacted 
through Lockwood Bros. and E. H. 
Driggs, Jr., & Co., both of New York. 

It is announced that business for- 
merly placed through the Brooklyn 
branch office may be placed through 


either of the borough 
the New York office. 


agencies or through 


supervision of Dr. Dunott, this com- 
pany is determined to establish a 
thorough zone surgeon organization. 


The entire country is being divided up 
into zones each of which is kept under 
the supervision of an industrial surgeon 
as far as the medical end of it is con- 
cerned. He will supervise the medical 
in that territory and try to keep down 
the cost and employ the best surgical 
talent available. 


Aim to Cut Claim Ratio 
Officials of the U. S. F. & G. state 


that it may not reduce the cost of med- 
ical but that they expect to be able to 
cut down the amount of compensation 
payable greatly through this method by 
getting the worker back on the job. It 
is believed that all companies must 
come to a medical organization. Med- 
ical is the foundation of compensation 
business. 

Dr. T. Payne of the U. S. F. & G. 
states that the compensation business 
has fostered the shyster doctor just as 
the old employers liability insurance 
brought forth the shyster lawyer. These 
shysters who use any method to get 
business must be eliminated and the 
company must control the medical end 
of the business. Old methods of han- 
dling medical have created many crip- 


ples and cost the companies’ many 
thousands of dollars. These shysters 
do not hesitate to bribe foremen and 


others who might influence business 
their way in the use of liquor prescrip- 
tions or fee splitting or any other means. 


Use Territory System 


Some of the companies have at- 
tempted the zone surgeon system in big 
territories. They find that close super- 
vision can be worked out in the cities. 


In the larger cities, principally New 
York, many of the companies have 
clinics of their own, where they bring 
“ambulatory” cases, that is any case 


where the injured man can himself go 
to the surgeon for attention. Companies 


with large concentrated business in New 
Chicago 


York, and other large cities 
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feel that a big saving is made in this | 


way. 
Maryland Casualty’s Plan 

The Maryland Casualty maintains 
supervision from the home office over 
its surgeons in the field. It makes a 
careful selection of the men that are to 
do its medical work. However, it has 
given up the zone surgeon plan of sup- 
ervising medical except in a few terri- 
tories, because of the great expense. 
The right kind of man could not be 
employed on less than $6,000 or $7,000 
a year. It is also found that the zone 
surgeon system often breeds ill feeling 
among doctors and surgeons in the ter- 
ritory. They do not mind being super- 
vised from the home office, but they 
often object strenuously to some doctor 
in their territory with whom they are 
personally acquainted and to whom they 
look as merély a competitor being placed 
over them to criticize their fees and 


1 WORKMEN’S COMPENSATION LOSS RATIOS 


otherwise instruct them in the handling | 


of compensation cases. 

The whole movement is to find a way 
to exercise “supervision” over the med- 
ical end of the business economically 
and control the placing of medical cases. 


Three Kinds of State Laws 


There are three kinds of state laws 
involving medical. In some states the 
assured can name the physician; others 
allow the employer to make his selection 
and some give the right to the em- 
ploye. 
law provides that the company shall 
select the surgeon. Even here coopera- 
tion must be sought in order to control 
closely the treatment of injured men. 
It is not hard to show the employer 
that it is to his advantage to have the 
proper kind of treatment given to his 
men. If a skilled foreman is off the 
job it costs him money. He cannot re- 
place such a man. It is very important 
that an injured foreman be put back on 
the job and the way to get him back on 
the job is to have him in the hands of a 
competent industrial surgeon rather 
than a regular practitioner or other 
carelessly selected physician. 


Industrial Surgeons More Competent 


It is a simple matter where the 


There are getting to be more and | 


more competent men in industrial sur- 
gery. Compensation insurance, of 
course, is responsible for this. If such 
a surgeon is assured of a definite amount 
of work from insurance companies he 
can afford 


to do the work for less | 


money per case and as well, to special- | 


ize on industrial surgery and to become 
so skilled in it that he is a real factor 
in saving the payment of compensation 
on the part of the company and thus 
reducing the premium to the employer. 


Should Get Proper Treatment 


That it is to the advantage of the 
employes to get proper treatment is, of 
course, obvious on the face of it. It 
is not always as easy to convince them 
that the company knows better than 
they do who should take care of them. 

Some companies are trying to exer- 
cise even closer supervision over claims 
than they have in the past. The United 
States Fidelity & Guaranty is one of 
these. 
a good deal of money in checking up 
on doubtful cases. 


Using More Careful Inspection 


There are, of course, many small 
injury cases that it is cheaper to pay 
than to question, but whenever a claim 
runs as high as $200 or $300 a careful 
inspection will be made to find out just 
what conditions are and what the his- 
tory of the injured man is. 

Some companies have been more care- 
ful in this regard than others in the 
past, as can be reflected in the expenses 
of the claim department. 
for the manager of claims to prove to 
his company officials that the amount he 
is expending is bringing results. 


A. A. Miller, vice-pré 
urer of the Gaedke-Miller Agency of 
Milwaukee, general agent for the Mary- 
land Casualty, is spending several weeks 
in Canada on a combined business and 
pleasure trip. 


‘ssident and treas- 














sue. This of course shows the high loss 
ratios on this line. The following is the 
table as shown by the Connecticut 
report: 


Stock Companies of Connecticut 


HE Connecticut insurance report 
T shows a comparison of probable ul- 
timate loss ratios of workmen’s 
compensation insurance by years of is- 





Name of Company 
(Acci- ~ ; ; c é 
Dept.)...49.4 5% 


Aetna Life 
dent 


29 | 60.6 67.4 60.1 71. 53.8 75.0 46.1 87.6 
Aetna Cas. & Sur.52.1 57.6 51.2 57.9 96.4 96.4 112.7 181.1 106.7 151.7 31.2 45.5 
Hartford Accident 

& Indemnity..55.0 59.2 56.3 61.8 71.6 82.7 67.0 84.6 59.3 86.6 52.1 101.1 


Travelers (Acci- 









































dent Dept.)...54.6 58.9 51.7 57.4 61.0 69.8 62.6 76.1 52.4 70.0 $3.5 73.1 
Travelers Indem..54.7 59.6 Pa 
Totals .......52.9 57.0 53.0 58.4 62.1 70.5 62.4 75.7 53.9 74.2 45.6 81.9 
Stock Companies of Other States 
Amer. ere. sistas — we - eae rr oes -o- 69.0 89.4 38.4 $32.3 
Columbia C Ms *a06 75 59.0 59.7 79.4 $8.3 8.2 67.9 64.3 83.8 52.5 98.2 
Commerc ial c as. ee 42.4 49.6 : 53.5 61.1 65.9 76.2 65.5 84.9 57.2 99.6 
Continental Cas..53.0 54.9 62.6 69.2 74.9 68.2 79.0 59.9 75.9 651.8 96.2 
Eagle Indemnity. ... aia’ ane soe pes --» 121.6 199.0 78.6 110.6 45.7 116.0 
Employers Indem- 
nity C Orp. .- -55.0 55.0 47.0 50.0 53.0 57.0 53.0 67.0 39.0 64.0 27.0 42.0 
Fidelity & Cas...46.8 49.3 47.8 51.0 56.5 62.6 58.0 70.7 58.7 74.5 46.6 85.8 
Globe Indemnity.51.4 55.3 52.2 57.7 64.6 75.2 63.5 74.6 54.8 78.5 40.3 93.9 
Indem. Ins. Co. of 
N. America... ... --- 116.2 116.6 60.9 65.4 63.8 75.7 53.6 67.2 45.3 86.4 
Independ. Indem..... ose ; conta 5 ai rae ; --- 62.1 81.9 560.8 92.9 
Lon. & L. Indem.54.9 54.9 70.2 42.1 47.5 59.6 65.2 64.5 88.3 47.8 127.7 
Manuf. Casualty..37.4 41.1 49.8 72.9 87.9 5 8 53.7 78.3 43.5 104.1 
Manuf, Liability..63.8 65.4 69.3 77.4 84.4 3.1 77.9 44.6 68.1 
Maryland Cas. -50.6 654.3 63.2 67.5 177.3 3.1 88.7 62.3 138.4 
Mass. Bonding and 
Insurance ...62.2 76.9 54.9 53. 56.7 56.1 59.1 54.7 74.5 36.3 69.3 
CE SO eee as Pr ; 89.5 116.6 56.3 114.4 
New Amster. Cas.55.9 58.5 53.1 57.0 64.6 74.8 66.3 77.8 59.9 80.2 49.9 96.1 
N. J. Fidelity and 
Plate Glass... ... iam hee eee 17.7 17.7 17.8 17.8 83.4 117.8 24.6 51.5 
N. Y. Indemnity... ... A iow ons = 65.7 95.1 3.1 83.7 
Norwich Union In- 
demnity ..... 9.5 53.0 59.4 68.7 73.8 58.7 70.1 56.0 71.4 49.3 109.0 
Phoenix Indem...... _ 6 . os 81.9 89.3 55.8 75.7 39.2 86.9 
Royal Indem..... 45.6 48.0 54.4 58 62.9 70.9 62.3 74.0 65.7 87.5 59.4 131.5 
Standard Acci. 43.4 46.2 7.9 53.8 68.9 2.5 66.9 79.9 57.9 82.9 48.4 93.6 
Sun Indemnity.... ... oe rr + ies ats --- 66.9 94.4 65.2 117.0 
Union Indemnity. ... 58.4 60.2 68.8 74.6 77.8 87.6 67.1 86.0 51.6 81.2 
U. S. Casualty....54.2 58.4 55.0 58.8 74.5 88.3 70.1 1.8 61.8 84.7 53.1 92.6 
| U. S. Fid & Guar.54.2 57.7 59.3 64.7 68.4 77.2 68.3 79.7 61.2 81.8 51.4 94.0 
OGRE: iacckea 51.4 54.2 85.5 60.1 66.0 74.9 65.8 77.7 60.4 81.7 50.2 99.2 
Mutual Companies of Other States 
Allied Mut. Liab.32.8 36.1 83.9 86.6 53.8 59.7 44.3 57.2 41.6 55.1 36.1 108.2 
Amer. Mut. Liab..52.8 55.9 54.0 58.3 65.5 72.7 67.0 78.3 57.2 76.8 43.1 80.5 
Employers’ Mut..65.0 71.0 50.0 53.0 67.0 85.0 73.0 91.0 52.0 81.0 36.0 87.0 
Fed. Mut. Liab...48.5 50.4 59.2 62.4 67.4 72.6 61.8 72.8 49.1 66.6 48.0 79.0 
Liberty Mutual...48.0 50.2 54.3 58.1 62.5 69.3 3.§ 74.3 51.4 69.4 35.6 75.4 
Lumb. Mut. Cas..54.1 56.3 61.8 65.3 65.2 69.8 b 77.1 55.0 77.3 32.5 66.8 
Secur. Mut, Cas...22.8 23.7 31.6 33.9 44.1 52.7 58.4 38.8 62.2 43.3 106.3 
TONED. Kasedcs 47.1 49.8 53.9 57.7 62.7 70.0 62.6 74.4 52.2 71.6 40.5 80.2 
Stock me ty of Other Countries 
Employers’ Liab..53.8 57.5 57.5 67.7 76.0 65.4 77.2 56.0 75.8 56.3 110.1 
ren. Acci. F. & L.56.4 57.0 50.4 70.0 75.1 64.8 75.1 56.5 77.2 51.3 111.2 
Lon. Guar & Acci.52.4 55.4 57.2 69.1 77.9 71.1 82.1 60.3 78.8 53.0 96.7 
Ocean Ac. & Guar.53.0 55.8 55.0 66.7 75.8 69.5 83.3 58.7 85.2. 51.9 107.5 
Zurich Gen. Acci. & 
Liability ..... 51.0 52.5 62.9 72.6 61.8 75.2 56.1 90.5 47.0 142.8 
-..: merrier 2" 60.3 67.7 76.0 67.1 79.1 97.6 80.1 53.3 110.9 
Grand Totals.51.5 54.8 54.6 59.3 64.9 73.2 64.7 76.9 56.7 77.7 48.0 93.8 


It is felt that it will pay to spend | 


It remains | 








BOND MANAGER AT SALT LAKE 


around experience with the company, 


being well grounded in casualty and 

’ S surety lines. He is a student of the 

Assistant at Chicago : Office of the | huciness and is very loyal to the com- 
United States Fidelity & Guar- pany. 

anty Has Been Promoted Mr. Leonard becomes manager at 

San Francisco for the Metropolitan 


5 alike , Casualty Ins. Co., 
Bond of Chicago, assist- U. S EF & G.< 


United States Fi- 


effective Aug. 1. The 


- “ 
ichard F. , 
Richa offices are to be moved 


ant manager of the 





delity & Guaranty, has gone to Salt at Salt Lake to the new Continental 
Lake, Utah, to become manager of the | Bank Building. _ . mh, 
branch office there. He _ succeeds Philip F. Lee, field director, is in Salt 
Harry Leonard, who is moving to Cali- | Lake City supervising the changes. 
fornia. Mr. Bond has been in_ his 

present position 20 months. He was : . 
formerly assistant manager at Detroit Reciprocal Settles Suits 

and before that traveled as special MILWAUKEE, WIS., July 21—The In- 
agent out of the Detroit office for a terstate Exchange, an automobile recip- 
vear. All of his insurance business life | rocal here, has settled the five personal 


has been spent with the United States | injury suits brought against it as a re- 


Fidelity & Guaranty. He went through | S¥!t of a collision by one of its policy- 

To 4 7 ftholders and another driver, out of court 
the training course at the. home office i for a sum which its attorneys have re- 
and then became supervising special | fused to divulge. Insurance men in this 
agent for Maine, New Hampshire and  perrinl watched the case with great 
Vermont, increasing the premiums ma- | interest as it established a precedent in 
lterially in that field. He did special | legal actions of this kind by the direct 


of the insurance 
defendant. The attorney who represented 
the plaintiffs in the case contends that 
the Price bill, 212 S, established the 


agency work for the company in Minne- | haming Company -ae"S 
sota and the Dakotas. 
In Chicago he has given much at- 


tention to the development of the out- 


Ue eC precedent by making it lawful to name 
side territory and the training of new jan automobile liability insurance com- 
field men. Mr. Bond has had an all! pany a codefendant in such accidents. 





COMPANY HELD LIABLE 


DOUBLE INDEMNITY FEATURE 


Court Declares This Is Not Accident 
Insurance in Meaning of Regular 
Accident Policy 


Holding of life policy which provided 


for double indemnity if insured died 
trom accident held not to constitute 
“other insurance” within terms of acci- 
| sour , ; 

dent policy held by insured = Inter- 
national Travelers vs. Gunthe Court 
of Civil Appeals of Texas, 269 S. W., 


507, the insured carried an accident pol- 
icy which provided that if the insured 


should carry other insurance of the 
same kind without giving notice to the 
association, then in case of an accident 
it should only be liable for a certain 


portion of the indemnity. 


Took Out Life Policy 


While this policy 
insured, without 
tion, took out 
Bankers Life of 
provided that 
be paid if the 
accident. 


was in force the 
notice to the associa- 
a life policy with the 
Iowa. This life policy 
double indemnity would 
insured met death by 
Thereafter the insured lost 


his life in an automobile accident. The 
association declined to pay the full 
amount of its policy, on the ground 


clause of the 
carried by the insured consti- 
tuted “other insurance.” And that it 
was only liable for its proportionate 
share of the risk. In denying this con- 
tention, the court said: 


that the double indemnity 
life policy 


Court Holds for Beneficiary 


“The decision of this case must turn 
upon construction of the words ‘other 
insurance covering the same loss,’ used. 
* * * There can be no doubt that 
the Bankers’ Life, in which deceased 


was insured * * * was a life com- 
pany and not an accident company. 
oe ee 


“Loss of life is one seldom expected 
or which seldom occurs under an acci- 
dent policy. The important and prime 
purpose is to insure against accident or 
ill health, not resulting in death. The 
life policy gives indemnity against death 
alone. The two policies are radically 
and essentially different.” When for a 
consideration the life company agreed to 
pay a greater indemnity for a death 
from certain causes that did not change 
it into an accident company. 

Was Not Accident Insurance 
va 

“The life policy 
cidental death was 
covering the 


provision as to ac- 
not ‘other insurance 
same loss.’ The life policy 
covered death by accident without the 
rider and it covered no more after 
attaching the rider. It didnot before or 
after attaching the rider carry insurance 
against ‘loss resulting from _ injuries,’ 
effected through accidental means, and 
it did not carry insutance against sick- 
ness. Those were the main items in the 
accident policy, and those losses were 
not covered in the life policy. * * * 
When this difference is borne. in mind it 
is clear that the insurance carried in the 
Bankers’ Life is not ‘other insurance 
covering the same loss’.” 





New Company Forming 


The United States Indemnity Corpora- 
tion is the name of a new company be- 
ing incorporated in New York state. It 


expects to do business 
divisions 3 and 9 of 


specified in sub- 
section 70 of the 


insurance law of that state, and is to 
have initial capital of at least $300,000 
with $150,000 contributed surplus The 
incorporators are given as L. P. Hosmer, 
John F. Sweeney, Theodore H. Bridg- 
man, Howard Kline, H. W. Noble, Oliver 
J. Troster, Al. Watzdorf, Joseph Gron- 
dahl; A. L. Archard, Herbert Archard, 
Charles H. Bose, E. G. Schumann, Wil- 
liam H. Hansen. 





Clyde Bissett, manager of the Kansas 
Citv branch office of the Aetna Life, is 
touring the east, including a visit to the 
home office of the company. 
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A COMPANY YOU WILL LIKE 
A COMPANY YOUR CLIENTELE WILL APPRECIATE 


Illinois Motor Casualty 
Company 


SPRINGFIELD 
Capital and Surplus Automobile 
over Insurance 
$300,000.00 Exclusively 


J. L. PICKERING 
President 


STUART RUSSEL 
Vice-Pres. 


PAUL W. PICKERING 
Secy-Treas. 


EXCELLENT TERRITORY AVAILABLE IN ILLINOIS 

















Union Inpemnity 








ee Unie 8h Great Eastern Department 
New Orleans OMmP. any New York 
FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims..... saanine - $1,403 
cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums 2951 oe. 0 
First Mortgage Real Estate Reserve for Commissions..... «-. 349,731.88 
Leans Maser ve FOF TORI. cc ccccccccesese 113,811.47 
Reserve for Sundry Bills, etc... 12,000.00 
Reserve for Dividends.......... 
Reais in course of <teotion Capital paid in..... $2,450,000.00 
not due over 9 days. Surplus over all 
Interest Accrued ........ Liabilities ....... 1,018,675.94  3,468,675.94 
Sundry Assets ............ ° 
i RRR TOTAL, ccccccccccccece seeeee $8,358,829.72 





Surplus to Policyholders - - $3,468,675.94 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 








Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make them 
distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Masa. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 
The Most Advanced and Practical Personal Accident and Sickness Policies 
THOS. &. Obio, East Ky., W. Va., Tenn., First National — Buiheee, 


HANLON, General Agent. 
ti; STONE, STAFFORD & ow General Agents, Ind. and Ky., Lemcke 
apolis, Ind; MeMULLAN & DOUAIRE, Re 





lL; CHAS. H. GARRISON, Btate Agent, Mich Majestic Bidg., Detroit; LOYAL DURAND, Geners 

Agent, Wis., Wells Bidg., Milwauk BO CHBE: & CO., General Agents, Mercha 
s, LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Building, 

Omaha, Neb. ; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., eland, $ 


BR M NEELY COMPANY, General ] Agents, Capitol Bank Bidg., St. Paul, Minn. 











C.L.YARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch”’ 


Akron Office—1008 Second National Bank Building 
Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 




















WORKMEN'S COMPENSATION | 











SEEK UNIFORM PROVISIONS 


National Industrial Conference Board 
Issues Its Recommendations for 
Standardizing Medical Feature 


The National Industrial Conference 
Board has issued a special report on 
“Uniform medical provision for work- 
men’s compensation acts in the United 
States.” It is stated that medical pro- 
visions of the various state laws are, as 
a rule, quite similar though they contain 
important differences to which conflict- 
ing decisions by commissions and courts 
have contributed. Because of imperfect 
statistical reporting it is difficult to as- 
certain actual results and the conditions 
existing under the compensation laws, 
this lack of record being attributed to 


financial stringency and legislative re- 
strictions. Adequate provision for 
making such reports is necessary to 


make available this information. 


Appoint Medical Director 


It is recommended in this report that 
a medical director be attached to each 
compensation commission, and that a 
consulting staff of recognized authority 
be provided.to be paid for the actual 
time devoted to compensation work. Ap- 
pointments to these posts should be 
made purely on the basis of merit with- 
out regard to political questions. Exam- 
ining physicians should be appointed on 
the recommendation of the staff, and 
their fees and expenses be approved and 
paid by the commission. Only graduates 
holding medical degrees from a recog- 
nized medical school should be permitted 
to treat compensation cases. It is ad- 
vised that these be made to conform to 
the average charges for like work in the 
community, and that in no event because 
of the increased security of payment 
should there be a sufficient reduction to 
destroy the interest of capable physi- 
cians. 

Hospital and surgical care and neces- 
sary supplies and appliances should be 
included in medical treatment. Exam- 
inations of injured workers should be 
made immediately after the injury, with 
additional examination at the expense of 
the party requesting them. The em- 
ployer should choose the physician, or 
a group of physicians from which the 
employe may select a representative. No 
change of physician should be made 
without the approval of the medical di- 

ctor of the commission. To secure 
ne el definition in amputations, ana- 
tomic limitations should be established 
and the surgical “point of election” be 
considered instead of the actual amount 
of tissues removed. 

Demand Causal Connection 


The report also recommends that dis- 
ease alleged to be due to an accident 
should be compensated only on proof of 
direct causal connection, and compensa- 
tion for the aggravation ofa pre- existing 
disease be limited to the degree of disa- 
bility caused by the present employment 
or injury. Compensation for occupa- 
tional diseases should be granted for 
such diseases as are proved to be due to 
causes peculiar to the occupation of the 
workers or which result from an unex- 
pected or unforseen event arising out 
of and in course of such employment. 
It is recommended that restricted pro- 
visions govern the compensation for 
hernia; refusal of medical treatment 
should excuse the employer from liabil- 
ity for medical costs and responsibility 
for the condition of the emplove, and it 
is also advised that the employer have 
the right to an examination, on notice 
to the commission, to determine the 
physical condition of the injured man 
at the time. 


Who Gets Compensation? 


RICHMOND, VA., 21.—The 
land know 


July 
Casualty wants to 


Mary- 
who is 





entitled to compensation awarded Leroy 
Copeland, a Norfolk negro, for 90 per 
cent loss of vision in his right eye, 
He was given 90 weeks compensation at 
$9.75 per week. At the expiration of 53 
weeks, his wife, Mary Copeland, his sole 
dependent, shot and killed him. Now 
she is in the penitentiary serving time 
for the crime. The Maryland Casualty, 
the carrier in the case, asked the ques- 
tion of the Virginia industrial commis- 
sion. It stands ready to pay the com- 
pensation for the remainder of the 
period, but it doubts whether the wife, 


or rather, the widow, of Copeland is 
entitled to it. The commission has yet 
to decide the question. Meanwhile it 


admits that it is greatly perplexed. 


Ccempensation Bureau Acquires Railroad 


BISMARCK, N. D., July 21—The state 
workmen's compensation bureau is 
acquiring a railroad, with rails, switches, 
ties, ete., but without engines. It is also 
acquiring an alternating current genera- 
tor, 15-horsepower electric motor, a 


large safe and two track scales, among 
ether property of the Spring Valley 
Products Company, operating a coal mine 


at Glen Ullin. Action was brought by 
the bureau to collect the premium and 
execution made, according to Philip El- 
liot, assistant attorney general for the 
bureau, because of alleged nonpayment 
of a workmen's compensation premium of 
$1,752 on the mine property. 


Ruling on Attorney’s Fees 


LANSING, MICH., July 21.—The state 
industrial accident board has no right to 
set attorneys’ fees in compensation cases 
in which the petitioner for compensation 
and his counsel have come to amicable 
terms and have setled on the _ basis 
agreed upon, the supreme court ruled 
here this week. In the case at issue, it 
was brought out that Joseph H. Gillard, 
Grand Rapids lawyer, agreed to reopen 


the case of Fannie H. Pearson, who 
sought compensation for the death of 
her husband, but failed to submit suffi- 


cient proofs to obtain an allowance 
from the board, Gillard went to consid- 
erable expense, even paying for exhum- 
ing the body out of his own pocket. 
He won compensation award and was 
paid a fee approximating half of the 
lump sum allowed. Mrs. Pearson, how- 


married again and her second hus- 
band believed she had paid her counsel 
too much. He took up the matter be- 
fore the board and that body presumed 
to set the fee at a much lower figure 
and directed the lawyer to return the 
difference. The attorney appealed and 
won his case, the court pointing out 
that the only disagreement existing was 
between the attorney and husband No. 
®, who certainly had no part in the 
original compensation case. 


ever, 





Colic Is “Industrial Injury” 


FRANCISCO, CAL. July 21.— 
Stomach ache and colic are “industrial 
injuries.” according to the State Indus- 
trial Accident Commission. This deci- 
sion was reached by the commission 
when it awarded Frank P. Crawferd, 
groom for the Uplifters Club of Santa 
Monica, $61 for “internal pains” caused 
by food fed to him by the club three 
months ago. The commission found that 
the food the club management provided 
for Crawford and other help made a 
number of them ill. If an employer as 


SAN 


part of the pay for employment agrees 
to feed his employe he must feed him 
such food as will not injure him, the 


commission ruled. 
responsible for 


The emplover will be 
injuries suffered from 
bad food just as he would be for a 
defective elevator, a faulty stepladdet 
or any other delinquency. 





Wisconsin Burdens Increased 


MADISON, WIS., July 21.—The 1925 
Wisconsin legislature made some 
changes of importance in the compensa- 
tion law. One change provides that in 
cases where death results from the acci- 
dent, burial expenses amounting to $20" 
must be paid. This was made necessary 
by a ruling of the supreme court that 
employers were not’ required to pay 
burial expenses in non-dependency cases 

The allowance for major permanent 
partial disability now is based on 4 
working life expectancy of 1,000 weeks 
instead of 900 weeks. Death benefits t? 
dependent children out of the state fund 
now are based upon a full average 
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UMMER is the best time of all to sell Residence 


Burglary Insurance and many other burglary 
coverages. 


Construction activity is at its height in the summer 
and that means increased opportunities to write 
Contract Bonds. 


Summer is a good time to sell Fidelity Bonds because 
it’s during their vacations that many “trusted” em- 
ployes are found to be short in their accounts. And, 
in cases where substitutes are employed, bonds are 
needed during their periods of incumbency. 


There is probably just as much litigation in the 
summer as in the winter and at least one or two 
Judicial Bonds are required in every proceeding. 


Summer may be a dull season for some salesmen— 
but not for F © D representatives. So, if your out- 
look for summer business in general insurance lines 
isn’t particularly cheerful, fill in and mail the 
coupon below. Perhaps the F © D isn’t represented 
in your town. 


Speaking of Summer— 





FIDELITY and DEPOSIT | ramsserst cneun, 


Baltimore, Md. 


COMPANY 





BALTIMORE with your Company. 
ee ee ere 
Fidelity and Surety Bonds and Burglary Insurance 0 > OE Rem ee 


If you are not already adequately represented 
in this territory I will be glad te have full in- 
formation regarding an agency connection 


No, 7-9 
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West Baden Springs Hotel 


A Shrine of Health and Happiness 





Nestled among the picturesque hills of Southern Indi- 
ana lies the West Baden Springs Hotel. To this 
splendidly equipped seven hundred room hotel thou- 
sands come each year for Health, Recreation and Rest. 


Here at West Baden are recreational and clinical 
facilities which compare most favorably with any in 
the United States. In this play ground, you members 
of the Health & Accident Conference are to hold your 
24th Annual Convention, September 1-2-3. 


From the sessions of the Convention you will get 
much that is helpful for your business—from the rec- 
reations with which West Baden Springs Hotel 
abounds you will fortify your body and renew your- 
self for the coming season. 


You cannot afford to pass up this opportunity to 
spend a few delightful days at West Baden. 


Attend the 


Health and Accident Convention 
September 1-2-3 

















HOW TO PRESENT A CONTRACT BOND 


By James S. Bayless 


UCH a demand has developed for extra copies of 

the July number of the Casualty Insuror, that re- 
prints of the article by Mr. Bayless have been made 
and will be shipped to general agents, branch offices 
and home offices for distribution among agents at the 
prices quoted below. 


The article presents a practical plan, and can be 
kept and used by agents who are anxious to obtain 
prompt authorization of contract bonds. 


E. C. Lunt, president of the Sun Indemnity says, 
“‘Mr. Bayless’ article is one of the best I have ever 
read on the subject. If field men generally would 
handle their contract bonds in the way so fully 
and clearly advocated by Mr. Bayless, home office 
underwriters would live longer.’’ 


Price List for Reprints 


rer oC $5.00 oS yee $10.00 
| See ee 7.00 POE so cider ecu 12.00 
ee 8.00 ee ere re 20.00 
400 for 9.00 Over 2000 for 10.00 per thousand 
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annual earning instead of upon 5-7 of 
an daverage yearly earning. 

In the case of minors illegally employed 
the amount of compensation is doubled 
if the only violation consists of employ- 
ing a minor without a permit where the 
employment would be legal if the per- 
mit were obtained. If a minor is 
injured while working at _ prohibited | 
employment the compensation is trebled. | 
O. A. Fried, chief statistician of the | 
industrial commission, estimates that the | 
increased cost of the act is 1.6 percent. | 
If the increase is figured upon the 
amount paid for major permanent par- 
tial disabilities, it is 8.3 percent. } 


Illinois Compensation Case 
Workmen’s Cor pensation. Validity of 
Statute Givins Court Power to Review 
Questions of Law Only.—By § statute 
(Laws of 1919, p. 548, Clause I of par. 
f of sect. 19 as amended) it was pro- 
vided that the Circuit Court should have 
power on appeal from the Industrial | 
Commission to review all questions of! 


jan accident 


law. It was contended by appellee that 
because the act did not give the court 
power to review disputed questions of 
fact it was void as contravening the due 
process of law clause of the 14th amend- 
ment. Held that a statute which per- 
mitted review of questions of law only 
arising on the decisions of an adminis- 
trative body, where the act, in its na- 
ture, was judicial rather than legislative, 
did not violate the due process of law 
clause of the federal constitution. Nega 
vs. Chicago Railways Co., Supreme Court 
of Illinois. Decided June 18. 





Award in Heat Prostration Case 


The North Dakota compensation bu- 


|} reau has awarded the first claim against 


the bureau because of death from heat 
prostration. Mathias Roehrick, Bismarck 
street department worker, was stricken 
by heat while working on June 19 and 
died June 26. The bureau held this was 
within the meaning of the 
law, and awarded compensation to the 
widow. 
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WOULD POOL CLAIM RECORDS | 


Some Burglary Companies Feel That | 
Much Can Be Accomplished by 
Tabulating Loss Experience 


NEW YORK, July 22.—Having suc- | 
cessfully launched a combined risk in- | 
spection service for this city and its en- | 
virons, a number of burglary underwrit- | 
ers feel that a further step would be the 
tabulation of loss experience among the 
membership offices, with a view to rid- | 
ding the business of chronic claimants. 

Employes Implicated 


It has develoned through an informal | 
exchange of information that certain | 
mercantile and industrial buildings, and | 
apartment houses here as well, produce 
an excessive number of losses, and the 
supposition is that it is due to dishonest 
employes. It is the thought of company 
men that if a record were systematically 
made of the buildings yielding an undue 
proportion of claims, such as is done by 


ferret out the cause. Not infrequently a 
crook gains employment in a mercantile 
or residential property of varied and well- 
to-do tenantry, for no other purpose than 
robbery. The feeling is that parties of 
this type could be checked up,* and 
eventually driven to cover or landed be- 
hind the bars. Because of the presence 
of a dishonest house servant or an em 
ploye in a particular office or mercantile 
establishment, all of the tenants suffer, 
if not directly through robbery at least 
by having the buildings in which they 
reside or do business placed under a ban 
by the burglary writing companies, a 
manifestly unjust condition and one 
which the underwriters would be glad to 
help rectify. 
Aetna on Virginia Bank Loss 

The Bank of Alberta, Alberta, Va., 
which was robbed of nearly $5,000 when 
three unmasked bandits entered the bank 
last week and held up A, B. 
the assistant cashier, who happened to 
be alone in the bank at the time, was 
protected under a policy written by the 
Aetna Casualty & Surety. 


grabbed all the money within sight, 
making a getaway in an automobile. 
The same bank was robbed six years 
ago in a similar fashion. The Aetna 
Casualty was also on this loss. 3oth 


robberies 
hour. 


were staged during the lunch 


Many Louisville Safe Robberies 
LOUISVILLE, KY.., 
demic of safe 
Louisville 


July 21 An epi- 
robbing has broken out in 
over the past ten days, when 
eight or ten have been attacked 
In several instances the safes withstood 
attack. The robbers are using the 
method of knocking off combinations 


safes 











tumbler bars 


and using punches on the 


| ise€s. 


the fire offices, it should be possible to | 


| able coat was gone. 


Elmore, | 


The bandits | 


CREDIT ONLY FOR ALARMS. 


Much Confusion Because Assured Can 
Only Get a Discount for a Double 
Contact System 


Casualty companies writing burglary 
insurance are having considerable trou- 
ble with many of their assured, regard- 
ing the credit for approved alarm sys- 
tems. In the cities where the A. D. T. 
has a monopoly of the central alarm 
plan, there is much complaint as to the 


| charges made for bringing the system 


up-to-date. Credit is not allowed for 
the central alarm system unless it is on 
the two contact basis, which means that 
if the system were installed a year ago, 
it will cost nearly as much now to bring 
it up-to-date. 

Furthermore a credit is allowed if the 
A. D. T. people are given duplicate 
keys so that they can enter the prem- 
A number of assured object to 
this plan stating that it is dangerous to 
have keys in the hands of outside peo- 
ple. A case is cited where a concern 
selling fur coats had keys in the hands 
of the A. D. T. An alarm went to the 
central headquarters, an operator opened 
the door and the next morning a valu- 
Some concerns re- 
fuse to pay the full rate where the alarm 
system was established a year ago and 
were given a credit for it. Companies 
for the most part are being lenient with 
assured whose experience is favorable. 
Where there is unprofitable experience 
the companies do not hesitate to demand 
the full requirements. 





Contract Held Breached 


Right of Action in Equity by Injured 
Employe Against Employer's Insurer 
Which Had Breached the Contract of In- 
surance—Hurst company was insured by 
defendant Globe. The policy contained 
a provision that' Globe should defend all 
suits, even if groundless, and also that 
no suit should be brought on the policy 
except for reimbursement of loss ac- 
tually sustained and money paid by as- 
sured in full satisfaction of judgment 
| duly recovered after trial of issue. Plain- 
tiff was injured and Globe refused to 
defend a suit brought by him against 
the «employer. Plaintiff recovered judg- 
meit against the employer which was 
insolvent and plaintiff then brought @ 
crecitor’s bill in equity against the in- 
surer. Held that plaintiff could not 
maintain an action on the policy. How- 
ever, the Globe had breached its contract 
with Hurst company and the latter had 
the right to require the insurer to pay 
it the amount of the policy after judg- 
ment had been rendered against it for 
such amount. The plaintiff had the right 
to have such indebtedness paid to him, 
not because of any privity between plain- 
tiff and Globe, but because of the right 
of any judgment creditor under such cir- 
cumstances, to have the property of his 
judgment debtor applied to the payment 
of his debts. Kinnan vs. Hurst Co,, Sup. 
Ct. Illinois. Decided April 24. Rehearing 


denied. June 5. 
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FINE TRIP FOR CLAIM MEN 


Western Contingent to International As- 
sociation Meeting Will Go Together 
from Chicago to Montreal 





Western members of the International 
Claim Association, which will hold its 
annual convention at the Mount Royal 
Hotel, Montreal, Can., Sept. 14-16, are 
planning to get together in Chicago for 
a most interesting combination rail and 
boat trip to the convention. A special 
train has been arranged over the Cana- 
dian Pacific from Chicago to Toronto, 
leaving Chicago Sept. 11 at 5 p. m. and 
reaching Toronto at §:30 the next morn- 
ing. Most of that day will be spent in 
Toronto, leaving at 4 p. m. on the boat 
trip to Montreal via Lake Ontario and 
the St. Lawrence river, stopping at 
Rochester, N. Y., Prescott, Can., the 
Thousand Islands and experiencing all 
of the thrills of shooting the rapids of 


the St. Lawrence river, including the 
Lachine. 
The arrangements for handling the 


western contingent are in charge of W. 
E. Brimstin, secretary of the Federal 
Life of Chicago, who is chairman of the 
executive committee of the claim associ- 
ation. 


| 


The trip is such an attractive one | 


that Mr. Brimstin expects a large num- | 


ber to take advantage of it. 

Harlan Don Carlos of the Travelers 
is chairman of the program committee 
and has already received sufficient ac- 
ceptances to make it certain that the 


‘program will be one of unusual interest. 


| partment, largely from the executive of- | 


R. M. Sweitzer of the Illinois Commer- | 


cial Men’s, Chicago, is chairman of the 
entertainment committee. 


Aetna’s Accident Appointments 


Elmer Abbey has been appointed gen- 
eral agent in San Antonio, Tex., to han- 
dle accident, health and group accident 
business for the Aetna Life in that ter- 
ritory, sharing equal privileges with 
Burnett & Gosling. 

Similar arrangements have been made 
with W. G. Harris, general agent at 
Dallas for the Aetna Life, who will now 
take up the accident and health lines, 
sharing equal privileges with the Dallas 
branch office. 
Smith of Houston, Tex., 
corded equal privileges. 

Paul W. Simpson, general agent at In- 


has been ac- 


General Agent Joseph F. | 


dianapolis for the Aetna Life, will now | 


also have the general agency for the 
group disability business, exclusive, 
sharing equal privileges with the In- 


dianapolis and Louisville banch offices. 


Promotions Are Announced 


W. H. Branan, who has been agent and 
Superintendent of the National Life & 
Accident at Dayton, O., has been ap- 
pointed manager at Springfield, O. This 
is a newly organized district. 

B. D. Stephens, formerly of Anniston, 
has been made superintendent at Mont- 
gomery, Ala. 

P. S. Pande of Chicago No. 2, has been 
made superintendent there. 


To Have Denver Branch 

DENVER, COLO., July 21—A_ fully 
equipped branch office probably will be 
opened in Denver in the near future by 
the Business Men’s Assurance, according 
to President W. T. Grant, who was in 
Denver last week. J. E. Carter, special 
representative for Denver, probably will 
be in charge of the new office here. 


Mr. Grant came to this city to address | 


a meeting of agents in this territory. 


Other speakers were Vice-Presidents 
A. W. Hogue and J. H. Torrance, Paul 
P. Prosser, Denver attorney, and Clar- 


ence Daly, president of the Capitol Life 
of Denver. 


Cuts Out First Day Coverage 

Effective Life of 
Chicago will no longer write non-can- 
cellable health and accident 
Without a waiting period, nor will it 
write the policy with a one-week waiting 
period. A minimum of two weeks elim- 
Imation period will be required, 
forms will be written until Aug. 1. 


Aug. 1, the Federal 


policies | 


| izing in 
|} for about 13 
The old | 


HAS NEW ACCIDENT MANAGER 


American Bankers Announces Appoint- 


ment of Harold C. Welch as Head 
of That Denartment 


The American Bankers announces the 
appointment of Harold 


partment. Mr. Welch has become known 


as one of the best Chamber of Commerce | 


secretaries in Illinois, and in addition 
will bring considerable insurance experi- 
ence to his new position. 

Previous to entering Chamber of Com- 
merce work Mr. Welch was employed as 
special agent for the Glens Falls Fire 
and the John Hancock Mutual Life. He 
was also employed by the Travelers. 
For two years previous to this he was 
manager of a local agency in Mattoon, 
Illinois. 

For the past four years, as secretary 
of the Jacksonville, Ill, Chamber of 
Commerce, Mr. Welch has placed it 


among the foremost organizations of its | 
! kind in the state. 


His resignation from 
will take effect Nov. 1, at 
his official connection with 


that 
which 


post 
tiine 


the American Bankers will begin. He | 
will divide his time between work in the | 
home office and the field, handling the | 


affairs of the health and accident de- 


fice at Jacksonville. 


National H. & A. Going Strong 


The National Accident & Health of 
Philadelphia has recently entered Mas- 
sachusetts, Michigan and North Carolina 
and 250 new salesmen have affiliated 
themselves with the agency department 
during the first half of 1925. The com- 
pany is now doing business in 16 states 
and will pass the half million mark in 
premiums. this year, according to G. H. 
Summers, vice-president. 


Hoosier Enters Florida 


The Hoosier Casualty has been ad- 
mitted to write business in Florida and 
is now in a position to establish agents 
to write health and accident insurance 
in that state. 


Is Organizing Life Company 

T. C. Brownlee, president and general 
manager of the Northwestern Mutual 
Accident of Seattle, is organizing a new 
legal reserve life company in his city. 
The Northwestern Mutual Accident 
started in 1916. It is proposed to have 
the new life company write accident and 
health as well as life and 
it will take over the business of the 
Northwestern Mutual Accident. 





Aetna’s Hartford Change 


A. G. Hinkley of Hartford, Conn., gen- 
eral agent for accident business for the 


Aetna Life, is relinquishing that position | 


and the business will be taken over by 
the R. C. Knox Agency for the casualty 
lines of the Aetna companies. 
ley has been manager for many 
during which time he developed a 
derful business for both accident 
group accident. He has been one of the 


years, 
won- 


active men of Hartford, but now on ac- | 
of poor health will devote a long | 


count 
period to a rest. 


Big Results From Spring Campaign 


The spring campaign conducted by the | 


accident department of the 
Indemnity from April 1 to June 30, the 
inducement being a 5 percent 
sion bonus, has been concluded with ap- 
proximately 100 producers qualifying for 
the bonus. The results were much more 
than expected. 
P. W. Bouldin, 
ger, was the 
campaign, 


Employers 


Michigan state mana- 
outstanding leader in the 
producing enough new acci- 


. . . | 
dent business in June alone to pay him 


first commission in excess of $1,000. He 
has been established in Detroit, special- 
accident and health insurance, 
years, for the last eight 
years being with the Employers Indem- 


| nity. 


L C. Welch as | 
manager of its health and accident de- 


eventually | 


Mr. Hink- | 


and | 


commis- | 


| 


| 


| 
| 
| 























The Sign of Good 


Casualty Insurance 





Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 





UNITED STATES BOARD 
F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, 


LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








General Building 





FREDERICK RICHARDSON, United States Manager 


4th & Walnut Streets 


PHILADELPHIA 











Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 














“T appreciate 


“Our company is 


short time 
and do 


“In the 
it invaluable 


to the office and 


Advertisement two. 








420 E. Fourth Street, 
Cincinnati, Ohio. 


send me your 32 


POLICy ANALYSIS 
= wa 


your work on 
It is helping me in sales every day.” 


very 
Bulletins and we believe it would be 
this material available for all accident and sickness salesmen.’ 


I have 
not see 
man can afford to be without it.” 


I want to increase my accident and health insurance 
page booklet descriptive of the A. & H. 


“Best We Have Ever Seen” 


— for— 


Accident and Health Men 


Cad 





The A. & H. Bulletins very much. 
H. E. Maruis, Representative, 
Business Men’s Assurance Company, 
Madison, Indiana. 
impressed with The A. & H. 
an excellent proposition to have 


favorably 


. C. McEwen, Vice-President 
Pacific Mutual Life Insurance Company. 
been using your service, I have found 
how any up-to-date accident and health 


W. MerrELL CHITTENDEN, Special Agent, 
Accident and Health Department, 
Federal Surety Company. 


“We are using your A. & H. Bulletins with a great deal of benefit 
I consider them the best thing we 
on accident and health insurance.” 


have ever seen 


C. M. Wricut, City Manager, 
Johnson & Adams Agency, 
Continental Casualty, Washington, D. C. 


The National Underwriter Company, 


sales. Please 
Bulletins. 
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AMONG SURETY MEN | 








Hearing to Be Held on Southern Surety 
and Pennsylvania Underwriters at 
Harrisburg 


HARRISBURG, PA., July 22. 
question of revoking the 
ers Association of Allegheny 
and the Southern Surety of Iowa will 
be taken up at hearings to be held soon 
as a result of the investigation of the 
closed Carnegie Trust Company of AlIl- 


companies named, according to investi- 
gations so far made, seem to have used 
unethical, if not illegal means of get- 
ting hold of more than 90 
the bonding business 
the official action of officers of Alle- 
gheny County in Pittsburgh and their 
public institutions, through influence 
of politicians.’ 


connected with 


Reinsurers Have Not Paid 


The Pittsburgh “Post” last Saturday 
published a statement that only 14 of 
the 19 surety companies which rein- 
sured part of the Southern Surety’s 
$1,100,000 depository liability had paid 
their losses and that these payments to- | 
taled only $270,000. 

Among the companies which 
not paid is the Commercial 
which was reinsurer to 
$50,000 and also has a 
$80,000 on the bank. 
“Post” 
its direct bond, the Commercial Casual- 
ty will demand an investigation of the | 
affairs of John A. Bell, president of the 
closed bank, who in giving his personal 
indemnity bond to the Commercial Cas- 
ualty, is alleged to have sworn on July 
1, 1924, that he was personally worth 
more than $11,000,000, and yet on April 
25, 1925, was a bankrupt. 


have |} 
Casualty, 
the extent of 
direct bond of 
The Pittsburgh 


Similar Statement on Reinsurance 


A similar statement presented by the 
Pittsburgh representatives of the South- 
ern Surety to the Commercial Casualty 
to induce the placement of the $50,000 
reinsurance will also figure in the suit to 
collect the reinsurance. 

The bank on April 30 last was depos- 
itory for 25 per cent of all the county 
treasurer’s funds on deposit and various 
county funds, 
0C0, constituted 85 
bank’s checking 


per cent of the 


accounts. 


Judgments on State Deposits 

DES MOINES, TIA., 

Meyer rendered 
court here to 

Iowa for 

funct 


July 21—Judge 
judgment in _ district 
reimburse the state of 
money on deposit in the de- 
Commercial Savings Bank. The 
estate of A. L. Hager was held equally 
liable with corporate sureties and other 
personal sureties for the 
$254,159 of state funds. 
Judgments were rendered against cor- 
porate sureties as follows: Fidelity & 
Deposit, $25,000; American Surety, 
$75,000; Continental Casualty, $25,000; 
Maryland Casualty, $25,000; Detroit Fi- 
delity & Surety, $25,000; Royal Indem- 
nity, $50,000; Federal Surety, $50,000. 
The judgments were subject to the 
conditions that the liability of the var- 
ious sureties should be “such portion of 
the amount of money required by them 
to be paid the state of Iowa to satisfy 
its claims, as the penalty in each of 
their bonds bears to the sum of $775,000, 
personal sureties to be treated as a unit.” 


To Decide Mutual’s Status 


ST. PAUL, MINN., July 
decision as to whether mutuals may 
write surety bonds in Minnesota is ex- 
pected to be handed down within a short 
time in the case of the Minnesota Mu- 
tual Insurance Company of Minneapolis, 
against George W. Wells, state insur- 
ance commissioner. The company is 
seeking to force the 
issue it a permit to write the bonds 
while the state contends that the law 


21—A court 





does not authorize him to do so. 


MAY CANCEL STATE LICENSES | EXCESS 


—The | 
Pennsylvania | 
licenses of the Pennsylvania Underwrit- | 
County | 


legheny County, according to an an- | 
nouncement by Governor Pinchot. At- | 
torney-General Woodruff said: “The 


| is more 


percent of | 


states that in defending suit on | 


aggregating about $2.000,- | 


full amount of | 


commissioner to | 


COMMISSIONS’ PAID 


Much Complaint Made of Some of the 


Surety Offices Going Far Beyond 
Limit 


NEW YORK, July 22.—Such com- 
plaints as are received by surety com- 
panies from the field are in the main 
traceable to the payment of excess brok- 
erages, the charge being made that par- 
ticular general agents in various centers 
in their eagerness to increase premium 
incomes are allowing 20 or 25 per cent to 
middlemen instead of the permitted 15 
percent. In this city the brokerage evil 
pronounced than in any other 
field. Until it is taken firmly in hand by 
company executives and a sane plan for 
its government determined upon, the of- 
fices will continue to have trouble. Un- 
der the rules each company in the Sur- 
ety Association of America is permitted 
to give agency commissions—30 percent 
to five brokers in Manhattan borough 
| who are likewise permitted to get the 
same figure from every other company. 
The result is that 30 percent is the going 
brokerage, and the business is proving 
pretty expensive to the companies. 
Evidence is not lacking that some of 
the surety leaders at least, are alive to 
| the situation, and have concluded that 
unless business can be secured at a profit 
they are better off without it. While it 
| requires moral courage to cut off income 
|} in these days of heavy fixed overhead, 
| the offices that yet dare to sacrifice 
quantity for quality will profit in the 
long run, both by way of added surpluses 
and in the respect and confidence of 
their agents and assureds. 





Would Pay Des Moines Depositors 


DES MOINES, IA., July 21—A petition 

for an order to pay to depositors of the 
| three closed banks in Des Moines, the 

Mechanics, United States and Commer- 
cial, approximately $1,000,000 of the li- 
| quidated asset's, was filed in district 
court by Attorney General Gibson. Hear- 
ing on the petition will be set for Aug. 
15. 

If the petition is not contested by the 
surety companies involved in public fund 
deposits in the banks, immediate pay- 
ment will be made to all depositors. 
Surety companies have two ways out, it 
| is understood. They may ask a stay of 

execution in the state supreme court, or 
they may contest the petition in the 
lower court and, losing the hearing, ap- 
peal to the higher court. They base 
their claims on the matter of preference. 


Attorney General Gibson believes that, 
since the sureties have been beaten on 
the two previous occasions, they will 


cease their fight and let liquidation and 
distribution of funds proceed as rapidly 
as possible. 


Cannot Make Investigation 


NEW YORK, July 22.—As the South- 
ern Surety of Des Moines withdrew from 
this state several years ago, the New 
York insurance department could not 
entertain a proposition to join in an in- 
| vestigation of the company, as a Pitt's- 
burgh report recently intimated it might 


be invited to do. It is understood here 
that the Southern Surety settled in full 
for the Carnegie, Pa., Trust Company 
loss, one of the largest of its kind 
known in surety underwriting history. 
The thought is expressed that salvage 
from this particular claim might’ even- 


tually reach 40 percent. 


Clear Up Cleveland Tangle 


CLEVELAND, O., July 21—Through the 
indefatigable work of Burt Miller, 
former superintendent of insurance of 
the District of Columbia, the surety com- 
panies interested are now in a position 
to accept the bonds of the company to 
be organized from the Municipal Sav- 
ings & Loan Company, Representative 
tealty Company and associated con- 
cerns, which have been in tae hands of 
receivers for some _ time. Mr. Miller 
has secured the consent of the six states 
in which the surety companies interested 
are located and the District of Columbia. 
to allow them to accept the bonds of 
the new company at face value and he 
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also secured the approval of the United 
States treasury department. 

The amount of surety bonds 
is $1,700,000, including both the 
ean companies and London Lloyds and 
associate companies in England. The 
companies are also relieved of the surety 
bonds on the houses which were only 
partly completed when the companies 
failed. This leaves them with the new 
company’s bond, when everything is 
cleared up, but otherwise their liability 
is discharged. 


involved 
Ameri- 


Return Tourney at Milwaukee 


MILWAUKEE, WIS., July 21—Members 
of the Surety Underwriters Association 
of Chicago will journey to this city Aug. 
4 to play a return golf match with 
fellow surety underwriters of Milwaukee, 


according to William M. Wolff, manager 
of the Milwaukee office of the F. & D. 
and chairman of the local committee in 
charge. It will be staged this year at 
the Ozaukee Country Club, scene of the 
highly successful 1924 gathering. Mr. 
Wolff is assisted in making local 
arrangements by B. J. Nietschmann, 


manager National Surety, and George 
Hummert, manager American Surety. 
William Hansmann, manager of the Chi- 
cago office of the F. & D., is taking care 
of arrangements at that end. 


Hartford Held on Bank Bond 


ST. PAUL, MINN., July 21—The Hart- 
ford Accident & Indemnity is liable for 
an amount up to $50,000 on unpaid notes 
held by the Harriet State Bank of Min- 


neapolis, the state supreme court has 
ruled. This decision affirms the lower 
court. 

Two years ago when the bank was 
found to be in a weak condition, the 
state bank examiner urged that it take 


out a $50,000 bond with the Hartford to 
insure payment of notes held by it. 

When the bank found that it could not 
weather the depression of two years ago 
it sought to collect on the bond. The 
indemnity company demurred and the 
suit followed. 


Change in Rate 


NEW YORK, July 22.—Subscribers to 
the Towner Rating Bureau have been 
notified that under forms 7 and 8 of the 
bankers blanket bond the additional 
charge for forgery is to be “20 cents 
for each checking account with annual 


minimum premium of $150 with or with- 
out deductible.” The new rate, which 
replaces the former charge of 10 cents, 
is immediately effective, both as to new 
business and renewals. 





Big Nebraska Highway Contracts 


LINCOLN, NEB., July 21.—The state of 
Nebraska has called for bids to be 
opened on July 29-30 for a second large 
letting of gravel highways. The projects 
call for 417 miles of gravel surfacing, 
290 miles of grading, forty-four bridges, 
4% miles of paving and a large number 
of culverts and cement guard railings. 
Agents specializing in contractors’ bonds 
have been doing a very satisfactory busi- 
ness this year, and as a third letting is 
likely this will be in excess of all pre- 
vious writings for the year. The law 
passed by the last legislature in the 
interest of the contractors’ alliance, 
which permitted the organization of 
mutual bonding companies, has not been 
invoked by any of the men engaged in 
this work. It was recognized by insur- 
ance men at the time as intended to give 
the contractors a weapon with which to 
beat down rates, but so far it has not 
been openly used for that purpose. It 
became effective July 1. 


Richmond Returns Willard Bond 


RICHMOND, VA., July 21.—When the 
late Col. Joseph E. Willard, ambassador 
to Spain under the Wilson administtra- 
tions, undertook to build a railroad from 
Richmond to Urbanna, Va., in 1912 and 
was ceded right of way in certain streets 


of Richmond in connection with the 
project, he gave $50,000 bond written 
by the United States Fidelity & Guar- 


anty as a guarantee that he would build 


the line. 3ecause of insuperable ob- 
Stacles, he was compelled to abandon 
the project a few years later after he 


had expended some $500,000 on the ven- 
ture. 

The city continued to hold 
until this week, when by special order 
of the council, it was returned to Mrs. 
Belle Wyatt Willard, widow and execu- 


the bond 


trix of Colonel Willard. He died two 
years ago, the obligation to build the 
road passing to his estate after his 
death. 








PERSONAL GLIMPSES | 
_ OF CASUALTY MEN 











Wade Fetzer of W. A. Alexander & 
Co of Chicago, managers of the Fidel- 
ity & Casualty, has now broken into 
the grandfathers’ class. Mr. Fetzer is 
prominent in the National Association of 


Casualty & Surety Agents. His son, 
John, is the father of a daughter. John 


Fetzer is associated with the Illinois Life 
in Chicago. 


Edward B. Craig, vice-president of the 
National Life & Accident of Nashville, 
died Saturday. Mr. Craig was a brother 
of C. A. Craig, president of the com- 
pany, and had been prominent in his 
state both socially and politically, hav- 
ing at one time been treasurer of the 
state. After retiring from the treasurer- 
ship Mr. Craig was principal organizer 
of the Volunteer State Life of Chatta- 
nooga and steered that organization’s 
course to a successful issue, later becom- 
ing connected with the National Life. 
Mr. Craig was 66 years of age and had 
suffered from chronic heart trouble for 
several years. 


| time limit of usually 200 weeks. 


CHAMBER OF COMMERCE 
ANALYZES COMPENSATION 


(CONTINUED FROM PAGE 35) 


6624 percent of the wages during a 


| definite period of disability and fixed by 


schedule. 
Temporary Disability 200 Weeks 


Compensation received for temporary 
total disability is usually during the con- 
tinuance of the disability subject to a 
The 
percentage table is steadily increasing, 
the tendency being toward a payment of 
not less than 6624 percent of the average 
wages during continuance of this disa- 
bility. 

Temporary partial disability is now 
provided for in most of the states. The 
tendency is towards 6624 percent of the 


| wage loss payable during the continu- 


ance of disability. 

One Week Waiting Period Coming 

Waiting periods vary from none at all 
to 14 days. In some states it is retro- 
active, benefits being payable from the 
first if the disability exceeds the wait- 
ing period. The tendency is to reduce 
the waiting period in the direction of a 
period not less than seven days. 

Medical and surgical aids are elimi- 


| nated in some states but the tendency is 


lto remove the statutory limitations by 
| increasing the amount and type of med- 
ical aid required. 

Occupational diseases are covered 
chiefly by way of specific mention, but 
there is a trend to remove these restric- 
tions and include occupational diseases 
as personal injuries arising in the course 
of employment. 

The report includes a tabulation of 
benefits in the various states for death, 


| permanent and total disability, tempor- 


| ary 


disability, waiting periods, medical 
aid and occupational diseases. 


Seaboard Casualty Licensed 


SAN FRANCISCO, CAL. July 21.—The 
Seaboard Casualty, recently organized in 
Los Angeles with an authorized capital 
of $500,000, of which $150,000 is paid in, 
and surplus of $81,250 has been author- 
ized to write liability and automobile in- 
surance in California. Officers are: Presi- 
dent, C. P. Summers; vice-president, F. 
H. Finnen;: secretary, J. H. Englehardt; 
treasurer, Ben L. Goodheart. 

The insurance department has licensed 
the Western Automobile Casualty of Fort 
Scott, Kan., to transact liability and 
automobile insurance in California. C. H. 
Wheeland of San Francisco will act as 
general agent. 


The New York Indemnity has discon- 
tinued its branch office at Richmond, Va, 
Agents in that territory are now report- 
ing direct to the home office. 











| needs a 


| and a 
Safety Engineer 


| Apply (in writing) to 


Edson S. Lott, President 
80 Maiden Lane, New York 


United States Casualty Company 


| Manager Automobile Department 
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VALUABLE symposium on high- 

way transportation and the rela- 

tionship of corporate surety to 
this phase of public improvement has 
been published by the American Society 
of Civil Engineers, the publication be- 
ing composed of papers presented at a 
recent meeting of the society by leaders 
in highway construction work and cor- 
porate surety. Some of the country’s 
leaders in surety underwriting were 
present and read papers on both the 
value of corporate surety and the un- 
derwriting principles. 

E, A. St, John’s Paper 


A paper on “Highway Bonding from 
the Viewpoint of a Surety Company” 


was read by E. A. St. John, vice-presi- | 


dent of the National Surety. Mr. St. 
John said that the surety company is 
interested in seeing that the contractor 
gets a fair contract, that the specifica- 
tions are just and reasonable, that the 
price is fair, that he is given a decent 
and fair supervision by the engineer and 
that he gets fair treatment in the inter- 
pretation of the specifications. Con- 


tracting is a hazardous business and | 


therefore efficiency is imperative. He 


said that the basis for underwriting is | j;\. up to the requirements of the con- 


this: Give a clean record to a con- 
tractor who has requisite ability, the 
necessary plant, organization and equip- 
ment. With no extraordinary variance 
in the bids he must also have a margin 





itself, without regard to any other con- 
sideration. If the contractor is able to 
qualify for suretyship as to this first re- 
quirement, the underwriter next con- 
siders the man’s experience in the given 
line of work, his plant, equipment and 
other such details. If the contractor has 
been engaged for years in highway con- 
struction and has been reasonably suc- 
cessful in such work, the surety com- 
panies are satisfied. On the contrary, if 
it is found that he is just starting in 
business, they wonder whether his in- 
experience may not handicap him seri- 
ously and may not ultimately make them 
his partner or, perhaps, his successor in 
the given job. Mr. Lunt said that a third 
underwriting point that is deeméd of 
prime importance is the matter of other 
work on hand. If it is found that an 
applicant for a bond already has a num- 
ber of big jobs under way in various 


| stages of completion, the underwriters 


are not over enthusiastic about his case. 
With all these details covered, Mr. Lunt 
says that the underwriter next takes into 
consideration the many points for which 
engineers are directly responsible in 


| carrying out the work. The form of con- 
| tract is watched closely, both time and 
| money limitations being analyzed in de- 


of available cash or its equivalent, not | 
only to finish the work, but to take care | 


of the ever-present danger of loss from 
unforeseen contingencies, 


Contractors, Mr. St. John said, are 


hungry for work, are calculating close, | 


apparently anticipating still lower labor 
and material prices or willing to take a 
small margin of profit to keep their or- 
ganization employed. One of the great- 
est dangers is that when a tremendous 
program gets under way, there is likely 
to be a reaction upward in prices for 
both labor and material. Mr. St. John 
said that it is convenient for a contractor 
to be able to furnish a surety bond. It 
takes nothing out of his surplus, except 
the premium, enables him to recover his 
“good faith” check which accompanied 
his bid and places him in a position 
where he can avail himself of all his as- 
sets and resources in the performance of 
his contract. 


Is Best Known Method 


As compared with any other known | 


practical method, it is economical to fur- 
nish a surety company bond. Speaking 
of the matter from the standpoint of 
surety companies, Mr. St. John said that 
some wonder has been expressed by con- 
tractors who are compelled to pay the 
high premium charges for contract 
bonds. He said that if the underwriters 
of surety companies were endowed with 
the necessary wisdom to select contrac- 
tors with unerring judgment, they could 
in practice make the writing of bonds 


tail. The liability of the contractor for 
any period following the completion of 
the work is also closely watched, as it 
has been found that a contractor may 


tract and yet a road will begin to crum- 
ble within six months. Sometimes the 
contract requirements were not sufficient 
and sometimes the road has been re- 
quired to carry traffic which was never 
planned. 
Bush’s Analysis 

Edward W. Bush, engineer for the 
Aetna Casualty & Surety, presented a 
paper on corporate surety in highway 
transportation, drawn up in order that 
engineers and contractors might obtain 


|a clearer understanding of the functions 
| of a surety bond, the elements of surety- 


ship and the requirements for obtaining 
bonds. Mr. Bush has found that con- 
tractors and engineers very often mis- 
understand the relation that exists be- 
tween the contractor and his surety. He 


| said that surety bonds are a form of 
| credit and not a form of liability insur- 


| ance. 


As a bank would never make a 
loan if the officials believe there would 


| be a loss, a surety will never furnish a 


| hand. 


| bond if it is thought that there will be 


a loss. As with the bank, there is a 
limit to the amount of bonding credit of 
every contractor. Other things being 
equal and assuming that the contractor 
is honest and experienced in the kind of 
work considered as well as owner of 
adequate plant and organization, the 
limit is fixed by the relationship existing 
between the contractor’s net assets, total 
net work and the volume of work on 
He said that it has been estimated 
that the contractor should possess net 
quick assets of at least 10 percent of the 
total work he will have on hand and that 
the total worth of the contractor should 


not be less than 20 percent of the work 


what it is in theory, namely, the render- | 


ing of a service, the selling of the use of 
the name and credit of the company for 
its specific purpose and for its specific 
price. 
not work out that way. The underwrit- 
ers make mistakes. They bond contrac- 
tors who fail and, by the same token, 
they turn down contractors who finish 
the job. The companies select the best 
underwriters they can find and give them 
the benefit of all the statistics they have, 
and notwithstanding, they have every 
incentive to separate accurately the 
“sheep from the goats” they make mis- 
takes. The result is that the companies 
sustain large losses and find it necessary 
to charge a premium which will not only 
pay their operating expenses, plus a 
small margin of profit, but also pay the 
inevitable losses. 


E. C. Lunt’s Paper 


In a paper on “Financing and Bonding 
Highway Work,” by Edward C. Lunt, 
formerly vice-president of the Fidelity 
and Casualty, and now vice-president of 
the Sun Indemnity, an analysis was made 
of the machinery of underwriting high- 
way bonds. Mr. Lunt said that the first 
thing to be considered is the contractor's 
financial condition. 
found to be slender compared with the 
size of a job, that seems almost fatal in 


on hand. In speaking of the declined 
business, Mr. Bush said that some good 
risks are declined merely because the 
necessary information is lacking. There 


are many border line cases and these are 


| watched closely. 


He said that in practice it does | 


The getting of full in- 
formation will be one of the quickest 
means of eliminating the irresponsible 
bidder, foe of reputable contractors and 
engineers. Mr. Bush said that the re- 
quirements to obtain a contract bond are 
simple and become complex or mystify- 
ing only when the applicant forgets the 
credit relationship that exists. Four 
things are required, namely, general in- 
formation about the contractor, an accu- 


| rate understanding of his financial con- 
| dition, information on the amount and 


status of other work, and information 
about the proposed contract. Mr. Bush 
in an analysis of causes of contract bond 
losses gives the following as prime fac- 
tors: Inadequate bid prices; increase in 


| labor cost or decrease in labor efficiency; 


If his resources are | 


failure to obtain materials and supplies 
as expected; misrepresentation of finan- 
cial condition of applicant; misrepresen- 
tation of amount and status of work on 
hand; inability to consummate financial 
arrangements originally planned; ba 
weather; default of sub-contractors; as- 
suming work the size or character of 
which is not justified by conditions; and 
difficulties arising that were unforseen 
at time of bidding. Mr. Bush then an- 
alyzed personal suretyship, showing the 
advantages of corporate surety bonds. 
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VALUABLE symposium on high- 

way transportation and the rela- 

tionship of corporate surety to 
this phase of public improvement has 
been published by the American Society 
of Civil Engineers, the publication be- 
ing composed of papers presented at a 
recent meeting of the society by leaders 
in highway construction work and cor- 
porate surety. Some of the country’s 
leaders in surety underwriting were 
present and read papers on both the 
value of corporate surety and the un- 
derwriting principles. 

E,. A. St, John’s Paper 


A paper on “Highway Bonding from 
the Viewpoint of a Surety Company” 
was read by E. A. St. John, vice-presi- 
dent of the National Surety. Mr. St. 
John said that the surety company is 
interested in seeing that the contractor 
gets a fair contract, that the specifica- 
tions are just and reasonable, that the 
price is fair, that he is given a decent 
and fair supervision by the engineer and 
that he gets fair treatment in the inter- 
pretation of the specifications. Con- 
tracting is a hazardous business and 
therefore efficiency is imperative. He 
said that the basis for underwriting is 
this: Give a clean record to a con- 
tractor who has requisite ability, the 
necessary plant, organization and equip- 
ment. With no extraordinary variance 


in the bids he must also have a margin | 


of available cash or its equivalent, not 
only to finish the work, but to take care 
of the ever-present danger of loss from 
unforeseen contingencies, 

Contractors, Mr. St. John said, are 
hungry for work, are calculating close, 
apparently anticipating still lower labor 
and material prices or willing to take a 
small margin of profit to keep their or- 
ganization employed. One of the great- 
est dangers is that when a tremendous 
program gets under way, there is likely 
to be a reaction upward in prices for 
both labor and material. Mr. St. John 


said that it is convenient for a contractor | 


to be able to furnish a surety bond. It 
takes nothing out of his surplus, except 
the premium, enables him to recover his 
“good faith” check which accompanied 
his bid and places him in a position 
where he can avail himself of all his as- 
sets and resources in the performance of 
his contract. 


Is Best Known Method 


As compared with any other known 
practical method, it is economical to fur- 
nish a surety company bond. Speaking 


of the matter from the standpoint of | 


surety companies, Mr. St. John said that 
some wonder has been expressed by con- 
tractors who are compelled to pay the 
high premium charges for contract 
bonds. He said that if the underwriters 
of surety companies were endowed with 
the necessary wisdom to select contrac- 
tors with unerring judgment, they could 
in practice make the writing of bonds 


what it is in theory, namely, the render- | 


ing of a service, the selling of the use of 
the name and credit of the company for 
its specific purpose and for its specific 
price. He said that in practice it does 
not work out that way. The underwrit- 


ers make mistakes. They bond contrac- | 


tors who fail and, by the same token, 
they turn down contractors who finish 
the job. The companies select the best 
underwriters they can find and give them 
the benefit of all the statistics they have, 
and notwithstanding, they have every 
incentive to separate accurately the 
“sheep from the goats” they make mis- 
takes. The result is that the companies 
sustain large losses and find it necessary 
to charge a premium which will not only 
pay their operating expenses, plus a 


small margin of profit, but also pay the | 


inevitable losses. 
E. C. Lunt’s Paper 


In a paper on “Financing and Bonding 
Highway Work,” by Edward C. Lunt, 
formerly vice-president of the Fidelity 


and Casualty, and now vice-president of | 


the Sun Indemnity, an analysis was made 
of the machinery of underwriting high- 
way bonds. Mr. Lunt said that the first 
thing to be considered is the contractor’s 
financial condition. If his resources are 
found to be slender compared with the 
size of a job, that seems almost fatal in 


itself, without regard to any other con- 
sideration. If the contractor is able to 
qualify for suretyship as to this first re- 
quirement, the underwriter next con- 
siders the man’s experience in the given 
line of work, his plant, equipment and 
other such details. If the contractor has 
been engaged for years in highway con- 
struction and has been reasonably suc- 
cessful in such work, the surety com- 
panies are satisfied. On the contrary, if 
| it is found that he is just starting in 
business, they wonder whether his in- 
experience may not handicap him seri- 
ously and may not ultimately make them 
| his partner or, perhaps, his successor in 
| the given job. Mr. Lunt said that a third 
underwriting point that is deeméd of 
prime importance is the matter of other 
work on hand. If it is found that an 
applicant for a bond already has a num- 
ber of big jobs under way in various 
stages of completion, the underwriters 
are not over enthusiastic about his case. 
With all these details covered, Mr. Lunt 
says that the underwriter next takes into 
consideration the many points for which 
engineers are directly responsible in 
carrying out the work. The form of con- 
tract is watched closely, both time and 
| money limitations being analyzed in de- 
| tail. The liability of the contractor for 
any period following the completion of 
the work is also closely watched, as it 
has been found that a contractor may 
live up to the requirements of the con- 
tract and yet a road will begin to crum- 
ble within six months. Sometimes the 
contract requirements were not sufficient 
and sometimes the road has been re- 
quired to carry traffic which was never 
planned. 





Bush’s Analysis 

Edward W. Bush, engineer for the 
Aetna Casualty & Surety, presented a 
| paper on corporate surety in highway 
transportation, drawn up in order that 
engineers and contractors might obtain 
|a clearer understanding of the functions 
of a surety bond, the elements of surety- 
ship and the requirements for obtaining 
bonds. Mr. Bush has found that con- 
tractors and engineers very often mis- 
| understand the relation that exists be- 
| tween the contractor and his surety. He 
| said that surety bonds are a form of 
credit and not a form of liability insur- 
ance. As a bank would never make a 
loan if the officials believe there would 
| be a loss, a surety will never furnish a 
| bond if it is thought that there will be 
a loss. As with the bank, there is a 
| limit to the amount of bonding credit of 
every contractor. Other things being 
| equal and assuming that the contractor 
is honest and experienced in the kind of 
| work considered as well as owner of 
adequate plant and organization, the 
limit is fixed by the relationship existing 
| between the contractor’s net assets, total 
net work and the volume of work on 
hand. He said that it has been estimated 
that the contractor should possess net 
quick assets of at least 10 percent of the 
total work he will have on hand and that 
the total worth of the contractor should 
not be less than 20 percent of the work 
lon hand. In speaking of the declined 
business, Mr. Bush said that some good 
risks are declined merely because the 
necessary information is lacking. There 
are many border line cases and these are 
watched closely. The getting of full in- 
formation will be one of the quickest 
means of eliminating the irresponsible 
bidder, foe of reputable contractors and 
engineers. Mr. Bush said that the re- 
quirements to obtain a contract bond are 
simple and become complex or mystify- 
ing only when the applicant forgets the 
| eredit relationship that exists. Four 
things are required, namely, general in- 
formation about the contractor, an accu- 
rate understanding of his financial con- 
| dition, information on the amount and 
status of other work, and information 
| about the proposed contract. Mr. Bush 
in an analysis of causes of contract bond 
losses gives the following as prime fac- 
tors: Inadequate bid prices; increase in 
labor cost or decrease in labor efficiency; 
failure to obtain materials and supplies 
as expected; misrepresentation of finan- 
cial condition of applicant; misrepresen- 
tation of amount and status of work on 
hand; inability to consummate financial 
arrangements originally planned; bad 
| weather; default of sub-contractors; as- 
| ae work the size or character of 
which is not justified by conditions; and 
| difficulties arising that were unforseen 
at time of bidding. Mr. Bush then an- 
| alyzed personal suretyship, showing the 
advantages of corporate surety bonds. 
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: Why Don’t You Represent the 
: Maryland Casualty Company 
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Our Agents Did It 


Standard’s Bonding Department started 
with 5 employes in August 1922—today 
it requires 55 to handle the work speedily. 


Business written for 1922—$ 160.591.00 


¥ * 1923— 906,145.00 
7 > * 1924— 1,503,900.00 
First 6 months of 1925— 1,007,506.50 





That is a record that no other company 
has equalled. It was made by a group of 
Standard Bond Agents who get fast action 
and aid on bond problems from some of 
the kest bond men in the country—experts 
in their line. 





Stardard Agents are also privileged to use 
effective sales advertising such as the bond 
campaigns illustrated here. 


They find this service adds to the value of 
their connection with Standard. 


How would you like to represent a live, 
progressive Company ? 





Write our Agency Department today. 




















‘MAY TEST CHRYSLER 
PLAN IN NEW YORK 


(CONTINUED FROM PAGE 3) 


| understanding of the plan and we ex- 
| pect others will follow.” 


CONFERRING ON COAST 


| SAN FRANCISCO, CAL., July 22.— 
Officials of the Chrysler Motor Cor- 
poration have been in San Francisco 
| for several days past in conference with 
| Commissioner Charles R. Detrick re- 
| garding the corporation’s plan of selling 
| insurance in connection with the sale of 
| its automobiles. C. Dill of New York, 
| attorney for the company, who is ac- 
| companied by B. E. Hutchinson, vice- 
| president, is at present preparing papers 
| looking toward the entry of the Pal- 
| metto Fire into the state, and is also 
| preparing to meet the provisions of the 
| law requiring the issuance of individual 
| policies of insurance to purchasers of the 
corporation’s cars. 


PROTESTS FILED WITH MONK 


BOSTON, MASS., July 22.—Com- 
| missioner Wesley E. Monk returned to 
| his office Saturday after a few days va- 
| cation to find on his desk considerable 
| material relative to the proposal of the 
| Chrysler Motor Corporation to issue fire 


and theft insurance through its automo- 
bile agencies. Several companies had 
sent in letters asking what action the 
| department intended to take in the mat- 
ter and the Massachusetts Brokers As- 
| sociation had also protested against al- 
| lowing the company to do business in 
| Massachusetts. 

| Commissioner Monk stated that he 
| had not made any decision in the mat- 
Pi and would not until he had heard 
all sides and looked more thoroughly 
| into | the matter. He has been in com- 
| munication with the officials of the 
Chrysler company and the Palmetto 
Fire which is handling the insurance end 
| and expects to receive those officials 
| Bame time this week in a hearing at 
| which time the Chrysler interests will 
| present their case. 


CABELL WILL SEE CONN 


COLUMBUS, O., July 22.—Hartwell 
| Cabell, New York attorney representing 
Alexander & Alexander, insurance brok- 
| ers of Baltimore, and the Chrysler Motor 
| Car Company, is expected to confer this 

week with H. L. Conn, superintendent 
of insurance, relative to the Chrysler in- 
surance plan. No definite word has been 
received up to this time, however, as to 
when Mr. Cabell will arrive. 








INDIANAPOLIS, IND., July 22.— 
It is understood that the Chrysler Mo- 
| tor Corporation will bring suit in the 
United States district court at Indian- 
apolis to try out the legality of its sale 
of insurance with its cars. Commis- 
sioner McMurray notified the attor- 
|neys for the automobile company that 
he would leave Indianapolis last Satur- 
day for a vacation and urged that they 
| take any action they might desire be- 


| 

| 

| a 

| PLAN SUIT IN INDIANA 
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Deferred Payment Plan for Automobile Insurance Premiums 


with no increase in rates 


SIX MONTH’S CREDIT 


Most automobiles are now bought on time and the Alco Three Time 
Payment Plan extends this same privilege to the policyholder with 
a period of six months for automobile premium payments. 

This plan permits a WIDER COVERAGE, with consequent 
LARGER PREMIUMS and MORE BUSINESS, eliminating bad 
accounts. 


Write for General Agency in Ohio, Indiana, Pennsylvania, West 
Virginia and Kentucky. 


THE AMERICAN LIABILITY COMPANY 


C. H. Sanders, Secretary 
Cincinnati, Ohio 


Old Line Stock Company Established 1910 











| fore that time if possible. On Friday 
| they submitted to Mr. McMurray a 
| statement of their plan of selling fire 
| and theft insurance in the Palmetto with 
| their cars and this contains the sub- 
| stance of the points they will make in 
|their suit to enjoin Commissioner 
McMurray from interfering with their 
|agents in the sale of cars insured un- 
der their plan. (That statement is 
printed on another page of this issue.) 


BROKERS REFUSE STATEMENT 
BALTIMORE, MD., July 22.—Off- 


| cials of the Maryland insurance depart- 
| ment refused to state what action the 
| department would take in regards to 
| the issuing of insurance policies by the 
| Chrysler Motor Car Company. 

| So far no case has been brought to 
or attention of the commission and if 
a concrete case is presented and a hear- 
| ing held it cannot be stated what action 
will be taken. 
the brokers accredited with having ar- 


} 
| 
| 
| 
| 
| 
| 





ranged the deal between the Chrysler 








Alexander & Alexander, 


Company and the Palmetto Fire, also 
refuse to make a statement. 

“The matter is in the hands of our 
attorneys,” said a representative of Al- 
exander & Alexander, “and really they 
are the ones to give out any statement.’ 

A number of protests from insurance 
men have been lodged with the de- 
partment. 


HELD ILLEGAL IN NEBRASKA 
LINCOLN, NEB., July 22.—The Ne- 


braska attorney general has held the 
plan of the Chry sler Company to grant 
insurance policies through car salesmen 
illegal, in response to a request for an 
opinion from Commissioner Dumont. 
Mr. Dumont had already taken the posi- 
tion that the plan could not be used in 
this state, but had sought confirmation 
of his position from the state’s legal de- 
partment before taking steps to 
force it. 


en- 


HEARING IN PENNSYLVANIA 


HARRISBURG, PA., July 22.—Off- 
cers of the Palmetto Fire will be given 
an early hearing before Insurance Com- 
missioner McCulloch on the Chrysler 
insurance plan. Commissioner McCul- 
loch has already warned the Palmetto 
that it cannot write any direct business 
in Pennsylvania, as the company is li- 
censed in the state for reinsurance only. 


MISSOURI DEPARTMENT RULING 

JEFFERSON CITY, MO., July 22.— 
The Missouri insurance department has 
issued the following ruling regarding 
fire and theft insurance issued in con- 
nection with sale of automobiles by 
Maxwell Motor Sales Corporation and 
Chry sler Motor Corporation: 

“It is illegal for unauthorized persons 
or corporations to sell insurance or 
transact an insurance business in Mis- 
souri. 

“The issuing of fire and theft insur- 


ance in connection with the sale of 
automobiles is transacting insurance 
business. 

“Unauthorized persons or corpora- 


tions guilty of selling insurance or trans- 
acting insurance business are doing so 
in violation of the laws of Missouri and 
will be prosecuted.” 

During the week, the Palmetto has 
applied for admission to Missouri and 
the necessary blanks have been for- 
warded by the insurance department. 

Action under this ruling is expected 
soon, as the department has information 


of the sale of a Chrysler car, but the 
same has not yet been delivered. Super- 
intendent Hyde has expressed his in- 
tention of bringing the issues in the 
Chrysler case to a test in the courts 
at the earliest possible moment, and is 
just waiting to prosecute any person 


carrying into effect the plan as outlined 
in the Chrysler circulars until the testi- 
mony is secured. 

BUYER TAKES OWN RISK 

AUGUSTA, ME., July 22.—Commis- 
sioner Wilbur D. Spencer says that the 
Palmetto Fire is not licensed in Maine. 
He adds: 

“The Chrysler Motor Corporation 
plan appears to be a combination of in- 
surance and sales advertising. Appar- 
ently the insurance reserve of this 
company would be approximately com- 
mensurate with the success of the com- 
pany itself. Such a corporation could 
not be licensed to transact imsurance in 
Maine, no agent could be licensed there- 
fore and no sale could be made within 
the state without violating the insur- 
ance provisions. If such a company 
makes such contracts outside the state, 
the other state must recognize a cor- 
poration with diversified functions and 
an unlimited charter as an insurance 
company. The buyer would be taking 
his own risk as to recovery in case of 
loss.” 


AGENTS MUST COLLECT PREMIUM 


TALLAHASSEE, FLA., July 22.— 
Commissioner J. C. Luning of Florida, 
who is president of the Insurance Com- 
missioners Convention, says: 

“This department as yet has had no 
concrete case presented with regard to 
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the Chrysler Motor Company’s insur- 
ance plan. With the information before 
me I believe it would be a violation of 
the Florida laws unless the premiums 
were collected by regularly licensed 
agents of the insurance company which 
carries the risk. The Palmetto Fire is 
authorized to transact business in 
Florida.” 


HELD ILLEGAL IN ARIZONA 


PHOENIX, ARIZ., July 22.—In the 
matter of the Chrysler insurance plan, 
James B. Ray, actuary of the Arizona 
Corporation Commission, which has 
charge of insurance matters in this 
state, announces that the commission 
has ruled that such plan is not workable 
in Arizona. He says: 

“Among other reasons why the plan 
is illegal here may be mentioned the fol- 
lowing: 

“The Palmetto Fire is not admitted to 
do business in this state. 

“Alexander & Alexander are non-res- 
idents of this state. 

“We do not issue a local agent’s li- 
cense to automobile dealers or to any- 
one else to whom the writing of insur- 
ance is incidental; and it would be 
necessary for the automobile dealer to 
have a local agent’s insurance license in 
order to aid in the transfer of the insur- 
ance to the purchaser of the car. 

“The insurance policy provides against 
a return premium for cancellation. 

“There are perhaps other reasons why 
this plan is not legal in this state, but 
the foregding seem sufficient.” 


CONTRARY TO GEORGIA CODE 


ATLANTA, GA., July 22.—Concern- 
ing the Chrysler insurance deal, Com- 
missioner W. A. Wright of Georgia has 
tuled that such plan is contrary to Sec. 
2491 of the Georgia code resident agency 
law, excerpt from which is quoted as 
follows: 

“Fire insurance companies not incor- 
porated by the laws of the state of 
Georgia, but legally authorized to do 
business in this state, shall not make 
contracts of fire insurance on property 
herein save through regularly commis- 
sioned and licensed agents resident in 
Georgia.” 


GIVES WYOMING REQUIREMENTS 


CHEYENNE, WYO., July 22.—In 
reply to a telegram from the Palmetto 
Fire, inquiring regarding admission to 
this state, Commissioner H. A. Loucks 
has addressed a letter to the company in 
which he says: 

“I wish to call your attention to Sec- 
tion 93 of our insurance code, which re- 
quires that every fire insurance company 
admitted to this state shall maintain or 
be a member of a rating bureau and 
every such rating bureau shall maintain 
an office within this state. There is at 
the present time only one rating bureau 
maintaining an office within the state, 
that rating bureau being the Mountain 
States Inspection Bureau, whose prin- 
cipal office is in the Gas & Electric 
Building, Denver, Colo. 

“The matter of uniform rates on 
properties is of great importance to this 
department. We should like to be in- 
formed as to whether or not you would 
be willing to comply with this require- 
ment before forwarding any supplies. 

“In reading up on your company, I 
notice that Wyoming is widely separ- 
ated from the remainder of your terri- 
tory and naturally we are wondering 
whether or not the small amount of 
business to be obtained in the state of 
Wyoming would be profitable under the 
conditions.” 

After outlining the other requirements 
for admission, the letter concludes: 

“If you are still desirous of entering 
the state of Wyoming, kindly advise and 
we will forward blanks with the view of 
giving careful study to the information 
submitted upon these forms.” 


DUNHAM IS INVESTIGATING 
HARTFORD, CONN., July 22.— 
egarding the insurance plan of the 


Chrysler Motor Car Company, Commis- 
sioner H. P. Dunham says: 


“We are investigating this situation at 








the present time, but do not have suffi- 
cient information to give out any direct 
statement regarding it, inasmuch as the 
Palmetto Fire is not licensed to do busi- 
ness in this state.” 


SMITH WON’T SANCTION IT 


MADISON, WIS., July 22.—Commis- 
sioner W. Stanley Smith has made pub- 
lic a letter to the Chrysler Sales Cor- 
poration of Detroit, in which he holds 
that an insurance contract on Chrysler 
cars by a company outside of the state 
could not be sanctioned in Wisconsin. 
Commissioner Smith found the contract 
in violation of the Wisconsin statutes 
on four separate grounds. His letter 
says: 

“This department is not concerned 
with the merits of the proposition, but 
we are concerned with its relation to 
the insurance laws affecting the insur- 
ance of automobiles against fire and 
theft. The plan is in violation of the 
Wisconsin statutes: 

“1. The Palmetto Fire is not licensed 
in Wisconsin. It has an application for 
admission pending, but I am not ready 
at this time to grant that company a 
license because the rates on Chrysler 
Cars are apparently discriminatory and 
could not be used in this state. Fire and 
theft hazards vary under certain condi- 
tions and the rates that would be filed 
do not take such hazards into considera- 
tion. 

Dealers Not Licensed 


“2. The plan is illegal for the reason 
that every Wisconsin Chrysler dealer 
would, in some manner, aid or assist in 
placing this insurance. They are not li- 
censed as insurance agents as required 
by law. 

“3. Fire and theft policies must be 
countersigned by a resident agent. They 
could, therefore, not be sent from De- 
troit and be construed as a Michigan 
contract. 

“4, The provisions of the fire and theft 
policy do not provide for a return of un- 
earned premium in case of cancellation 
and exclude other provisions required in 
= forms by the Wisconsin insurance 
aws. 

“If the delivery charge on cars sold 
after July 18, 1925, includes an insurance 
premium and you continue to give the 
above kind of coverage, in accordance 
with the plan, it will be necessary for 
this department to take action.” 


DECLARE AGENTS NOT 
CONCERNED WITH PLAN 


(CONTINUED FROM PAGE 3) 


ready attached to the car when it leaves 
the factory as a finished product and 
no dealer has the right to waive this 
feature. As a result any objection by 
the purchaser to obtaining insurance 
with the car is not considered, as there 
is no rebate from the fixed price and 
if any insurance protection in another 
company is desired it must necessarily 
amount to excess insurance. These de- 
tails are cited to show that the dealer 
has absolutely no participation in the 
insurance plan, since it is given to him 
arbitrarily as a part of the car when 
it leaves the factory. It is further 
stated that in view of the master policy 
contract for insurance on all cars which 
has been issued in Michigan by the 
agent of the Palmetto, it would not be 
necessary to issue an additional cer- 
tificate to the purchaser but this is is- 
sued as a matter of form. 


Agents Don’t Get Finance Business 


In stressing the fact that their in- 
surance plan will not affect the busi- 
ness of local agents Chrysler officials 
point out that 90 percent of the auto- 
mobiles which are sold on the deferred 
payment plan less than 1 percent of 
this business ever is written by local 
agents but instead is placed by finance 
companies and dealers who are taking 
advantage of profits to be obtained 
from this source. It is estimated by 
the Chrysler company that over $3,- 
000,000 will be saved to purchasers of 
their cars by the adoption of these new 
financing and insurance arrangements. 
No profit is said to be involved in 
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carrying either of these arrangements, 
which are characterized as being con- 
cerned entirely with the quick and eco- 
nomical sale of cars. 

To Take Case to Highest Court 


The company the 


is proceeding with 
issuance of certificates direct from the 
factory upon the assurance of its at- 
torneys that such action is amply justi- 
fied by a master policy certified in 
Michigan, against which an abridgment 
of contractual rights will not be per- 
mitted by the courts in any part of the 
country. While not anticipating any 
difficulties once the workings of the 
plan and its background are revealed in 
the brief which has been prepared for 
the dissemination of this information 
to all insurance commissioners, it is 
stated that they are prepared to carry 
1 test case to the Supreme Court of 
the United States if necessary to estab- 
lish what they construe as their rights 
in the matter. It‘is further pointed out 
in this connection that the arrange- 
ment was entered into only after care- 
ful consultation with legal and insur- 
ance experts and that while the neces- 
sity of issuing the certificates on July 
1 with the announcement of the new 
model was regrettable, because it did 
not permit the presentation of the mat- 
ter to the insurance commissioners 
throughout the country, no premature 
discussion with its attendant confusion 
such as has arisen was anticipated. 
Say Local Agents Not Interested 
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CLAIM EXAMINER WANTED 
A man experienced in handling Monthly 
Payment Accident and Health claims for 
Home Office work. Large increase in busi- 
ness makes opportunity unusually attrac- 
tive. Commercial Casualty Insurance Com- 
pany, Newark, N. 
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Progressive Agents 


May secure an attractive contract 
available in Michigan, Pennsyl- 
vania, Ohio, lowa, New Jersey, with 
a strong progressive Company if 
they act promptly. 

GENERAL CASUALTY AND 

SURETY COMPANY 
First National, Bank Building 
Detroit, Mich. 














about mandamus proceedings to en- 
force this arrangement. The local 
agent is not believed to be involved in 
the plan and all contentions are 
strongly predicated upon the idea of an 
existent master contract in this state 
which is susceptible of widespread ap- 
plication without any subsequent limi- 
tation in other states. 


SURETY ASSOCIATION 
PLANS SUB-DIVISION 


(CONTINUED FROM PAGE 35) 
committee of which E. C. Lunt, 
dent of the Sun Indemnity, 
R. R. Brown, vice-president American 
Surety, is chairman of the joint confer- 
ence committee. 

It is stated that while matters seem 
to go rather slowly towards the end for 
which the committee is working, consid- 
erable progress has been made and that 
the various engineering and contracting 
organizations are showing more of a 
disposition to understand the surety 
viewpoint. Some of them have followed 
the surety association’s lead in appoint- 
ing permanent conference committees. 


presi- 
is chairman. 


Joint Conference in Fall 


It is said that when General Marshall, 
secretary of the Associated General Con- 
tractors, returns, another joint confer- 
ence will be held to thresh out the prob- 
lem in a friendly manner. 

Two special committees were 
pointed, one on fidelity bonds and 
other on depository bonds to study 
forms and gather data concerning 
practices of all of the companies in 
surety business. 


ap- 
an- 
the 
the 
the 


UNION INDEMNITY CASE IS 


TAKEN UNDER ADVISEMENT 
(CONTINUED FROM PAGE 35) 
lieves that Mr. Smith has abandoned this 

position. Mr. Moss said: 
“Commissioner Smith did not intro- 

duce a single word of testimony to con- 

tradict the facts and evidence introduced 


by the Northwestern Casualty and 
Union Indemnity upon which facts the 
securities division of the railroad com- 


mission had heretofore expressed its 
willingness to issue this permit, provided 
the insurance commissioner would give 
his approval, which under the laws of 
Wisconsin is necessary.” 

At the hearing Monday 
holders of the Northwestern 
representing 57 percent of 
were represented by counsel and peti- 
tioned the court to grant permit and 
allow deal to go through. 


171 stock- 
Casualty, 
the stock, 


& C. Fights “Blacklist 
H. ARRISB URG, PA., July 22.—The 
Fidelity & Casualty is seeking to make 
permanent the injunction against State 
Highway Commissioner Wright, which 
would result in the automatic removal 


of the Fidelity & Casualty from the 
highway department’s blacklist. A tem- 
porary injunction to this effect was 


granted last week. The taking of testi- 
mony in the case will probably last for 
several days. 

The contention of the highway depart- 
ment is that the law specifically states 
that sureties on highway bonds must be 
acceptable to the state highway com- 
missioner, and that the courts cannot 
force it to accept a surety company 
which for any reason it does not care 
to select. 


Admits Thefts from Company 


MINNEAPOLIS, MINN., July 21—Rus- 
sell A. Johnson, former claim adjuster 
for the United States Fidelity & Guar- 
anty here, has signed a confession, the 
police announced, in which he admitted 
the theft of $9,000 in small sums from 
the company in the last year. He denied, 
the police said, having sent a bomb, 
poison candy or threatening letters to 
E. H, Chapman, superintendent of claims 
and his superior in the company He 
was arrested on the Pacific Coast and 


brought 
charges 


back here to face embezzlement 


The Ineome Guaranty 


of South Bend 
has applied for 


admission to Missouri. 


home 
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ASK RATE RAISE IN TEXAS 


National Council Presents Application 
to State Commission for 5 Percent 
Increase 


AUSTIN, TEX., July 22.—A plea to 
raise the workmen’s compensation rates 
in Texas approximately 5 percent was 
made to the Texas Fire Insurance Com- 


mission Tuesday by William Leslie of 
New York, representing the National 
Council on Workmen’s Compensation. 


The matter was taken under advisement 
and readjustment will be made in the 
near future. 

It was pointed out rates have been 
similarly advanced in other states, based 
on the experience there, and that the 
Texas experience shows that the rates 
are approximately 5 percent inadequate. 
On some classes the advances would be 
less than 5 percent and on others more 
than 5 percent, leaving the average ad- 
vance at about 5 percent. 


Laley Opens Coast Office 

SAN FRANCISCO, CAL., July 22.— 
R. E. Laley, who has been named as 
manager of the Pacific branch of the 
National Bureau of Casualty & Surety 
Underwriters, has arrived in San Fran- 
cisco and is now organizing the new 
office. He was accompanied here by G. 
F. Michelbacher, secretary-treasurer of 
the National Bureau. Mr. Michelbacher 
will remain in San Francisco for several 
weeks to assist in the organization work. 





Liability Case Decided 

Liability of Insurer to Judgment Credi- 
tor of Insolvent Defendant Under <Acci- 
dent Insurance Policy—Plaintiff was in- 
jured when the automobile of one Price, 
with whom she was riding, collided with 
a street car. Suit against the railway 
and Price resulted in a judgment against 
the latter who carried accident insur- 
ance. Plaintiff caused an attachment to 
be laid in the hands of the insurance 
company and the latter filed a plea of 
nulla bona. After construing the policy 
to be one “against loss,” it was held (a) 
the insurer was not liable to Price for 
the amount of the judgment since he had 
not paid the same; (b) plaintiff could re- 
cover from insurer in the attachment 
suit costs and interest on the judgment, 
but not the amount of the judgment un- 


less and 


until paid by Price, and (c) 
under the insolvency clause of the policy 
(Price having been proven insolvent) 
plaintiff could maintain an independent 
action against the insurer for the 
amount of the judgment recovered 
against Price, not exceeding the amount 
of the policy.—U. S. Fidelity & Guaranty 
Co. vs. Williams. Ct. of Appeals, Mary- 
land. Decided June 10. 





Made Columbus G General Agent 


The New York Indemnity has ap- 
pointed Maurice B. Baker of Columbus, 
Ohio, general agent for all casualty 
lines. Mr. Baker recently purchased the 
business of Bowerman & Pullin in that 
city. 

New Kansas City Agency 

A new agency is being formed at Kan- 
sas City to specialize in life and acci- 
dent business, its contract beine with 
the Midland Life of Kansas City and 
with the accident department of the 
Employers Indemnity, the agency thus 
representing local companies in both 
branches of the business, The main 
factors in the new agency are N. I. 
Adams and A. A. McFall, son and son- 


in-law of L. L. Adams, division manager 
of the Metropolitan Life in Kansas City, 
who is well known in insurance circles, 
having been established there for 25 or 
30 vears with the Metropolitan. 

The new agency plans to put 
into active operation Aug. 15 
meantime proposes to secure 
plications and 100 accident 
applications. In the first five days that 
the members of the new firm were on 
the job, they wrote 20 life applications 
totaling about $150,000 and about 10 ac- 
cident and health applications. It is 
believed that this will develop into one 
of the largest personal insurance 
agencies in Kansas City. 

RnR, W. Campbell, secretary of the Wis- 
Accident & Health of Milwaukee, 
who has been spending several 
weeks on vacation at his summer home 
on Green Lake, Wis., has returned to the 
office. 


its office 
and in the 
100 life ap- 
and health 





RECENT SURETY DECISIONS 


Held Fidelity Company Had Superior 
Equity in Moneys From Contracts 
to That of Assignee 


As to Priority Between Surety and 
Assignee of Defaulting Contractor— 
Defendant contractors agreed to build 
a highway for plaintiffs. Defendant 
fidelity company was surety for the 
performance of the contract. Defendant 
contractors, to secure funds to prose- 
cute the work, obtained a loan from 
defendant bank and assigned to it all 
moneys to become due under the con- 
tract, which assignment was accepted 
by plaintiffs. The contractors defaulted, 
owing material-men and others and 
plaintiffs brought this action to deter- 
mine the ownership of a sum of money 
remaining in its hands. Held that the 
equity of defendant fidelity company, as 
surety, was superior to that of defend- 
ant bank, as assignee, and fidelity com- 
pany had the right to require that the 
materialmen, subcontractors, etc., be 
paid from the said fund before giving 
effect to the assignment. Lanstrum vs. 
Zumwalt. Sup. Ct. Montana. Decided 


June 9. 
6 @ 


Construction of Clause Making Evi- 
dences of Payment by Surety Conclu- 
sive Against the Principal—Defendant 
surety company was surety on the bond 
of plaintiffs, who had a contract to 
build a state road. Plaintiffs gave de- 
fendant an indemnity agreement assign- 
ing all materials, deferred payments, 
etc., to defendant in case of default, 
subrogating defendant to plaintiffs’ right 
in such event; a further clause provided 
that all vouchers or other evidences of 
payment made by the surety should be 
conclusive evidence of the fact and ex- 
tent of the liability of plaintiffs to 
defendant. Plaintiffs abandoned the con- 
tract and defendant hired another con- 
tractor to complete the work, transfer- 
ring plaintiffs’ material, etc., to such 
new contractor. Held, that, in this case, 
such clause contemplated a situation in 
which the surety might have to pay 
for completion out of its own pocket 
and then sue the contractor, and did 
not cover a situation where the con- 
tractor sued the surety for money and 
property had and received. U. S. Fidel- 


ity & Guaranty vs. Worthington & Co. 
U. S. C. C. A. 5th Circuit. Decided 
June 2. 

* * * 


When Surety on Attachment Bond 
Not Liable—Appellee Automobile Fund- 
ing Company was owner of an automo- 
bile in the hands of Lieske, who ‘was 
sued and a writ of attachment issued 
by a justice. Appellant was surety on 
the attachment bond. The constable 
seized and sold the automobile under 
the attachment, though Lieske informed 
justice and constable that the car be- 
longed to appellee. The appellee sued 
justice, constable and appellant as sur- 


ety on the attachment bond, for value 
of the automobile. Held that appellant 
surety on attachment bond was _ not 


liable for a wrongful seizure of property 
not belonging to attachment defendant. 
Summerland vs. Automobile Funding 
Co. Appellate Ct. Indiana. Decided 
June 9. 


Casualty Notes 


Walter Garland 
general agent at 
Indemnity. 

Cc. €. Parry. 
sentative of the 
age denartment 
& Surety. is on 
the middle west. 

The Income Guaranty 
a stock company with 
has been licensed in 
assessment company of the same name 
has ceased business in the state. 

Harold Hagan has been appointed spe- 


has been apnointed 
3altimore for the Sun 


special executive 
electrical engine break- 
of the Aetna Casualty 
a six weeks trip through 


repre- 


of South 
$100,000 
Illinois 


Bend, 
capital, 
and the 


cial agent for the Aetna Casualty & 
Surety at Indianapolis, where he will 
develop the combination residence cover, 
water damage, burglary, flywheel and 
miscellaneous casualty lines. Mr. Hagan 
has been associated with the New York 
branch for several years in the water 
damage department. 
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INDEPENDENCE INDEMNITY COMPANY acknowledges its appreciation to all those who have 
helped in the accomplishment of its unequalled record, and pledges itself anew to the continued practice 
nee of ‘“‘Human Relations’’—the foundation on which its business creed is built 
- 
eak- 
ay INDEPENDENCE INDEMNITY COMPANY & 
ond, with which is associated 
ital, - 
vthe INDEPENDENCE FIRE INSURANCE COMPANY 
oni Home Offices— PHILADELPHIA 
will CHARLES H. HOLLAND, President 
a These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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“MORE THAN A CENTURY OF SERVICE” 
And What It Means 





“On July 19, 1845, the captain of one of 
the boats plying between New York and 
shed into the Home Office of the ETNA 

INSURANCE COMPANY, and shouted the alarming 


news that New York City was on fire. 


“President Brace hurried to New York. On his return he 
called the Directors and Officers together: 
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BY 


Us 


BURY 


Vyavllvarlivaxlvavlvarltvay 


CANS 


A 


DOARCAL 


‘Gentlemen, he said, ‘our entire surplus has been wiped 
out and our capital seriously impaired. 


“ ‘What are we going to do?’ asked one of the anxious 
Directors. 


WCAWGANGA 


TROT 


‘ To?’ exclaimed the President, ‘Why, we're going to pay 
every loss in full dollar for dollar--and we're going to do it 
at once. He pulled out a sheaf of blank notes, passed them 
around the table and each man signed for the amount allotted 
him, without question or hesitation. Every claim was paid and 
this instant action of the A: TNA established permanently as a 

reliable and paying corporation the 


JETNA INSURANCE COMPANY 
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